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Ladies and Gentlemen:

In connection with the exemption of Daido Life Insurance Company (the "Company")
as a foreign private issuer pursuant to Rule 12g3-2(b) under the Securities Exchange Act of
1934, we, on behalf of the Company, hereby furnish the Securities and Exchange Commission
with the following information required by Rule 12g3-2(b):

1. Report of Consolidated Financial Summary for the six months ended September
30, 2003 dated November 20, 2003 and reference materials relating thereto;

2. Report of Non-consolidated Financial Summary for the six-months ended
September 30, 2003 dated November 20, 2003 and reference materials relating
thereto; and

3. Supplementary Materials for the Six Months Ended September 30, 2003 Financial
Results.

If you have any questions or requests for additional information, please do not hesitate
to contact Akiko Kimura or Hironori Shibata of Tomotsune & Kimura, Japanese counsels to
the Company, with offices at Sanno Grand Building, 14-2, Nagatacho 2-chome, Chiyoda-ku,
Tokyo 100-0014, Japan (telephone +813-3580-0800, facsimile +813-3593-3336).
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1. Consolidated Operating Results for the Six Months Ended September 30, 2003

(1) Results of Operations

File No.82-34658

November 20, 2003

Note: Amounts of less than one million yen are omitted, and percentages have been rounded to the nearest per cent.

Ordinary Revenues % change| Ordinary Profit % change Net Income % change
Six months ended Sept. 30, 2003 ¥599,369 million (2.9) ¥62,675 million 2251 ¥25,451 million . 729.6
Six months ended Sept. 30,2002 {  ¥617,238 million (1.0) | ¥19,278 million 116.1 ¥3,068 million -
FY 2002 ended Mar. 31, 2003 | ¥1,185,256 million  (10.0) ¥41,807 million (5.1) ¥6,383 million (33.1)

Net Income per Share

Net Income per Share

(Fully Diluted)
Six months ended Sept. 30, 2003 ¥16,967.42 ¥ .
Six months ended Sept. 30, 2002 ¥2,045.34 ¥ .
FY 2002 ended Mar. 31, 2003 ¥4,204.50 ¥ -

Notes: 1. Equity in net loss of affiliated companies: ¥1,000 million for the six months ended September30, 2003; ¥1,599 million
for the six months ended September 30, 2002; ¥3,085 million for the year ended March 31, 2003
2. Average number of outstanding shares during the term (consolidated): six months ended September30, 2003:
1,500,000; six months ended September30, 2002: 1,500,000; the year ended March31, 2003: 1,500,000
3. Changes in method of accounting: None
4. % change for ordinary revenues, ordinary profit and net income is presented in comparison with the previous fiscal

term.

(2) Financial Conditions

Total Assets Shareholders’ Equity Shareho}l{iet;s)’ Equity Shareholdse}l;z’l"fquity per
As of September 30, 2003 | ¥6,076,253 million ¥232,633 million 3.8% ¥155,088.68
As of September 30, 2002 | ¥6,006,163 million ¥174,880 million 2.9% ¥116,586.87
As of March 31, 2003 | ¥6,035,905 million ¥179,060 million 3.0% ¥119,322.62

Note: Number of outstanding shares at the end of the term (consolidated): as of September30, 2003: 1,500,000, as of
September 30, 2002: 1,500,000, as of March 31, 2003: 1,500,000

(3) Results of Cash Flows

Cash Flows from

Cash Flows from

Cash Flows from

Cash and
Cash Equivalents

Operating Activities Investing Activities Financing Activities at End of Term
Six months ended Sept. 30, 2003 ¥ 571 million ¥(6,311) million ¥(4,511) million ¥452,423 million
Six months ended Sept. 30, 2002 ¥ 83,530 million ¥(59,762) million ¥24,437 million ¥444,321 million
FY 2002 ended Mar. 31, 2003 ¥124,736 million ¥(80,021) million ¥24,437 million ¥464,008 million
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(4) Scope of Consolidation and Application of Equity Method:
Number of consolidated subsidiaries:
Number of non-consolidated subsidiaries accounted for by the equity method:
Number of affiliates accounted for by the equity method:

(5) Change in Scope of Consolidation and Application of Equity Method:
Number of companies newly consolidated:
Number of company excluded from consolidation:
Number of companies newly accounted for by the equity method:
Number of companies excluded from the equity method of accounting:

None

None
None
None
None

2. Forecast for the Year Ending March 31, 2004 (April 1, 2003 - March 31, 2004)

Ordinary Revenues Ordinary Profit

Net Income

FY 2003 ending Mar. 31, 2004 ¥1,203,000 million ¥97,000 million

¥30,000 million

Note: Projected net income per share for the year ending March 31, 2004 is ¥20,000.00.

The above forecasts for the year ending March 31, 2004 reflect the Company’s current analysis of existing information and

trends. Actual results may differ from expectations based on risks and uncertainties that may affect the Company’s

businesses. For further details, please refer to “Financial Review - Forecast for the Fiscal Year Ending March 31, 2004.”
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(References)

1. Subsidiaries and Affiliates

The Company consists of Daido Life Insurance Company, 6 subsidiaries and 9 affiliates.

Daido Life Insurance Company

Insurance and Insurance-Related Business (3 companies)

" Insurance

l # T&D Financial Life Insurance Company (Life insurance company)

Insurance-Related

* Daido Management Service Co., Ltd. (Insurance agent)

# T&D Confirm Ltd. (Policyholder confirmation)

Investment-Related Business (6 companies)

Investment Advisory

| # T&D Asset Management (U.S.A.) Inc. (Investment advisory services)

# T&D Asset Management Co., Lid. (Investment advisory and investment trust services)

# Sinopia T&D Asset Management Co., Ltd. (Investment advisory services)

Other

# T&D Taiyo Daido Lease Co., Ltd. (Leasing)

# T&D Asset Management Cayman Inc. (Partnership for management and administration)

# Alternative Investment Capital Limited. (Investment advisory services of private equity funds)

Administration-Related Business (5 companies)

Administration-Related

[ * Daido Life Customer Services Co., Ltd. (Back office services)

General Affairs and Calculation-Related

* Zenkoku Business Center Co., Ltd. (Premium collection)

* Nihon System Shuno, Inc. (Premium collection)

* Daiko Building Service Co., Ltd. (Building cleaning)

# T&D Information Systems, Ltd. (Computer processing)

Other Businesses (1 companies)

Others

[ * Daido Kosan Co., Ltd. (Sales of products and maintenance of land and buildings)

Note: Companies marked by * represent consolidated subsidiaries, and companies marked by # represent
affiliated companies accounted for by the equity method.
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II. Management Principles and Goals
1. Basic Management Principles

Daido Life has a corporate vision that emphasizes two goals -“to be the first choice of small and
medium-sized enterprises (SMEs) as the most reliable life insurance company in all aspects” and
“to achieve sustainable growth in corporate value through the development of its core business™.
The Company’s core business involves the marketing of individual term life insurance products
in the SME market through tie-ups with affinity groups.

Based on its corporate vision, the Company is striving to inspire its customers’ trust and
respond to the expectations of its shareholders by implementing the following three management
policies: ‘

a.maintaining and increasing the soundness of management, appropriately managing risk,
and taking other measures required to build a solid corporate base that encourages
customers to select the Company;

b. consistently providing products and services that offer the best value for customers,

* based on a basic corporate posture that encourages the seeking of new challenges and a
rapid response to these challenges; and

c. recognizing that the quality of any organization depends on the quality of the people
within it and therefore developing and posting employees with high levels of
specialized knowledge and exceptional ethical standards who inspire customers’ trust.

2. Basic Profit Distribution Principles

Because the life insurance industry is engaged in business operations that have a strong influence
on the general level of public welfare, the Company believes it to be important that it maintains
strong operating bases.
The Company’s basic profit distribution policy has the fundamental goal of distributing
a stable level of dividends to shareholders while strengthening capital base with due
consideration to ensuring operating stability.
In line with this policy, for the fiscal year ending March 31, 2004, the Company plans.to
make “share transfer distribution” in place of year-end dividends.
The Company’s basic profit distribution policy after establishment of T&D Holdings,
Inc., has yet to be determined.
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3. Medium-Term Strategy

_ The medium-term management plan that the Company began implementing from April 2003,
calls for selectively concentrating corporate resources and undertaking strategic differentiation to

further strengthen the Company’s unique business model of focusing on the SME market.

a.

The medium-term management plan is promoting the following five strategies:

conéentrating on its core business to expand its market share (market-channel

Strategy),

. addressing customer needs to strengthen the competitiveness of products and services

(products and services strategy),

c. developing its asset management business to increase profit (asset management
business strategy),
d. strengthening profit management and risk management capabilities to establish an

even more solid operating base (profit management and risk management strategy),

" and

. strengthening management systems of the T&D Life Group and employing various

alliances to upgrade capabilities for providing financial services (alliance strategy).

4. Management Goals

In its ongoing efforts to achieve the long-term enhancement of corporate value, the Company
places priority on the three goals of policy amount, financial soundness, profitability and capital

efficiency.

In consideration of results for the six-month period ended September 30, 2003, the

Company has revised its numerical targets for the fiscal year ending March 31, 2004, as

follows:

Revised Target

Previous Target

(1) Policy amount

total policy amount in force of

individual insurance and annuities

¥39,200 billion

¥39,630 billion

2) Financial soundness

solvency margin ratio

800% or above

800% or above

3) Profitability and capital efficiency

core profit

¥95 billion

¥88 billion

" consolidated ROE

10% or above

10% or above

non-consolidated adjusted ROE*

12% or above

12% or above

Notes:

* Non-consolidated adjusted ROE = [adjusted book value at fiscal year-end - adjusted bock
value at beginning of that fiscal year (after deduction of appropriation of retained earnings paid
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out in cash ) - (externally) raised capital in that fiscal year] / (average balance of adjusted book
value) x 100

In which:

Adjusted book value = total equity (excluding net unrealized gains on securities)

+ quasi-equity liabilities (reserve for price fluctuations, contingency reserve and unalloted
portion of reserve for policyholder dividends)

+ net unrealized gains on securities (after-tax, excluding held-to-maturity bonds and bonds due
in one year or more within “available-for-sale securities” which are meant to be held to maturity)
+ net unrealized gains (losses) on real estate (after-tax)

- deferred tax assets for quasi-equity liabilities

And:

Average balance of adjusted book value = [adjusted book value at beginning of fiscal year (after
deduction of appropriation of retained earnings paid out in cash) + adjusted book value at fiscal
year-end] / 2

5. Basic Policy on Corporate Governance and Progress of Initiatives

Basic policy on corporate governance
The Company’s corporate vision encompasses the goals “to be the first choice of SMEs as the
most reliable life insurance company in all respects” and “to achieve sustainable growth in its
corporate value through the development of its core business.” In the pursuit of these visions, the
Company considers the enhancement of fairness and transparency in management and properly
recognizing and managing risks that may emerge through dramatic changes in the environment
surrounding the insurance industry to be vital management tasks. '

The Company also strives to improve its disclosure and investor relations activities.
The Company believes that, by obtaining proper evaluation from shareholders, fully respecting
their opinions, while reflecting such opinions in management, it could substantially enhance its

corporate governance.

Progress of corporate governance initiatives
(1) Administrative organization for managerial decision making, execution, and
monitoring
- The Company employs a system of corporate auditors. It makes proactive use of an
external director and external auditors and strives to reflect the opinions of these experts
in its management. As of September 30, 2003, the Company had appointed one attorney
at law as an external director and one attorney at law and one honorary university
professor as external auditors.
- In addition to the Board of Directors, the Company has a Senior Management

Committee composed of senior directors to strengthen the deliberation process for basic
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1ssues related to management strategy.

In accordance with rules set forth by the Insurance Business Law, the Company has
appointed a chief actuary, who participates in the determination of insurance pricing and
other actuarial matters.

The Company aims to clarify its stance regarding legal compliance, and in doing so,
clearly demonstrate its orientation toward contributing to utility and value for its
customers and the betterment of society. To this end, the Company has formulated the
official Daido Life Corporate Ethics policy, and thoroughly implements compliance in
all of its operations.

To accurately recognize and manage risks, the Company has formulated the Risk
Management Basic Policy. Under the policy, while designating specific administrative
divisions for each risk category, the Company has also established the Risk
Management Department for overall risk management. Furthermore, in order to cope
with cross-divisional risk issues, the Company has established such committees as a
Risk Management Committee, an ALM (Asset and Liability Management) Committee,
and an Operations Quality Improvement Committee, thus enabling thorough risk
management. »

Below is a schematic representation of the Company’s risk management and compliance

framework.
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(Reference) Management Risks
Under its Risk Management Basic Policy, the Company categorizes and defines
management risks according to the table below.

Risk type Description

The risk of suffering losses from unfavorable gaps between actual occurrence of
Insurance underwriting risk = | insured events and assumptions made at the time of pricing, due to change in the

state of the economy, disasters, etc.

i The risk of suffering losses from fluctuations in interest rates, foreign exchange
Market risk
rates and other factors.

Asset
o The risk of suffering losses from the deterioration of the financial conditions of
management |Credit risk

) obligors.
risk

Real estate The risk of suffering losses from the decline of real estate prices or real estate

investment risk | related revenue.
i The risk of suffering losses from having to sell off assets at a much lower price

Cash flow risk

Lo than usual to secure funds.
Liquidity

<k Mark The risk of suffering losses from unavailability of trading options in the market
ris arket .
or having to trade at a significantly disadvantaged price owing to market
liquidity risk
volatility and other factors.

i . The risk of suffering losses from officers, employees, and sales representatives
Operational risk . . . .
neglecting to perform accurate operations or causing accidents.

. The risk of suffering losses from computer system downtime, malfunction, and
System risk
other system flaws.

Legal risk The risk of suffering losses from neglecting to comply with the law.

The risk of suffering losses from an increase in surrendered insurance policies or
Rumor risk - other situations due to the spread of negative rumors through the media and

other sources.

Hazard risk The risk of suffering losses from the lack of contingency plans or emergency

measures for large-scale disasters.

Affiliate risk The risk of suffering losses from the deterioration of an affiliate’s profitability or

other adverse factors.

(2) Personal relations, financial relations, transactions or other such special interests
between the Company and its external director, external auditors

No corresponding items.

(3) Activity taken over the last fiscal year to improve the Company’s corporate
governance.

To monitor the Company’s decision making and each director’s business execution, the Board of
Directors convenes monthly and at any other time when deemed necessary.

The aforementioned Senior Management Committee meets weekly, the ALM and
Operations Quality Improvement committees monthly, and the Risk Management Committee
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quarterly.
Moreover, corporate auditors attend meetings of the Board of Directors to monitor each
director’s business execution, and the standing auditor participates in both the Senior

-Management Committee and the Risk Management Committee.
6. Future Tasks

The Japanese economy remains in an unpredictable state and Japanese life insurers are expected
to face increasingly intense competition. Amid this operating environment, the Company will
undertake the following tasks in order to fulfill its corporate visions as stated in item 1, “Basic
Management Principles,” of this report.

(1) Strengthening Core Business
By concentrating operating resources in the Company’s core business, providing products and
services that meet customer needs, and further increasing the productivity of in-house sales
representative and sales agent channels, the Company will further strengthen its superior position
in the SME market.

(2) Strengthening Management Systems to Increase Profitability
To pursue a sustainable growth in corporate value as a joint stock corporation, the Company will
proceed with measures to strengthen its profit management and risk management systems and
work to establish an even more solid business franchise.

The Company also intends to quickly and appropriately respond to issues such as those
related to the strengthening of product and service development and asset management as well as

the augmentation of administrative efficiency.

(3) Thorough Continuous Implementation of Compliance Initiatives
Integrity and fairness in corporate activities through strict compliance with laws and regulations
is crucial to the gaining of customer trust, and the Company will continue to pursue the thorough

implementation of compliance initiatives.
7. Basic Policy on Relations with Interested Parties (Parent Company, Others)

No corresponding items. The Company possesses neither a parent company nor any such

company of superordinate equity status.
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8. Other important items pertaining to the management of the Company

On October 8, 2003, Daido Life reached an agreement with Taiyo Life Insurance Company and
T&D Financial Life Insurance Company on the establishment of T&D Holdings Inc. on April 1,
2004, subject to approvals by their shareholders and appropriate authorities.

Under the holding company, the three companies will emphasize as fully as possible the
strengths and special expertise in their unique business models and ensure the enhancement of
their life insurance businesses. At the same time, through the effective use of resources of group,
the companies will make operations more efficient and facilitate intensive strategic investment
and ensure continuous growth of businesses and revenues, thereby enhancing group corporate

value.
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II1. Financial Review
1. Business Results

(1) Overview of Operations during the Interim Term Under Review

a) Results of Operations (Consolidated Basis)

During the six months ended September 30, 2003, conditions in the Japanese economy remained
extremely challenging. Although some indications of recovery were witnessed, including growth
in capital investment stemming from improved corporate earnings, the unemployment rate
remained high and less than favorable figures persisted in other key economic indicators.
Meanwhile, ongoing liberation and deregulation have intensifying competition in the life
insurance industry. In response to these market conditions, Daido Life Insurance Company
further concentrated its business resources in its core business of marketing individual term life
insurance products in the SME market through tie-ups with affinity groups and worked to
provide products and services that meet its customers’ needs.

As a result, during the interim term under review, the Company’s ordinary revenues declined
2.9%, or ¥17.8 billion, from the level in the same half of the previous fiscal year, to ¥599.3
billion, reflecting a 6.8% decrease in income from insurance premiums, to ¥480.7 billion,
although investment income/gains increased 9.5%, to ¥100.5 billion. The decrease in income
from insurance premiums was due mainly to an easing off in single premiums and a decline in
insurance premiums from group annuities. The increase in investment incomeé/gains was due
mainly to a 70.2%, or ¥9.2 billion, increase in gains on sale of securities from the level in the
éame half of the previous fiscal year, to ¥22.4 billion, resulting from the sale of domestic bonds
in order to prepare for risk of increase in cash outflows in group annuities caused by a rise in
interest rates. This stood in contrast to a 7.3%, or ¥4.6 billion, decrease in income from interest
and dividends from the level in the same half of the previous fiscal year, to ¥58.5 billion. As
investment returns surrounding separate accounts improved due mainly to a rise in stock prices,
the Company also recorded a ¥13.2 billion gain on separate accounts, compared with a ¥22.5
billion loss in the same half of the previous fiscal year, which also contributed to the increase in
investment income/gains.

Ordinary expenses decreased 10.2%, or ¥61.2 billion, to ¥536.6 billion, owing to such a
change as an 83.0% decrease in investment expenses/losses, to ¥12.4 billion, although operating
expenses increased 0.1%, to ¥55.9 billion and insurance claims and other payments increased
5.8%, to ¥458.4 billion. The decrease in investment expenses/losses was due to such factors as

the aforementioned gain on separate accounts and a substantial 98.3%, or ¥28.4 billion, decline
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in devaluation losses On securities from the level in the same half of the previous fiscal year, to
¥0.4 billion, reflecting favorable conditions in the stock market. Moreover, equity in net loss of
affiliated companies also decreased 37.5%, to ¥1.0 billion, due to a decrease in losses related to
affiliate, T&D Financial Life Insurance Company.

As a consequence, ordinary profit for the interim term under review increased 225.1%,
or ¥43.3 billion, to ¥62.6 billion.

Extraordinary gains increased 14.3%, to ¥3.1 billion, and extraordinary losses increased
20.7%, to ¥5.0 billion. ’

The provision for reserve for policyholder dividends rose 45.1%, to ¥17.7 billion, as a
result of improvements in the investment returns.

After accounting for extraordinary gains and losses, provision for reserve for
policyholder dividends, and income taxes, interim net income amounted to ¥25.4 billion, an
increase of 729.6%.

b) Sales Results

For the interim term under review, the new policy amount of individual insurance and annuities
(including the net increase from conversions) slipped 8.1%, to ¥2,109.4 billion. The total new
policy amount of individual term life insurance edged down 5.6%, to ¥2,006.4 billion.

At the end of the interim term under review, the total policy amount in force of
individual insurance and annuities decreased 0.7% from the previous fiscal year-end, to
¥39,075.8 billion. The total policy amount in force of individual term life insurance edged down
0.4%, to ¥34,662.5 billion. |

¢) Other Important Performance Items
The Company’s core profit (kiso rieki, a measure of underlying profitability from core insurance
operations on a non-consolidated basis) recorded ¥48.0 billion, increase of 23.9% compared with
the same half of the previous fiscal year, after compensating negative spread of ¥10.5 billion
(down 35.5% year-on-year). This increase in core profit and decrease in negative spread in
comparison with the same half of the previous fiscal year was due mainly to a decline in
provision for policy reserves owing to reduction of assumed investment yield for group
annuities.

At the end of the interim term under review, the Company’s solvency margin ratio (a
measure of insurance companies’ financial soundness) was 1,069.7%, up 209.5 percentage points
from 860.2% at the previous fiscal year-end. Furthermore, the value of adjusted net assets

(adjusted assets at fair value less liabilities (excluding quasiequity liabilities)) amounted to
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¥541.5 billion, up 5.1%, or ¥26.0 billion, from ¥515.4 billion at the previous fiscal year-end.
These increases in solvency margin ratio and adjusted net assets were due primarily to the upturn

in stock prices.

(2) Forecast for the Fiscal Year Ending March 31, 2004

In consideration of business results for the first half of the fiscal year ending March 31, 2004, the
Company has revised its performance forecast for the fiscal year ending March 31, 2004 as
follows.

On a non-c_:onsolidated basis, due to such factors as greater than expected gains on the
sale of securities, reversal of the provision for policy reserves owing to the decline in income
from insurance premiums and increase in insurance claims and other payments, which is
recorded in other ordinary income, the Company has raised its ordinary revenues forecast by
¥7.6 billion, or 6.8%, from the initial figure of ¥1,124.0 billion, to ¥1,200.0 billion. We are
boosting our forecast for ordinary profit by ¥31.0 billion, or 44.3%, from ¥70.0 billion, to ¥101.0
billion reflecting the prospect of increase in ordinary expenses due mainly to increase in
insurance claims and other payments. We forecasts core profit of ¥95.0 billion, up ¥7.0 billion or
8.0%, from the initial forecast of ¥88.0 billion. Regarding net income, we are hiking our forecast
¥11.0 billion, or 47.8%, from ¥23.0 billion, to ¥34.0 billion. _

On a consolidated basis, reflecting the revisions to the non-consolidated forecast, the
Company forecasts ordinary revenues of ¥1,203.0 billion, up ¥76.0 billion, or 6.7%, from the
initial forecast of ¥1,127.0 billion. Our forecast for ordinary profit is now ¥97.0 billion, up ¥31.0
billion, or 47.0%, from our initial forecast of ¥66.0 billion, and our forecast for net income now
stands at ¥30.0. billion, a ¥11.0 billion, or 57.9%, increase over our initial forecast of ¥19.0
billion.

The Company’s forecast for annual shareholders’ dividends corresponding to the fiscal

year ending March 31, 2004, remains the same at ¥3,000 per share.
2. Financial Position

(1) Balance Sheet Position
At the balance sheet date, total assets amounted to ¥6,076.2 billion, up 0.7% from the previous
fiscal year-end.

Looking at principal asset items, securities principally comprising domestic bonds
amounted to ¥4,003.0 billion, up 1.4%. Loans totaled ¥1,165.1 billion, down 1.4%, and cash and
deposits and call loans were ¥392.7 billion, down 7.3%.
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Total liabilities were ¥5,842.6 billion, down 0.2%, and total policy reserves comprised
the bulk of this figure, amounting to ¥5,386.1 billion, down 0.2%. |

Total equity was ¥232.6 billion, up 29.9%, or ¥53.5 billion from the previous fiscal
year-end. The principal reason for this increase was growth in retained earnings stemming from
interim term net income and a rise in net unrealized gains on securities due to a rise in stock

prices.

(2) Cash Flows
Consolidated cash flows for the interim term under review were as follows.

Net cash provided by operating activities decreased ¥82.9 billion from the level in the
same half of the previous fiscal year, to ¥0.5 billion. This decrease was primarily the result of the
decline in income from insurance premiums and an increase in insurance claims and other
payments. |

Net cash used in investing activities decreased ¥53.4 billion, to ¥6.3 billion. This
decrease was due primarily to a decline in funds for the implementation of investing activities
resulting from the decrease in net cash provided by operating activities.

Net cash used in financing activities amounted to ¥4.5 billion. This was due to a ¥4.5
billion payment of shareholders’ dividends during the interim term. Although this represents a
decline of ¥28.9 billion compared with the same half of the previous fiscal year, this is the result
of the issuance of new commercial papers in the corresponding half of the pre\}ious fiscal year.

As a result, cash and cash equivalents at the end of the interim term totaled ¥452.4

billion, down ¥11.5 billion from the beginning of the fiscal year.

(Reference) Consolidated Cash Flow Indicators

Six months | Six months | Six months Fiscal year Fiscal year
Item ended Sept. | ended Sept. | ended Sept. | ended March | ended March
30, 2001 30, 2002 30, 2003 31, 2002 31,2003
Shareholders’ equity ratio * 22% 2.9% 3.8% 2.8% 3.0%
Shareholders’ equity ratio at o o o
P 6.2% 8.1% 5.5%

Notes:

*Shareholders’ equity ratio = (total shareholders’ equity at year-end / total assets at year-end) x
100.

As of April 1, 2002, Daido Life converted itself from a mutual company to a joint stock
corporation. The sum of ¥5,560 million was paid to policyholders in accordance with Article 12

of the implementation order for the Insurance Business Law due to the Company’s
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demutualization and deducted from equity for the fiscal year ended March 31, 2002 in

calculating these figures.

*#* Shareholders’ equity ratio at fair value = (market capitalization at year-end / total assets at
year-end) x 100.
There is no shareholders’ equity ratio at fair value until the fiscal year ended March 31,

2002, because the Company was a mutual company until that fiscal year-end.
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Lrofit/LoSs dtatus jor the Six Monins .naed Septembper 53U, U005 (Consoliaatea)

{Millions of Yen, %)

Six Months Ended | Six Months Ended Increase % change Fiscal Year Ended

September 30, 2002 September 30, 2003 (decrease) March 31, 2003

Ordinary Revenues 617,238 599,369 (17,868) (2.9) 1,185,256
Income from insurance premiums and others 515,888 480,795 (35,093) (6.8) 989,420
Income from insurance premiums 515,398 480,132 (35,265) (6.8) 988,327
Investment income/gains 91,794 100,519 8,724 9.5 186,088
Interest, dividends and income from real estate for rent 63,150 58,511 (4,638) (7.3) 129,419
Gains on sale of securities 13,173 22,416 9,242 70.2 32,596
Gains from derivatives, net 15,135 - (15,135) (100.0) 21,111
Gains from separate accounts, net - 13,298 13,298 - -
Other ordinary income 9,555 18,055 8,500 89.0 9,747
Reversal of policy reserve - 8,520 8,520 - -
Ordinary Expenses 597,959 536,694 (61,265) (10.2) 1,143,449
Insurance claims and other payments 433,521 458,451 24,929 5.8 861,908
Insurance claims 158,694 181,412 22,718 14.3 295,889
'Insurance benefits 127,794 114,214 (13,579) (20.6) 254,314
Surrender payments 106,682 112,833 6,151 5.8 215,896
Provision for policy and other reserves 23,228 501 (22,726) (97.8) 13,873
Investment expenses/losses 73,622 12,493 (61,128) (83.0) 132,153
Losses from monetary trusts, net 6,696 - (6,696) (100.0) 11,748
Losses on sale of securities 7,270 1,047 (6,223) (85.6) 19,755
Devaluation losses on securities 28,952 485 (28,467) (98.3) 58,713
Losses from derivatives, net - 3,571 3,571 - -
Losses from separate accounts, net 22,543 - (22,543) (100.0) 28,512
Operating expenses 55,951 55,983 31 0.1 111,381
Other ordinary expenses 10,036 8,263 (1,772) (17.7) 21,047
Equity in net losses of affiliated companies 1,599 1,000 (599) (37.5) 3,085
Ordinary Profit 19,278 62,675 43,396 225.1 - 41,807
Extraordinary Gains 2,737 3,129 392 14.3 6,297
Extraordinary Losses 4,166 5,029 863 20.7 5,764
Extraordinary Gains (Losses) (1,429) (1,900) (470) 32.9 532
Provision for Reserve for Policyholder Dividends 12,240 17,757 5,517 45.1 26,569
Income before Income Taxes 5,608 43,017 37,408 667.0 15,769

Income Taxes

Current 15,011 16,336 1,324 8.8 4,176
Deferred (12,470) 1,184 13,655 (109.5) 5,154
Minority Interests (0) 45 45 | (8,663.6) 55
Net Income 3,068 25,451 22,383 729.6 6,383

Principle Business Performance for the Six Months Ended September 30, 2003 (Non-Consolidated)

(Millions of Yen, %)

Six Months Ended

Six Months Ended

Increase

Fiscal Year Ended

September 30, 2002| September 30, 2003|  (decrease) ochange | \farch 31,2003
New Policy Amount 2,296,478 2,109,438 (187,039) 8.1) 4,673,514
Individual term life insurance 2,126,036 2,006,403 (119,632) (5.6) 4,298,528
Core Profit 38,788 48,056 9,268 23.9 88,729
[Negative Spread Amount 15,900 10,580 (5,319) (33.5) 20,479
Note: New policy amount is the sum of individual insurance and individual annuities.
' (Millions of Yen, %)
As of As of September 30, Increase % change As of September 30,
March 31, 2003 2003 (decrease) 2002
Policy Amount in Force 39,342,682 39,075,896 (266,785) 0.7) | 39,086,303
Individual term life insurance 34,804,637 34,662,560 (142,077) (0.4) | 34,526,552
Solvency Margin Ratio 860.2% 1069.7% 209.5% - 824.9%
Adjusted Net Asset 515,471 541,542 26,071 5.1 492,706

Note: Policy amount in force is the sum of individual insurance and individual annuities.
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IV. Consolidated Financial Statements

Unaudited Consolidated Balance Sheets

As of As of As of
September September March 31,
30,2002 30, 2003 2003
(Millions (Millions (Millions
of yen) % of yen) % of yen) %
Assets:
Cash and Deposits ¥ 279,245 46 ¥ 322,715 53 ¥ 288,716 4.8
Call Loans 160,000 2.7 70,000 1.1 135,000 2.2
Monetary Claims Purchased 11,998 0.2 59,998 1.0 40,897 0.7
Monetary Trusts 81,972 1.4 183,025 3.0 150,393 2.5
Securities 3,998,832  66.6 4,003,092 65.9 3,947,224 65.4
Loans 1,165,537 194 1,165,163  19.2 1,181,658 19.6
Property and Equipment 177,652 3.0 169,100 2.8 175,974 2.9
Due from Agency 2,395 0.0 5,395 0.1 5,073 0.1
Due from Reinsurers 1,103 0.0 1,093 0.0 1,391 0.0
Other Assets 56,369 0.9 59,757 1.0 55,353 0.9
Deferred Tax Assets 79,167 13 41,431 0.7 61,096 1.0
Reserve for Possible Loan Losses (8,112) (0.1) (4,519) (0.1) (6,874) (0.1)
Total Assets ¥ 6,006,163 100.0 ¥ 6,076,253 1000 ¥ 6,035,905 100.0
Liabilities:
Policy Reserves:
Reserve for outstanding claims ¥ 43,945 42,422 ¥ 47,734
_Policy reserve 5,404,576 5,386,197 5,394,718
Reserve for policyholder dividends 140,013 138,536 137,336
Total Policy Reserves 5,588,535  93.1 5,567,157 91.6 5,579,788 92,4
Due to Agency 0 0.0 0 0.0 0 0.0
Due to Reinsurers 666 0.0 574 0.0 767 0.0
Other Liabilities 151,474 2.5 181,859 3.0 181,982 3.0
Reserve for Employees’ Retirement
Benefits ‘ 61,816 1.0 63,001 1.1 64,074 1.1
Reserve for Losses on Sale of Loans 63 0.0 64 0.0 63 0.0
Reserve for Price Fluctuations 28,726 0.5 30,005 0.5 29,242 0.5
Total Liabilities 5,831,283  97.1 5,842,661  96.2 5,855,919 970
Minority Interests - - 959 0.0 924 0.0
Equity:
Common Stock 75,000 1.2 75,000 1.2 75,000 1.3
Capital Surplus 54 0.0 54 0.0 54 0.0
Retained Earnings 52,808 0.9 77,001 1.3 56,123 0.9
Net Unrealized Gains on Securities 47,192 0.8 80,577 1.3 47,883 0.8
Trans!lation Adjustments (174  (0.0) - - - -
Total Equity 174,880 2.9 232,633 3.8 179,060 3.0
Total Liabilities, Minority Interests
and Equity ¥ 6,006,163 1000 ¥ 6,076,253 100.0 ¥ 6,035905 100.0

See notes to unaudited consolidated condensed interim financial statements.
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Unaudited Consolidated Statements of Operations

For the six For the six For the
~months months year
Ended Ended Ended
September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions (Millions
of yen) % of yen) % of yen) %

Ordinary Revenues:
Income from Insurance Premiums ¥ 515,888 ¥ 480,795 ¥ 989,420
Investment Income / Gains:

Interest, dividends and income

from real estate for rent 63,150 58,511 129,419
Gains on investments in monetary
trusts, net - 5,025 -
Gains on sale of securities 13,173 22,416 32,596
Gains from derivatives, net 15,135 - 21,111
Other investment income 334 1,267 2,961
Gains from separate accounts, net - 13,298 -
Total Investment Income/gains 91,794 100,519 186,088
Other Ordinary Income ‘ 9,555 18,055 9,747
Total Ordinary Revenues 617,238 100.0 599,369 100.0 1,185,256 100.0
Ordinary Expenses:
Insurance Claims and Other
Payments:
Insurance claims 158,694 181,412 295,889
Annuity payments 13,188 13,553 - 27,104
Insurance benefits 127,794 114,214 254,314
Surrender payments 106,682 112,833 215,896
Other payments 27,162 36,436 68,703
Total Insurance Claims and
Other Payments 433,521 458,451 . 861,908
Provision for Policy and Other ‘
Reserves: :
Provision for policy reserve 22,582 - 12,724
Interest portion of reserve for
policyholder dividends . 645 501 1,149
Total Provision for Policy
and Other Reserves 23,228 501 13,873
Investment Expenses / Losses:
Interest expense 22 15 37
Losses from monetary trusts, net 6,696 - 11,748
Losses on investments in trading
securities, net 3,826 1,618 3,018
Losses on sale of securities 7,270 1,047 19,755
Devaluation losses on securities 28,952 485 58,713
Losses from derivatives, net - 3,571 -
Foreign exchange losses, net 366 1,259 1,473
Write-off of loans 58, 1,268 69
Depreciation of real estate for rent 1,518 1,529 3,069
Other investment expenses 2,367 1,698 5,753
Losses from separate accounts, net 22,543 - 28,512
Total Investment Expenses /
Losses 73,622 12,493 132,153
Operating Expenses 55,951 55,983 111,381
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For the six For the six For the
months months year
Ended Ended Ended
September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions (Millions
of yen) % of ven) % of yen) %o
Other Ordinary Expenses 10,036 8,263 21,047
Equity in Net Loss of Affiliated
Companies 1,599 1,000 3,085
Total Ordinary Expenses 597,959  96.9 536,694 89.5 1,143,449  96.5
Ordinary Profit ¥ 19278 31 ¥ 62,675 105 ¥ 41,807 35

-19 -

Daido Life Insurance Company



For the six For the six For the
months months year
Ended Ended Ended
September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions (Millions
of yen) % of yen) % of yen) %
Extraordinary Gains:
Gains on sale of property,
equipment and loans - ¥ 361 ¥ 787 ¥ 911
Reversal of reserve for possible
loan losses 1,932 1,865 3,165
Recoveries from bad debts
previously written-off 403 251 2,181
Reversal of reserve for employee’s
retirement benefit - 225 -
Other 38 - 38
Total Extraordinary Gains 2,737 0.5 3,129 0.5 6,297 0.5
Extraordinary Losses:
Losses on sale, disposal and
devaluation of property and
equipment 3,314 4,239 4,309
Provision for reserve for possible
loan losses ' 0 0. 0
Provision for price fluctuation
reserve 684 763 1,199
Payments for 100th anniversary
project 167 26 254
Total Extraordinary Losses 4,166 0.7 5,029 0.8 5,764 0.5
Provision for Reserve for
Policyholder Dividends 12,240 2.0 17,757 3.0 26,569 2.2
Income before Income Taxes 5,068 09 43,017 72 15,759 13
Income Taxes:
Current 15,011 24 16,336 2.8 4,176 0.4
Deferred (12,470) (2.0) 1,184 0.2 5,154 0.4
Minority Interests (0) (0) 45 0.0 55 0.0
Net Income ¥ 3,068 05 ¥ 25451 42 ¥ 6,383 0.5

See notes to unaudited consolidated condensed interim financial statements.
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Unaudited Consolidated Statements of Surplus

For the six For the six For the year

months months Ended
Ended Ended March 31,
September September 2003
30, 2002 30, 2003 (Millions
(Millions (Millions of yen)
of yen) of yen)
Capital Surplus:

Balance at beginning of year - ¥ 54 ¥ 54 ¥ 54
Balance at end of period ¥ 54 ¥ 54 ¥ 54
Retained Earnings:

Balance at beginning of year 49,815 56,123 49,815

Addition;

Net income 3,068 25,451 6,383

Deductions:

Dividends on common stock - 4,500 -
Bonus to directors (65) (63) (65)
Bonus to corporate auditors (10) (10) (10)

Total deductions 75 4,573 75

Balance at end of period ¥ 52,808 ¥ 77,001 ¥ 56,123

See notes to unaudited consolidated condensed interim financial statements.
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Unaudited Consolidated Statements of Cash Flows

For the six For the six For the year
months Ended months Ended Ended March
September 30, September 30, 31, 2003
2002 (Millions 2003 (Millions  (Millions
of yen) of yen) of yen)
Cash flows from operating activities:
Income before income taxes ¥ 5,608 ¥ 43,017 ¥ 15,769
Depreciation of real estate for rent 1,518 1,529 3,069
Amortization of goodwill due to consolidation 3,317 2,325 5,794
Other depreciation and amortization (1,192) - (1,192)
Decrease in reserve for outstanding claims (3,860) (5,311) (71)
Increase (decrease) in policy reserves 22,582 (8,520) 12,724
Interest portion of reserve for policyholder dividends 645 501 1,149
Increase in reserve for policyholder dividends 12,240 17,757 26,569
Decrease in reserve for possible loan losses (1,934) (1,865) (3,167)
Write-off of loans - 58 1,268 69
Increase (decrease) in reserve for employees’ retirement :
benefits 179 (1,073) 2,437
Increase in reserve for losses on sale of loans - 0 0 0
‘Decrease in allowance for policyholder dividends (30,662) - (30,662)
. Transfer from allowance for policyholder dividends to
reserve for policyholder dividends 30,662 - 30,662
Increase in reserve for price fluctuations 684 763 1,199
Interest, dividends and income from real estate for rent (63,150) (58,511) . (129,419)
(Gains) losses on securities investment 49,657 (32,413) 78,413
Interest expense 22 15 37
Exchange losses : 349 1,325 1,519
Losses on sale or disposal of property and equipment 2,890 3,240 3,379
Equity in net loss of affiliated companies 1,599 1,000. 3,085
(Increase) decrease  in due from agency 14 (321 (2,664)
Decrease in due from reinsurers 376 297 89
(Increase) decrease in other assets (5,302) 1,803 (4,327)
Decrease in due to agency 0) - )
Increase (decrease) in due to reinsurers (32) (193) 68
Increase (decrease) in other liabilities (1,462) (2,814) 7,690
Other, net (6,351) (1,198) (6,485)
Sub-total 18,458 (37,379) 15,741
Interest, dividends and income from real estate for rent
received 68,357 60,328 136,979
Interest paid (23) (14) (39)
Dividends paid to policyholders (17,328) (16,960) (34,868)
Other, net 14,337 (6,490) 12,542
Income taxes received (paid) (270) 1,087 (5,618)
Net cash provided by operating activities ¥ 83,530 ¥ 571 ¥ 124,736
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For the six For the six  For the years
months Ended months Ended Ended March
September 30, September 30, 31, 2003
2002 (Millions 2002 (Millions  (Millions

of yen) of yen) of yen)

Cash flows from investing activities:
Net (increase) decrease in short-term investments ¥ (28) ¥ 316 ¥ 6,540
Proceeds from sale and redemption of monetary

claims purchased 700 - 700
Investments in monetary trusts - (30,000) (60,000) (130,000)
Proceeds from monetary trusts 20,000 38,016 49,000
Purchase of securities (824,142) (767,682)  (1,412,770)
Sale and redemption of securities 848,508 786,041 1,460,254
Investments in loans (192,675) (135,068) (381,749)
Collections on loans - 182,448 150,061 355,378
Decrease in cash collateral received under

security lending contracts ' (63,388) (13,031) (24,759)
Other, net - (6,126) -

Sub-total (58,578) (7,473) (77,405)

Total of net cash provided by (used in) operating

activities and investment transactions as above 24,952 (6,902) 47,331
Purchase of property and equipment (2,690) (1,924) (5,710)
Proceeds from sale of property and equipment 368 3,086 1,955
Net cash paid related to sale of subsidiaries 937 - 937
Proceeds from business transfer 200 - 200
Net cash used in investing activities (59,762) (6,311) (80,021)
Cash flows from financing activities:
Proceeds from issuance of commercial paper 30,000 - 30,000
Repayments of debt (0) - 0
Repayments of fund ‘ - (4,500) -
Dividends paid to minority interests 0 (11) (V)]
Payments related to Article 12 of implementation order :

for Insurance Business Law (5,560) - (5,560)
Net cash provided by (used in) financing activities 24,437 (4,511) 24,437
Effect of exchange rate changes on cash and cash

equivalents (362) (1,332) (1,621)
Net increase (decrease) in cash and cash equivalents 47,843 (11,584) 67,530
Cash and cash equivalents at beginning of year 396,477 464,008 396,477
Cash and cash equivalents at end of period ¥ 444321 ¥ 452,423 ¥ 464,008

See notes to unaudited consolidated condensed interim financial statements.
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(a)

(b)

(c)

NOTES TO UNAUDITED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Summary of Significant Accounting Policies
Basis of presentation

Daido Life Insurance Company (the “Company”’) maintains its accounting records and prepares its
financial statements in Japanese yen in accordance with the provisions of the Insurance Business Law of
Japan and in conformity with generally accepted accounting principles and practices in Japan.

Pursuant to a plan of reorganisation and the Insurance Business Law, the Company has converted its
organization from a mutual company to a joint stock corporation on April 1, 2002.

The accompanying consolidated financial statements are compiled from the interim financial statements
prepared by the Company in line with the “Regulations Concerning the Terminology, Forms and
Preparation Methods of the Interim Financial Statements” (Ministry of Finance Ordinance). In preparing
the consolidated condensed financial statements, certain items presented in the original consolidated
financial statements have been reclassified and summarized for readers outside Japan. These
consolidated financial statements have been prepared in conformity with accounting principles and
practices generally accepted in Japan, which may differ in some material respects from accounting
principles and practices generally accepted in countries and jurisdictions other than Japan. In addition,
the accompanying footnotes include information which is not required under accounting principles and
practices generally accepted in Japan, but is presented herein as additional information to the
consolidated condensed financial statements.

Amounts of less than one million yen have been eliminated. As a result, total in yen shown herein do
not necessarily agree with the sum of the individual amounts.

Principles of consolidation

The accompanying consolidated financial statements include the accounts of the Company and its

subsidiaries. All material intercompany balances and transactions are eliminated. The number of the

consolidated subsidiaries for six months ended September 30, 2003 was 6.

Investments in affiliates are accounted for under the equity method. The number of affiliated
companies for six months ended September 30, 2003 was 9.

The financial statements of two affiliates located outside Japan are prepared for six months ended June
30, 2003. Appropriate adjustments have been made for material transactions for the period between
June 30, and September 30, the date of the consolidated condensed financial statements.
The excess of cost over underlying net equity at acquisition dates of investments in subsidiaries and
affiliated companies is amortized within 20 years. If the amount is not significant, the cost over equity
is charged to current operation immediately.
Foreign currency transiation
(i) Foreign currency accounts

Foreign currency monetary assets and liabilities (including securities and derivatives) are translated

into Japanese yen at foreign exchange rates prevailing at the balance sheet date except for certain
hedging instruments and related hedged items, which are translated at the contracted rates of such
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(d)

hedging instruments.

All income and expenses associated with foreign currencies are translated at the exchange rates
prevailing when such transactions are made. The gains and losses of the exchange were credited
or charged to income.

(it) Foreign currency financial statements of consolidated subsidiaries

Assets, liabilities, income and expenses of the Company’s affiliates located outside Japan are
translated into Japanese yen at the exchange rates in effect at the balance sheet date in accordance
with generally accepted accounting standards in Japan.

Investments in securities other than subsidiaries and affiliates

Investments in securities other than subsidiaries and affiliates are classified as trading, held-to-maturity,
and available-for-sale securities. Trading securities and available-for-sale securities with readily
obtainable fair values (“marketable available-for-sale securities”) are stated at fair value. Unrealized
gains and losses on trading securities are reported in the statement of operations. Unrealized gains and
losses on marketable available-for-sale securities are included in a separate component of equity, net of
income taxes, unless the decline of the fair value of any particular available-for-sale securities is
considered to be a permanent impairment, in which case such declines are recorded as devaluation
(impairment) losses and charged to income. Held-to-maturity and available-for-sale securities without
readily obtainable fair values are stated at amortized cost. For the purpose of computing realized gains
and losses, cost is determined on the moving average method.

(e) Reserve for possible loan losses

ity

The reserve for possible loan losses is established in accordance with the Company’s Self-Assessment
Manual. With respect to loans to borrowers subject to bankruptcy and similar proceedings, the
Company provides a specific reserve in the amount of the loan balance less amounts collectible from
collateral, guarantee and by other means. For loans to borrowers not yet bankrupt but highly likely to
fall into bankruptcy, the necessary specific reserve amount is determined and is provided for based on
an overall assessment of the borrowers’ ability to pay after subtracting the loan balance the amount
collectible from collateral, guarantees and by other means. With respect to other loans, the Company
provides for a general reserve by applying the historical loan-loss ratio determined over a fixed period.
Each loan is subject to asset assessment by the business-related divisions in accordance with the
Self-Assessment Manual, and the results of the assessment are reviewed by the Audit Division, which is
independent from business-related divisions, before the reserve amount is finally determined.

Consolidated subsidiaries provide for their reserve for possible loan losses using the same procedures as
the Company for the annual and semi-annual financial statements, which is primarily based on the
results of self-assessment procedures and also provides an amount considered necessary by applying the
historical loan-loss ratio determined over a fixed period.

Reserve for price fluctuations

Pursuant to requirements under the Insurance Business Law, the Company maintains a reserve for price
fluctuations mainly related to shares, bonds and foreign currency assets which are exposed to losses due
to fluctuations of market prices. This reserve may only be used to reduce deficits arising from price
fluctuations on those assets. For the six months, the Company provides half of estimated annual
provision.
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(g

(h)

()

@

Policy reserve

Pursuant to the requirements under the Insurance Business Law, the Company maintains a policy
reserve for the fulfillment of future obligations under life insurance contracts. The reserve is set up

‘under the net level premium method. A net level premium, determined at the issue date and fixed to be

invariable until the termination of the relevant policy, is required to fund all future policy benefits. The
net level premium reserve is calculated using interest and mortality rates set by the Financial Services
Agency. .

In addition to the above, in order to provide for any extraordinary risks which might arise in the future,
the Company is required to maintain a contingency reserve at an amount determined based on
requirements under the Insurance Business Law.

Reserve for losses on sale of loans

The Company is required to cover future losses resulting from its real estate secured loans sold to
Cooperative Credit Purchasing Co., Ltd. and maintains a reserve based on estimates of such future
losses. The establishment of this reserve is prescribed in Article 430f the Japanese Commercial Code.

Income taxes

The provision for income taxes is based on income recognized for financial statement purposes, which
includes deferred income taxes representing the effects of temporary differences between income
recognized for financial statement purposes and income recognized for tax return purposes. Deferred
tax assets and liabilities are determined based on the difference between assets and liabilities for
financial statement purposes and tax return purposes using statutory tax rates.

Reserve for employees’ retirement benefits

The Company and its subsidiaries maintain non-contributory defined benefit plans covering
substantially all employees. Under the plans, employees are entitled to lump-sum or annuity payments
based on their current rate of pay and length of service at retirement or whether the termination of
employment was for reasons other than dismissal cause,

The Company sets up a reserve for employees’ retirement benefits under the defined benefit plans based
on the actuarial calculation value of the retirement benefit obligations and the pension assets. The
attribution of retirement benefits to periods of employees’ service is made based on the
benefit/years-of-service approach. Unrecognized net gains or losses is charged or credited to income
when recognized.

The Company and subsidiary amended its employees’ retirement plans by transferring a part of defined
benefit plan with defined contribution plan. The amendments of the plans are accounted for in
accordance with Financial Accounting Standards Implementation Guidance No.1 “Accounting
Statement for Transfers between Retirement Benefit Plans”. The effect of this amendment amounted
to ¥225 million is included in extraordinary gains.

Directors are not covered by the plans described above. Benefits paid to directors are charged to

income as paid, as amounts vary with circumstances and it is not practicable to compute the liability for
future payments.
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(k)

M

Property and equipment

Property and equipment, including real estate for rent, are stated at cost less accumulated depreciation.
Depreciation is computed by the straight-line method for buildings acquired on and after April 1998 and
by the declining-balance method for other property and equipment. Estimated useful lives range from
6 to 50 years for buildings and structures and 2 to 20 years for equipment. Accumulated depreciation
of property and equipment as of September 30, 2003 was ¥86,930 million.

Software

Development costs for internally used software are capitalized and amortized under the straight-line
method over their estimated useful lives of five years.

(m) Leases

(m)

(o)

(p)

Under Japanese accounting standards for leases, financial leases that have been deemed to transfer
ownership of the leased property to the lessee (“ownership-transfer financial lease™) are capitalized by
the lessee, while other financial leases (“non-ownership-transfer financial lease) are permitted to
account for as operating lease transactions.

The company and its subsidiaries treat all non-ownership-transfer financial leases as operating leases. .
Accordingly, leased assets with respect of non-ownership-transfer financial leases where the Company
is the lessee are not recognized in the accompanying balance sheet and lease payments are charged to
income when incurred.

Derivative financial instruments

The Company uses derivative financial instruments to hedge exposures to changes in interest rates,
foreign exchange rates and stock prices for assets in the balance sheet or for future investments, and to
manage the differences in the durations of its assets and liabilities.

All derivative financial instruments are stated at fair value, except for certain derivative financial
instruments that are specifically identified as hedging instruments. Derivative financial instruments,
which are specifically identified as hedging instruments, are not revalue and their contracted rates are
applied to the hedged items. Outstanding derivative financial instruments, which are not qualified as
hedging instruments under hedge accounting, are revalued at fair value at the balance sheet date.

-These derivative financial instruments hedge certain financial exposure, although they do not meet the

hedging criteria under the accounting standards.
Accounting for consumption taxes

Consumption taxes received or paid by the Company and its domestic subsidiaries are not included in
income and expenses. The net of consumption taxes received and paid is separately recorded on the
balance sheet. Where consumption taxes paid are not fully credited against consumption taxes
received, the non-credited portion is charged as an expense in the period in which the consumption taxes
are paid. However certain non-credited portions of consumption taxes paid such as the purchase of
property and equipment are not charged to expense but are deferred as prepaid expenses and amortized
against income over a five-year period on a straight-line basis.

Cash and cash equivalents

Cash equivalents consist of highly liquid investments without significant market risk, such as demand
deposits and short-term investments with an original maturity of three months or less.
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Investment in Securities and Monetary Trusts

Investment in securities and monetary trusts held by the Company and its consolidated subsidiaries as of
September 30, 2002, 2003 and March 31, 2003 are summarized below:

As of September 30, 2002
Net Unrealized
Amortized Cost Gains/(Losses)

_ (Millions of yen)
Held-to-maturity:
Domestic bonds .
Corporate bonds ¥ 638,182 ¥ 28,968
Municipal bonds 703,643 41,759
Government bonds 109,432 16,789
Sub-total 1,451,258 87,518
Foreign bonds 53.213 1,426
Total ¥ _1,504471 ¥ 88.944

As of September 30, 2002
Net Unrealized
Amortized Cost Gains/(Losses)

(Millions of yen)

Available-for-sale:

Domestic bonds
Corporate bonds ¥ 478,358 ¥ 17,870
Municipal bonds 646,209 34,942
Government bonds 295,951 12,737
Domestic stock 239,638 8,987
Foreign bonds 264,743 4,900
Foreign stocks 1,700 (219)
Other foreign securities 31,019 (65)
Other securities 209,744 (1,148)
Sub-total - 2,167,366 78,004
Monetary trusts 61,096 (5.085)
Total ¥ _ 2228462 ¥ 72,919

As of September 30, 2003
Net Unrealized
Amortized Cost Gains/(Losses)
(Millions of yen)

Held-to-maturity:
Domestic bonds

Corporate bonds ¥ 760,733 ¥ 14,826

Municipal bonds 643,436 23,992

Government bonds 105,131 12.326

Sub-total , 1,509,301 51,145

Foreign bonds 73,775 1,385
Total ¥ _1.583.076 ¥ ___ 352531

-28- Daido Life Insurance Company



Available-for-sale:
Domestic bonds
Corporate bonds
Municipal bonds
Government bonds
Domestic stock
Foreign bonds
Foreign stocks
Other foreign securities
Other securities
Sub-total
Monetary trusts
Total

Held-to-maturity:
Domestic bonds
Corporate bonds
Municipal bonds
Government bonds
Sub-total
Foreign bonds
Total

Available-for-sale:
Domestic bonds
Corporate bonds
Municipal bonds
Government bonds
Domestic stock
Foreign bonds
Foreign stocks
Other foreign securities
Other securities
Sub-total
Monetary trusts
Total

As of September 30, 2003

Net Unrealized
Amortized Cost Gains/(Losses)
(Millions of yen)

¥ 378282 ¥ 10,836

516,979 19,917
173,246 6,323
250,315 84,904
476,389 (6,306)

2,241 (426)
31,174 - (1,044)
372412 9,771
2,204,040 123,977
46,185 1,668

¥ 2250225 ¥ 125,645

As of March 31, 2003

Net Unrealized
Amortized Cost Gains/(Losses)
(Millions of yen)

¥ 709872 ¥ 42,888

669,306 - 42,806
108.877 16,394
1,488,056 102,089
50,405 1,935

¥ 1538461 ¥ _104,024

As of March 31, 2003

Net Unrealized
Amortized Cost Gains/(Losses)
(Millions of yen)

¥ 509975 ¥ @ 24,314

617,154 37,252
420,182 13,137
172,363 3,627
161,023 4,459
1,913 (262)
30,076 (1,138)
266.498 (3.361) -
2,179,188 78,026
59.917 (4.130)

¥ 2239105 ¥ __73.896

In the six months ended September 30, 2003, the Company and its subsidiaries recognized devaluation
losses on marketable available-for-sale securities and monetary trusts amounting to ¥9 million and ¥32
million, respectively. These related to instances where the decline in the fair value of the securities
exceeds 30% of the book value of the securities.
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In addition to the table above, there are certain available-for-sale securities without readlly obtainable
fair value which can be summarized as follows:

As of September 30, As of March 31,
2002 2003 2003
(Millions of yen)
Unlisted domestic stocks ¥ 10,945 ¥ 10,449 ¥ 10,672
Unlisted foreign stocks 60,000 60,000 60,000
Other foreign securities 10,453 4,623 12,857
Other securities 3,167 15,134 4,696
Investment in affiliates 17,173 14,588 15,727
Total ¥ _101.738 ¥ __104794 ¥ _103,952

A parts bonds amounting to ¥82,941 million was loaned under lending contracts as of September 30,
2003.

Loans

Delinquent loans of the Company and its subsidiaries as of September 30, 2003 are summarized below.

(Millions of yen)
Loans to bankrupt companies ¥ 288
Past due loans 6,004
Loans overdue for three months or more 406
Restructured loans 485
Total ¥ 7,185

“Loans to bankrupt companies” are loans to borrowers that are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings on which the Company has stopped
accruing interest after determining that collection or repayment of principal or interest is unlikely due to
the significant delay in payment of principal or interest or for some other reason.

“Past due loans” are loans other than those categorized as “Loans to bankrupt companies” for which due
dates for interest payments have been rescheduled for purposes of reconstruction or support of the
borrower, on which the Company has stopped accruing interest based on its self-assessment.

“Loans overdue for three months or more” are loans other than those categorized as “Loans to bankrupt
companies” or “Past due loans” for which principal and/or interest are in arrears for three months or
more. '

“Restructured loans” are loans other than those categorized as “Loans to bankrupt companies”, “Past
due loans” or “Loans overdue for three months or more” for which agreements have been made between
the relevant parties providing a concessionary interest rate, rescheduling of due dates for interest and/or
principal payments, waiver of claims and/or other terms in favour of the borrower for purposes of
reconstruction or support of the borrower.

A portion of past due loans and loans to bankrupt companies was written off. Write-offs relating to
bankrupt companies for the six months ended as of September 30, 2003 amounted to ¥591 million.
Past due loans also decreased due to write-offs in the amounts of ¥5,485 million for the six months
ended September 2003.
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The Company’s outstanding loan commitments with borrowers as of September 30, 2003 are
summarized as follows:

(Millions of yen)
Total loan commitment ¥ 2,000
Less amount draw down 1,955
Residual loan commitment ¥ 45

Based on the agreement, the extension of the credit is subject to the Company’s review procedures.
The review procedures consist of ensuring the use of funds and assessing credit worthiness of the
borrower.  Since not all of such outstanding commitment amounts will be drawn up, the outstanding
commitment amounts do not necessarily represent future cash requirements.

Derivative Financial Instruments

The Company uses derivative financial instruments to hedge exposures to changes in interest rates,
foreign exchange rates and stock prices for assets in the balance sheet or for future investments, and to
manage the differences in the durations of its assets and liabilities.

The Company has established internal rules regarding derivative financial instruments, which include
policies and procedures for risk assessment, approval, reporting and monitoring. Based on such rules,
the use of new types of derivative financial instruments must be approved by the board of directors.
Such rules enable the Company to establish a control environment for derivative financial instruments.
Each dealing function, such as the front, back and middle offices, is completely separated into different
departments. The middle office, the Total Risk Monitoring Department, is periodically monitoring,
measuring and analysing the risk related to the total assets of the Company, including derivative
financial instruments, and periodically reports total risk, position and gains and losses to the ALM
(Asset Liability Management) Committee and the Investment Strategy Meeting.

Because the Company uses derivative financial instruments mainly to hedge or to manage market risk
exposures resulting from assets on the balance sheet, the risk of derivative financial instruments is
limited through offsetting the risk arising from those assets. Instruments are traded either over an
exchange or with counterparties of high credit quality. ~Accordingly, the risk of nonperformance by the

- counterparties is therefore considered to be remote.

The following tables show a summary of the notional amounts and current market or fair value of
derivative financial instruments, except for hedging instruments, held as of September 30, 2002 and
2003, and March 31, 2003, respectively. Notional amounts do not represent exposure to credit loss.

As of September 30, 2002

Current
Notional market or Valuation
amounts fair value  gains (losses)
(Millions of yen)
Stock index future sold ¥ 98,060 ¥ 97,966 ¥ 94
Bond futures contracts sold - - -
Interests rate swaps 61,800 (1,388) (1,388)
Foreign exchange contracts sold 162,244 165,467 (3,222)
Foreign exchange contracts bought 155 156 0
Total valuation gains (losses) ¥ _(4510)
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As of September 30, 2003

Current
Notional market or Valuation
amounts fajr value  gains (losses)
(Millions of yen)
Stock index future sold ¥ 54,633 ¥ 53,405 ¥ 1,228
Bond futures contracts sold 203,513 205,606 (2,093)
Interests rate swaps 59,200 (831) (831)
Foreign exchange contracts sold 409,639 408,208 1,430
. Foreign exchange contracts bought 311 311 (9)
Total valuation gains (losses) ¥ (266)
As of March 31, 2003
Current
Notional market or Valuation
amounts fair value  gains (losses)
(Millions of yen)
Stock index future sold ,‘ ‘ ¥ 82,825 ¥ 83,679 ¥ (853)
Bond futures contracts sold - - -
Interests rate swaps 61,800 (1,354) (1,354)
Foreign exchange contracts sold 70,271 70,885 (613)
Foreign exchange contracts bought 204 204 (0)
Total valuation gains (losses) ¥ _(2,822)
Separate Accounts

The balance sheet includes ¥162,690 million of assets and liabilities in equal amounts related to separate
accounts, as of September 30, 2003.

Separate account assets and liabilities reported in the accompanying consolidated balance sheets
represent funds that are administered and invested by the Company to meet specific investment
objectives of the policyholders.  All gains and losses relating to separate account assets are offset by a
corresponding provision for or reversal of policy reserve and do not affect the Company’s net income.
Separate accounts are established in conformity with the Insurance Business Law. The assets of each
account are separately managed to identify investment results of each account, although they are not
legally segregated in terms of their treatments in case of bankruptcy of the insurance company.

Securities invested under the separate accounts are deemed as trading securities, and are stated at fair
value. Cost is determined on the moving average method.

Lease Transactions

Information regarding non-ownership-transfer finance leases is as follows:

As Lessee

Pro forma information of non-ownership-transfer finance leases contracted as a lessee such as
acquisition cost and related accumulated depreciation of leased assets, obligation under finance
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leases, depreciation expense, interest expense of finance leases, which is required under Japanese
accounting standards for leases for the six months ended September 30, 2002 and 2003 and for
the year ended March 31, 2003 are summarized as follows:

For the six months ended  For thé year

September 30, ended March 31,
2002 2003 2003
(Millions of yen)
Equipment and others
Acquisition cost ¥ 449 ¥ 382 ¥ 389
Accumulated depreciation 233 190 205
Net carrying value ¥ _215 ¥ 191 ¥ 184

Obligation under finance leases as of September 30, 2002 and 2003 and as of March 31, 2003 are
as follows:

As of September 30,  As of March 31,

2002 2003 2003
(Millions of yen)
Due within one year ¥ 77 ¥ 64 ¥ 66
Due after one year 149 136 128
Total ¥ __ 227 ¥ 201 ¥ _ 195

Total payments for non-ownership-transfer finance leases for the six months ended September 30,
2002 and 2003 and for the year ended March 31, 2003 were ¥17 million, ¥44 million and ¥66
million, respectively.

Depreciation and imputed interest cost, which are not reflected the accompanying statements of
operations, for the six months ended September 30, 2002 and 2003 and for the year ended March
31, 2003 are as follows:

For the six months ended For the year

September 30, ended March 31,
2002 2003 2003
(Millions of yen)
Depreciation ¥ 14 ¥ 37 ¥ 56
Imputed interest cost 2 6 9

Depreciation is computed by the straight-line method over the respective lease period. The
residual value at the end of the lease period is not considered for the calculation of depreciation.
Imputed interest cost is computed by the interest method.

Future minimum lease payments on operating lease as of September 30, 2002 and 2003 and March
31, 2003 are as follows:

As of September 30, As of March 31,

2002 2003 2003
(Millions of yen)
Due within one year ¥ 7 ¥ 6 ¥ 7
Due after one year 11 5 8
Total 18 11 15

.33 - Daido Life Insurance Company



As lessor

Lease fee income, depreciation and imputed interest cost for the six months ended September 30,
2003 and 2002 and for the year ended March 31, 2003 are as follows:

For the six months ended  For the years

September 30, ended March 31,
2002 2003 2003
(Millions of yen)
Lease fee income ¥ 4 ¥ - ¥ 4
Depreciation 3 - 3
Imputed interest cost - 0 - 0

Reserve for Policyholder Dividends

Changes in the reserve for policyholder dividends inciuded in policy reserves for the six months ended
September 30, 2003 is as follows:

(Millions of yen)
Balance at beginning of year ¥ 137,336
Policyholder dividends (16,960)
Increase in interest 501
Other 98
Provision of reserve for policyholder dividends 17.757
Balance at September 30 ¥ 138,536

Commitments

The amount of the Company’s future contributions to the Policyholder Protection Fund, which have been
taken over by the Policyholder Protection Corporation in accordance with the Enactment Law of
Financial System Reform Legislation in the year ended March 31, 2000, were estimated at ¥3,208
million as of September 30, 2003. The contribution is charged to income as an operating expense when
paid, as the amount of future contribution is not yet fixed.

The amount of future contributions to the Policyholder Protection Corporation, which is estimated in
accordance with Article 259 of the Insurance Business Law, were ¥15,465 million as of September 30,
2003. The contributions are also charged to income as an operating expense when paid as the amount
of future contributions is not yet fixed.

¥30,733 million of the Company’s investments in securities were pledged for the benefit of the
Policyholder Protection Corporation in order to secure such future contributions and used as substitution
of margin for future contracts as of September 30, 2003.

Organizational Change Surplus
The Organizational Change Surplus, which is the portion of net assets attributable to contributions by

past policyholders as of the date of the demutualization of the Company and whose distribution is
restricted by Article 92 of the Insurance Business Law, is amounted to ¥10,836 million.
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10.

11.

12.

Consolidated Statement of Cash Flows

The following table provides a reconciliation of cash and cash equivalents in the statements of cash
flows to cash and deposits as stated in the balance sheets:

As of September

30. 2003
(Millions of yen)
Cash and deposits ¥ 322,715
Less deposits with an original maturity more than three months (290)
Call loan 70,000
Monetary claims purchased 59,998
Cash and cash equivalents ¥ __ 452473

Per Share Information

The Company has not issued new shares of common stock and shares having a potential dilutive effect
after its demutualization. In addition, the Company did not hold any treasury stocks during the six
month ended September 30, 2002. The net income per share calculated based on the weighted average
number of shares of common stock outstanding during the six months ended September 30, 2003 was
¥16,967.42. The net assets per share calculated based on the number of shares of common stock
outstanding as of September 30, 2003 was ¥155,088.68.

Segment Information
Segment information is not required to be disclosed as ordinary revenues and total assets related to the

Company’s insurance business in Japan exceeds 90% of the total amounts of ordinary revenues and total
assets, respectively.

13. Subsequent Events

The Company, Taiyo Life Insurance Company (Taiyo Life) and T&D Financial Life Insurance Company
(T&D Financial) resolved at their board meetings held on October 8, 2003 that they will establish a
holding company, “T&D Holdings, Inc” and become wholly owned subsidiaries of the holding company
through a stock transfer stipulated in the Article 364 of Commercial Code, subject to approvals by their
shareholders and appropriate authorities. The objective of establishing the holding company is to
increase corporate value of the group companies through continuous growth of businesses and revenues
based on efficient operations and strategic investments, which can be achieved by further enhancement
of life insurance businesses and effective use of resources of the group as well as maximizing strength in
the unique business models of each of the group companies. Essential information of establishment is
as follows

1. Overview of Holding Company
(1) Name of Company
Té&D Holdings, Inc.

(2) Business Objectives
Management of the group and its subsidiaries and all duties incidental to that role.

(3) Location of Headquarters
2-7-9 Nihonbashi, Chuo-ku, Tokyo

(4) Chairman and President
Representative Director and Chairman:
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Masahiko Yoshiike (currently Representative Director and President of Taiyo Life)
Representative Director and President:
Naoteru Miyato (currently Representative Director and President of Daido Life)

(5) Date of Establishment
April 1, 2004

(6) Initial Capitalization
100 billion yen

(7) Stock Exchange for Listing

Tokyo Stock Exchange and Osaka Securities Exchange.

With the establishment of T&D Holdings, stocks in Daido Life and Taiyo Life will no longer be listed
on any stock exchange.

2. Overview of Share Transfer (“Kabushiki Item™)

(1) Share Transfer Ratios

Under the above arrangement, 100 shares of T&D Holdings will be allotted to each share of Daido Life,
and 55shares of T&D holdings will be allotted to per each share of Taiyo Life, and 15 shares of T&D
Holdings will be allotted to each share of T&D Financial. Based on the share transfer, the total number
of shares to be issued by T&D Holdings will be 241.5 million. :
In addition, the holding company has adopted the “Tangen” or unitary share system, with one unit
comprising of 50 shares.

(2) Share Transfer Distribution

T&D Holdings will pay a share transfer distribution, within three months from the time when the share
transfer is to be performed to the shareholders or registered pledge holder whose names are stated in the
financial shareholders’ registers of the Company and Taiyo Life on the day before the share transfer is to
be performed, instead of the annual dividends for each company (dependent on the asset and debt status
of the Company and Taiyo Life , changes in the economic situation and other circumstances, upon
consultations with the Company, Taiyo Life and T&D Holdings, the amount of share transfer
distribution may change, or canceled.

Share of Daido Life: 3,000 yen per share

Share of Taiyo Life: 1,500 yen per share

3. The establishment of the Joint Holding Company

The company will establish Joint Holding Company, “T&D Holdings, Inc”, in corporation with Taiyo
Life and T&D Financial.

Profile of the Taiyo Life and T&D Financial is as follows:

(As of March 31, 2003) (As of March 31, 2003)

Trade name Taiyo Life Insurance Company | T&D Financial Life Insurance
Company
Foundation date May 1893 April 1895
Address of Head Office | 2-11-2 Nihonbashi, Chuo-ku, | 1-5-2 Uchisaiwaicho,
Tokyo Chiyoda-ku, Tokyo

Representative Masahiro Yoshiike Osamu Mizuyama
Capital 37.5 billion yen 20.0 billion yen
No. of employees 13,461 1,440

-36- Daido Life Insurance Company




INWJINT O VINONVV UL AT UV AINAAIIN UL I ULYALYACAAAN A

Name of Company:
Stock Listings:
Security Code No.:
Head Office:

URL:

(for the six months ended September 30, 2003)

Daido Life Insurance Company

Tokyo, Osaka
8799
Osaka, Japan

http://www.daido-life.co.jp

Date of Board Meeting for Settlement of Accounts: November 20, 2003

Interim Dividends:

Applicable

Application of Share Unit System:

No

1.Non-Consolidated Operating Results for the Six months Ended September 30, 2003

(1) Results of Operations

A 1e IN0.0L~040608

November 20, 2003

Note: Amounts of less than one million yen are omitted, and percentages have been rounded to the nearest per cent.

I?:iﬁi?s % Ordinary Profit Net Income %
change % change| Core Profit % change change
Six months ended Sept. 30, 2003|  ¥599,360 million (2.3)(¥65,901 million  250.0 |¥48,056 million  23.9| ¥28,861million 844.1
Six months ended Sept. 30,2002  ¥613,302 million (1.1)|¥18,827 million  151.2 |¥38,788 million  (6.6)| ¥3,056 million -
FY2002 ended Mar. 31, 2003}¥1,182,176 million (9.6)|¥46,027 million 14.9|¥88,729 million (19.3) [¥11,443 million 49.3
Net Income
per Share
Six months ended Sept. 30, 2003 ¥19,240.73 .
Six months ended Sept. 30, 2002 ¥2,037.95
FY2002 ended Mar. 31, 2003 ¥7,590.68

Notes: 1. Average number of outstanding shares during the term: six months ended September30, 2003: 1,500,000, six months
ended September30, 2002: 1,500,000; the year ended March31, 2003: 1,500,000

2. Changes in method of accounting: None

3. % change for ordinary revenues, ordinary profit and net income is presented in comparison with the previous fiscal

term.

4. Core Profit is, a measure of a life insurance company’s underlying profitability from core insurance operation on a
non-consolidated basis, defined as ordinary profit excluding “capital gains and losses” such as gains and losses on
sale of securities and devaluation losses on securities and “other one-time gains and losses” such as provision for
(reversal of) contingency reserve and write-off of loans.

(2) Dividends

Interim dividend per share | Annual dividend per share
As of September 30, 2003 ¥ - ¥ -
As of September 30, 2002 ¥ - ¥ -
As of March 31, 2003 ¥ - ¥ 3,000.00
(3) Financial Conditions

Total Assets Shareholders’ Equity Shareho}l{cii;s)’ Equity Shateholdse}iz’rfquity per

As of September 30, 2003 | ¥6,051,668 million ¥232,867 million 3.8% ¥155,245.12
As of September 30, 2002 ¥5,982,225 million ¥166,710 million 2.8% ¥111,140.15
As of March 31, 2003 | ¥6,007,183 million ¥175,882 million 2.9% ¥117,216.78

Notes: 1. Number of outstanding shares at the end of the term: as of September30, 2003: 1,500,000; as of September 30, 2002:

1,500,000; as of March 31, 2003: 1,500,000

2. Number of treasury stock at the end of the term: None
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2. Forecast for the Year Ending March 31, 2004 (April 1, 2003 - March 31, 2004)

Ordinary Profit
Ordinary Revenues Net Income
Core Profit
FY 2003 ending Mar. 31, 2004 ¥1,200,000 million ¥101,000 million ¥95,000 million ¥34,000 million

Annual Dividends per Share

Year-End

FY 2003 ending Mar. 31, 2004 ¥3,000.00 ¥3,000.00

Note: Projected net income per share for the year ending March 31, 2004 is ¥22,600.00.

The above forecasts for the year ending March 31, 2004 reflect the Company’s current analysis of existing information and
trends. Actual results may differ from expectations based of risks and uncertainties that may affect the Company’s businesses.
For further details, please refer to “Financial Review - Forecast for the Fiscal Year Ending March 31, 2004” of
Consolidated Financial Summary.
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I. Non-Consolidated Financial Statements

Unaudited Non-Consolidated Balance Sheets

As of As of As of
September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions (Millions
of yen) % of yen) % ofyen) %
Assets:
Cash and Deposits ‘
Cash ¥ 115 ¥ 88 ¥ 162
Deposits 245,275 294,743 257,191
Total Cash and Deposits 245,390 4.1 294,831 4.9 257,353 43
Call Loans 160,000 2.7 70,000 1.2 135,000 2.2
Monetary Claims Purchased 11,998 0.2 59,998 1.0 40,897 0.7
Monetary Trusts 81,972 1.4 183,025 3.0 150,393 2.5
Securities
Government bonds 474,056 321,025 579,006
Municipal bonds 1,351,635 1,162,162 1,288,250
Corporate bonds 1,128,973 1,149,344 1,231,436
Domestic stocks 334,216 330,918 256,791
Foreign securities 514,938 746,849 397,399
“Other securities 200,342 296,533 196,786
Total Securities 4,004,162 66.9 4,006,834 66.2 3,949,671 65.8
Loans
Policy loans 72,647 79,093 78,248
Commercial loans 1,092,855 1,086,070 1,103,410
Total Loans 1,165,502 195 1,165,163 19.2 1,181,658 19.7
Property and Equipment
Land 99,229 96,338 : 97,711
Buildings 73,096 71,114 71,281
Equipment ‘ 1,169 1,195 1,141
Construction in progress 3,922 218 5,614
Total Property and Equipment 177,417 3.0 168,868 2.8 175,748 2.9
Due from Agency 2,395 0.0 5,395 0.1 5,073 0.1
Due from Reinsurers 1,103 0.0 1,093 0.0 1,391 0.0
Other Assets
Accounts receivable 17,177 7,726 12,434
Prepaid expenses ' 3,522 5,183 3,228
Accrued income 22,564 24,254 22,257
Deposits for rent 4,124 3,876 3,956
Margin for futures contracts 2,804 - 4,986
Derivatives 161 3,676 22
Suspense payments 3,150 8,138 1,338
Other assets : 8,404 6,981 7,889
Total Other Assets 61,910 1.0 59,837 1.0 56,114 0.9
Deferred Tax Assets 78,442 1.3 41,112 0.7 60,721 1.0
Reserve for Possible Loan Losses (8,070) (0.1) (4,492) (0.1) (6,839) (0.1)
Total Assets ¥ 5,982,225 100.0¥ 6,051,668 100.0 ¥ 6,007,183 100.0
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As of As of As of

September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions {Millions
of yen) % of yen) % of yen) %
Liabilities:
Policy Reserves
Reserve for outstanding claims ¥ 43,945 ¥ 42,422 ¥ 47,734
Policy reserve 5,404,576 5,386,197 5,394,718
Reserve for policyholder dividends 140,013 138,536 137,336
Total Policy Reserves 5,588,535 934 5,567,157 92.0 5,579,788 92.9
Due to Agency - - 0 0.0 0 0.0
Due to Reinsurers 666 0.0 574 0.0 767 . 0.0
Other Liabilities
Cash collateral received under
security lending contracts 58,030 83,627 96,659
Accrued income taxes 13,718 14,997 -
Accounts payable 5,280 3,604 3,241
Accrued expenses - 7,985 7,760 8,590
Unearned income 5,780 4,603 5,166
Deposits received 398 448 1,535
Guarantee deposits 6,002 5,657 5,707
Margin for futures contracts - 54 -
Derivatives 4.677 3,942 2,844
Suspense receipt 4,032 3,546 3,881
Other liabilities 30,000 30,000 30,000
Total Other Liabilities 135,906 2.3 158,242 2.6 157,626 2.6
Reserve for Employees’ Retirement
Benefits 61,616 1.0 62,757 1.1 63,812 1.1
Reserve for Losses on Sale of Loans 63 0.0 64’ 0.0 63 0.0
Reserve for Price Fluctuations 28,726 0.5 30,005 0.5 . 29,242 0.5
Total Liabilities 5,815,515 97.2 5,818,801 96.2 5,831,301 97.1
Equity:
Common Stock 75,000 1.3 75,000 1.2 75,000 1.2
Capital Surplus 54 0.0 54 0.0 54 0.0
Retained Earnings
Legal reserve 1,029 1,941 1,029
Appropriated retained earnings 35,065 40,951 34,978
Unappropriated retained earnings 8,768 - 34,660 17,241
Total Retained Earnings 44,862 0.7 77,553 1.3 53,249 0.9
Net Unrealized Gains on Securities 46,793 0.8 80,260 1.3 47,579 0.8
Total Equity 166,710 2.8 232,867 3.8 175,882 2.9
Total Liabilities and Equity ¥ 5982225 100.0¥ 6,051,668 100.0 ¥ 6,007,183 100.0

See notes to unaudited non-consolidated condensed interim financial statements

-40 - Daido Life Insurance Company




Unaudited Non-Consolidated Statements of Operations

For the six For the six For the
months months year
Ended Ended Ended
September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions (Millions
of yen) of yen) % of yen) %
Ordinary Revenues:
Income from Insurance Premiums:
Insurance premiums 515,398 ¥ 480,132 ¥ 088,327
Reinsurance revenues 490 662 1,093
Total Income from Insurance Premiums 515,888 480,795 989,420
Investment Income / Gains:
Interest, dividends and income
from real estate for rent
Interest income from deposits 368 1,459 1,646
Interest income and dividends
from securities 46,265 43,889 98,596
Interest income from loans 13,009 12,369 25,711
Income from real estate for rent 3,581 3,394 7,090
Other income from interest and dividends 53 68 104
Total interest, dividends and income
from real estate for rent 63,278 61,180 133,150
Gains on investments in monetary trusts,
net - 5,025 -
Gains on sale of securities 13,254 22,415 32,676
Gains from derivatives, net 15,135 - 21,111
Other investment income 334 1,267 2,961
Gains from separate accounts, net - 13,298 -
" Total Investment Income / Gains 92,003 103,187 189,901
Other Ordinary Income:
Income related to withheld insurance
claims and other payments for future '
annuity payments 79 94 210
Income due to withheld insurance payments 1,091 1,024 2,025
Reversal of reserve for outstanding claims 3,860 5,311 71
Reversal of policy reserves - 8,520 -
Other ordinary profit 379 427 546
Total Other Ordinary Income 5,410 15,378 2,854
Total Ordinary Revenues 613,302 100.0¥ 599,360 100.0¥ 1,182,176 100.0
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For the six For the six For the
months months year
Ended Ended Ended
September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions (Millions
of yen) % of yen) % of yen) %
Ordinary Expenses:
Insurance Claims and Other Payments:
Insurance claims ¥ 158,694 ¥ 181,412 ¥ 295,889
Annuity payments 13,188 13,553 27,104
Insurance benefits 127,794 114,214 254,314
Surrender payments 106,682 112,833 215,896
Other payments 26,519 35,790 67,349
Reinsurance premiums 643 645 1,354
Total Insurance Claims and
Other Payments 433,521 458,451 861,908
Provision for Policy and Other Reserves:
Provision for policy reserves 22,582 - 12,724
Interest portion of reserve for policyholder
dividends 645 501 1,149
Total Provision for Policy
and Other Reserves 23,228 501 13,873
Investment Expenses / Losses:
Interest expense 22 15 37
Losses from monetary trusts, net 6,696 - 11,748
Losses on investments in trading '
securities, net 3,826 1,618 3,018
Losses on sale of securities 7,270 1,068 19,657
Devaluation losses on securities 28,952 485 58,713
Losses from derivatives, net - 3,571 -
Foreign exchange losses, net 366 1,259 1,462
Write-off of loans 58 1,268 69
Depreciation of real estate for rent 1,518 1,529 3,069
Other investment expenses 2,367 2,801 8,034
Losses from separate accounts, net 22.543 ' - 28,512
Total Investment Expenses / Losses 73,622 13,617 134,326
Operating Expenses 56,406 54,217 109,212
Other Ordinary Expenses:
Payments related to withheld
insurance claims 896 866 2,096
Taxes 3,521 3,372 6,900
Depreciation 2,663 2,162 4,950
Provision for reserve for
employees’ retirement benefits 181 123 2,377
Other ordinary expenses 432 145 503
Total Other Ordinary Expenses 7,696 6,671 16,828
Total Ordinary Expenses 594,475 96.9 533,458 89.0 1,136,149 96.1
Ordinary Profit ¥ 18,827 31¥ 65,901  11.0¥ 46,027 3.9
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For the six For the six For the
months months year
Ended Ended Ended
September September March 31,
30, 2002 30, 2003 2003
(Millions (Millions (Millions
of yen) % of yen) % of yen) %
Extraordinary Gains:
Gains on sale of property,
equipment and loans ¥ 360 ¥ 787 ¥ 909
Reversal of reserve for possible loan losses 1,902 1,858 3,129
Recoveries from bad debts
previously written-off 403 251 2,181
Reversal of reserve for employee’s
retirement benefit - 225 .
Total Extraordinary Gains 2,666 0.4 3,121 0.5 6,220 0.5
Extraordinary Losses:
Losses on sale, disposal and devaluation
of property and equipment 2,384 4,235 3,857
Provision for reserve for losses
on sale of loans 0 0 0
Provision for price fluctuation reserve 684 763 1,199
Payments for 100th anniversary project 167 26 254
Total Extraordinary Losses. 3,736 0.6 5,025 0.8 5,313 0.5
Provision for Reserve for Policyholder
Dividends » 12,240 2.0 17,757 3.0 26,569 22
Income before Income Taxes 5,517 0.9 46,240 7.7 20,364 1.7
Income Taxes:
Current 14,876 24 16,241 2.7 4,060 0.3
Deferred (12,416) (2.0) - 1,137 0.2 4,861 0.4
Net Income 3,056 0.5 28,861 4.8 11,443 1.0
Unappropriated Retained Earnings at '
Beginning of Year 5,520 5,772 5,520
Transfer from appropriated ‘
retained earnings 190 26 277
Unappropriated Retained Earnings at End
of Period ¥ 8,768 ¥ 34,660 ¥ 17,241

See notes to unaudited non-consolidated condensed interim financial statements
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(a)

(b)

(c)

NOTES TO UNAUDITED NON-CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Summary of Significant Accounting Policies
Basis of presentation

Daido Life Insurance Company (the “Company”) maintains its accounting records and prepares its
financial statements in Japanese yen in accordance with the provisions of the Insurance Business Law of
Japan and in conformity with generally accepted accounting principles and practices in Japan.

Pursuant to a plan of reorganisation and the Insurance Business Law, the Company has converted its
organisation from a mutual company to a joint stock corporation on April 1, 2002.

The accompanying non-consolidated financial statements are compiled from the interim financial
statements prepared by the Company in line with the “Regulations Concerning the Terminology, Forms
and Preparation Methods of the Interim Financial Statements” (Ministry of Finance Ordinance). In
preparing the financial statements, certain items presented in the original financial statements have been
reclassified and summarized for readers outside Japan. These financial statements have been prepared
in conformity with accounting principles and practices generally accepted in Japan, which may differ in
some material respects from accounting principles and practices generally accepted in countries and
jurisdictions other than Japan. In addition, the accompanying footnotes include information which is
not required under accounting principles and practices generally accepted in Japan, but is presented
herein as additional information to the financial statements.

Amounts of less than one million yen have been eliminated.  As a result, total in yen shown herein do
not necessarily agree with the sum of the individual amounts.

Foreign currency translation

Foreign currency monetary assets and liabilities (including foreign currency securities other than
subsidiaries and affiliates and derivatives) are translated into Japanese yen at foreign exchange
rates prevailing at the balance sheet date except for certain hedging instruments and related hedged
itemns, which are translated at the contracted rates of such hedging instruments.

All income and expenses associated with foreign currencies are translated at the exchange rates

prevailing when such transactions are made. The gains and losses of the exchange were credited or

charged to income.

Investments in securities

Investments in securities other than subsidiaries and affiliates are classified into trading, .
held-to-maturity, and available-for-sale securities. Trading securities and available-for-sale securities
with readily obtainable fair values (“marketable available-for-sale securities”) are stated at their fair
value. Unrealized gains and losses on trading securities are reported is the statements of operations.
Unrealized gains and losses on marketable available-for-sale securities are included in a separate
component of equity, net of income taxes, unless the decline of the fair value of any particular
available-for-sale securities is considered to be a permanent impairment, in which case such declines are
recorded as devaluation (impairment) losses and charged to income. Held-to-maturity and
available-for-sale securities without readily obtainable fair values are stated at amortized cost.
Investments in subsidiaries and affiliates are stated at cost. For the purpose of computing realized gains
and losses, cost is determined using the moving average method. '

Investments in subsidiaries and affiliated companies amounted to ¥975 million are stated at cost and
included in investments in securities.
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(d)

(e)

()

(g)

A part of bonds amounting to ¥82,941 million was loaned under lending contracts as of September 30,
2003.

Reserve for possible loan losses

The reserve for possible loan losses is established in accordance with the Company’s Self-Assessment
Manual. With respect to loans to borrowers subject to bankruptcy and similar proceedings, the
Company provides a specific reserve in the amount of the loan balance less amounts collectible from
collateral, guarantee and by other means. For loans to borrowers not yet bankrupt but highly likely to
fall into bankruptcy, the necessary specific reserve amount is determined and is provided for based on
an overall assessment of the borrowers’ ability to pay after subtracting the loan balance the amount
collectible from collateral, guarantees and by other means. With respect to other loans, the Company
provides for a general reserve by applying the historical loan-loss ratio determined over a fixed period.
Each loan is subject to asset assessment by the business-related divisions in accordance with the
Self-Assessment Manual, and the results of the assessment are reviewed by the Audit Division, which is
independent from business-related divisions, before the reserve amount is finally determined.

Reserve for employees’ retirement benefits

The Company maintains non-contributory defined benefit plans covering substantially all employees.
Under the plans, employees are entitled to lump-sum or annuity payments based on their current rate of
pay and length of service at retirement or whether the termination of employment was for reasons other
than dismissal cause.

The Company sets up a reserve for employees’ retirement benefits under the defined benefit plan based
on the actuarial calculation value of the retirement benefit obligations and the pension assets. The
attribution of retirement benefits to periods of employees’ service is made based on the
benefit/years-of-service approach. Unrecognized net gains or losses is charged or credited to income
when recognized.

The Company amended its employees’ retirement plan by transferring a part of defined benefit plan with
defined contribution plan. The amendments of the plans are accounted for in accordance with Financial
Accounting Standards Implementation Guidance No.1 “Accounting Standard for Transfers between
Retirement Benefit Plans”. The effect of this amendment amounted to ¥225 million is included in
extraordinary gains.

Directors are not covered by the plans described above. Benefits paid to directors are charged to
income as paid, as amounts vary with circumstances and it is not practicable to compute the liability for
future payments.

Reserve for price fluctuations

Pursuant to requirements under the Insurance Business Law, the Company maintains a reserve for price
fluctuations mainly related to shares, bonds and foreign currency assets which are exposed to losses due
to fluctuations of market prices. This reserve may only be used to reduce deficits arising from price
fluctuations on those assets. For the six months, the Company provides half of estimated annual
provision.

Policy reserve

Pursuant to the requirements under the Insurance Business Law, the Company maintains a policy
reserve for the fulfillment of future obligations under life insurance contracts. The reserve is set up
under the net level premium method. A net level premium, determined at the issue date and fixed to be
invariable until the termination of the relevant policy, is required to fund all future policy benefits. The
net level premium reserve is calculated using interest and mortality rates set by the Financial Services
Agency.
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In addition to the above, in order to provide for any extraordinary risks which might arise in the future,
the Company is required to maintain a contingency reserve at an amount determined based on
requirements under the Insurance Business Law.

(h) Reserve for losses on sale of loans

The Company will be required to cover future losses resulting from its real estate secured loans sold to
Cooperative Credit Purchasing Co., Ltd. and maintains a reserve based on estimates of such future
losses. The establishment of this reserve is prescribed in Article 43 of the Japanese Commercial Code.

(i) Income taxes

The provision for income taxes is based on income recognized for financial statement purposes, which
includes deferred income taxes representing the effects of temporary differences between income
recognized for financial statement purposes and income recognized for tax return purposes. Deferred
tax assets and liabilities are determined based on the difference between assets and liabilities for
financial statement purposes and tax return purposes using statutory tax rates.

(i) Property and equipment

Property and equipment, including real estate for rent, are stated at cost less accumulated depreciation.
Depreciation is computed by the straight-line method for buildings acquired on and after April 1, 1998
and by the declining-balance method for other property and equipment, based on estimated useful lives
range from 6 to 50 years for buildings and structures and 2 to 20 years for equipment. Accumulated
depreciation of property and equipment as of September 30, 2003 was ¥ 86,866 million.

(k) Software

Development costs for internally used software are capitalized and amortized under the straight-line
method over their estimated useful lives of five years.

(D) Leases

Under Japanese accounting standards for leases, financial leases that have been deemed to transfer
ownership of the leased property to the lessee (“ownership-transfer financial lease”) are capitalized by
the lessee, while other financial leases (“non-ownership-transfer financial lease) are permitted to
account for as operating lease transactions.

The company and its subsidiaries treat all non-ownership-transfer financial leases as operating leases.
Accordingly, leased assets with respect of non-ownership-transfer financial leases where the Company
is the lessee are not recognized in the accompanying balance sheet and lease paymeants are charged to
income when incurred.

(m) Derivative financial instruments

The Company uses derivative financial instruments to hedge exposures to changes in interest rates and
foreign exchange rates and stock prices for assets in the balance sheet or for future investments, and to
manage the differences in the duration of its assets and liabilities.

All derivative financial instruments are stated at fair value, except for certain derivative financial
instruments that are specifically identified as hedging instruments. Derivative financial instruments,
which are specifically identified as hedging instruments, are not revalued and their contracted rates are
applied to the hedged items. Outstanding derivative financial instruments, which do not qualify as
hedging instruments under hedge accounting, are revalued at their fair value at the balance sheet date.
These derivative financial instruments hedge certain financial exposures, although they do not meet the
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(n)

hedging criteria under the accounting standards.
Accounting for consumption taxes

Consumption taxes received or paid by the Company are not included in income and expenses. The
net of consumption taxes received and paid is separately recorded on the balance sheets. Where
consumption taxes paid are not fully credited against consumption taxes received, the non-credited
portion is charged as an expense in the period in which the consumption taxes are paid. However,
certain non-credited portions of consumption taxes paid such as the purchase of property and equipment
are not charged to expense but are deferred as prepaid expenses and amortized against income over a
five-year period on a straight-line basis.

Loans

Delinquent loans of the Company as of September 30, 2003 are summarized below.

(Millions of yen)
Loans to bankrupt companies ' ¥ 288
Past due loans : 6,004
Loans overdue for three months or more 406
Restructured loans 485
Total ¥ _7185

“Loans to bankrupt companies” are loans to borrowers that are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings on which the Company has stopped
accruing interest after determining that collection or repayment of principal or interest is unlikely due to

the significant delay in payment of principal or interest or for some other reason. ‘

“Past due loans™ are loans other than those categorized as “Loans to bankrupt companies” for which due
dates for interest payments have been rescheduled for purposes of reconstruction or support of the
borrower, on which the Company has stopped accruing interest based on its self-assessment.

“Loans overdue for three months or more” are loans other than those categorized as “Loans to bankrupt
companies” or “Past due loans” for which principal and/or interest are in arrears for three months or
more.

“Restructured loans” are loans other than those categorized as “Loans to bankrupt companies”, “Past
due loans” or “Loans overdue for three months or more” for which agreements have been made between
the relevant parties providing a concessionary interest rate, rescheduling of due dates for interest and/or
principal payments, waiver of claims and/or other terms in favour of the borrower for purposes of
reconstruction or support of the borrower.

A portion of past due loans and loans to bankrupt companies was written off.  Write-offs relating to
bankrupt companies for the six months ended September 30, 2003 amounted to ¥591 million. Past due
loans also decreased due to write-offs in the amounts of ¥5,485 million for the six months ended
September 30, 2003.

The Company’s outstanding loan commitments with borrowers as of September 30, 2003 are
summarized as follows:

(Millions of yen)
Total loan commitment ¥ 2,000
Less amount draw down 1,955
Residual loan commitment ¥ _ 45
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Based on the agreement, the extension of the credit is subject to the Company’s review procedures.
The review procedures consist of ensuring the use of funds and assessing credit worthiness of the
borrower.  Since not all of such outstanding commitment amounts will be drawn up, the outstanding
commitment amounis do not necessarily represent future cash requirements.

Separate Accounts

The balance sheet includes ¥162,690 million of assets and liabilities in equal amounts related to separate
accounts as of September 30, 2003.

Separate account assets and liabilities reported in the accompanying consolidated balance sheet
represent funds that are administered and invested by the Company to meet specific investment
objectives of the policyholders. All gains and losses relating to separate account assets are offset by a
corresponding provision for or reversal of policy reserve and do not affect the Company’s net income.
Separate accounts are established in conformity with the Insurance Business Law. The assets of each
account are separately managed to identify investment results of each account, although they are not
legally segregated in terms of their treatments in case of bankruptcy of the insurance company.

Securities invested under the separate accounts are deemed as trading securities, and are stated at fair
value. Cost is determined on the moving average method.

Lease Transactions

Information regarding non-ownership-transfer finance leases is as follows:

As Lessee
Pro forma information of non-ownership-transfer finance leases contracted as a lessee such as
acquisition cost and related accumulated depreciation of leased assets, obligation under finance
leases, depreciation expense, interest expense of finance leases, which is required under Japanese
accounting standards for leases for the six months ended September 30, 2002 and 2003 and for the

year ended March 31, 2003 are summarized as follows:

For the six months ended  For the year

September 30, ended March 31,
2002 2003 2003
(Millions of yen)
Equipment and others
Acquisition cost ¥ 370 ¥ 344 ¥ 337
Accumulated depreciation 172 158 162
Net carrying value ¥ 198 ¥ 186 ¥ ___174
Obligation under finance leases as of September 30, 2002 and 2003 and as of March 31, 2003 are
as follows:
As of September 30,  As of March 31,
2002 2003 2003
(Millions of yen)
Due within one year ¥ 64 ¥ 59 ¥ 57
Due after one year 143 136 126
Total ¥ 208 ¥ 195 ¥ __184

Total payments for non-ownership-transfer finance leases for the six months ended September 30,
2002 and 2003 and for the year ended March 31, 2003 were ¥14 million, ¥39 million and ¥54
million, respectively.
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Depreciation and imputed interest cost, which are not reflected the accompanying statements of
operations, for the six months ended September 30, 2002 and 2003 and for the years ended March
31, 2003 are as follows:

For the six months ended For the year

September 30, ended March 31,
2002 2003 2003
(Millions of yen)
Depreciation ¥ 11 ¥ 33 ¥ 45
Imputed interest cost 2 5 8

Depreciation is computed by the straight-line method over the respective lease period. The
residual value at the end of the lease period is not considered for the calculation of depreciation.
Imputed interest cost is computed by the interest method.

Future minimum lease payments on operating lease as of September 30, 2002 and 2003 and March
31, 2003 are as follows:

As of September 30, As of March 31,

2002 2003 2003
(Millions of yen)
Due within one year ¥ 7 ¥ 6 ¥ 7
Due after one year 11 5 8
Total 18 11 15

Reserve for Policyholder Dividends

Changes in the reserve for policyholder dividends included in policy reserves for the six months ended
September 30, 2003 is as follows:

(Millions of yen)
Balance at beginning of year ¥ 137,336
Policyholder dividends 16,960
Increase in interest 501
Other 98
Provision of reserve for policyholder dividends 17,757
Balance at September 30 ¥ 137,336

Commitments

The amount of the Company’s future contributions to the Policyholder Protection Fund, which have
been taken over by the Policyholder Protection Corporation in accordance with the Enactment Law of
Financial System Reform Legislation in the year ended March 31, 2000, were estimated at ¥3,208
million as of September 30, 2003. The contribution is charged to income as an operating expense
when paid, as the amount of future contribution is not yet fixed.

The amount of future contributions to the Policyholder Protection Corporation, which is estimated in
accordance with Article 259 of the Insurance Business Law, were ¥15,465 million as of September 30,
2003. The contributions are also charged to income as an operating expense when paid as the amount
of future contributions is not yet fixed. d
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11.

¥30,733 million of the Company’s investments in securities were pledged for the benefit of the
Policyholder Protection Corporation in order to secure such future contributions and used as substitution
of margin for future contracts as of September 30, 2003.

Organizational Change Surplus

The Organizational Change Surplus, which is the portion of net assets attributable to contributions by
past policyholders as of the date of the demutualization of the Company and whose distribution is
restricted by Article 92 of the Insurance Business Law, totals ¥10,836 million.

Investment Gains/Losses

The detail of gains and losses on sales of securities and devaluation losses on securities for the six
months ended September 30, 2003 are as follows:

Devaluation
-Gains on sale Losses on sales losses
(Millions of yen)
Domestic bonds ¥ 16,041 ¥ 703 ¥ -
Domestic stocks and other 3,708 238 180
Foreign securities 2,665 125 241
Total ¥ 22.414 ¥ 1.066 ¥ 421

Losses on investments in trading securities mainly consist of income from interest and dividends and
valuation losses amounting to ¥11 million and ¥1,768 million, respectively.

Losses from monetary trusts and gains from derivatives include valuation losses amounting to ¥5,676
million and ¥2,550 million, respectively. .

Extraordinary Gains / Losses

Gains on sales of property, equipment and loans include gains on sales of real estate amounting to ¥785
million.

Losses on sales, disposal and devaluation of property and equipment include valuation losses due to the
market value decline of land and buildings that is considered to be unrecoverable in the future
amounting_ to ¥3,997 million.

Transactions with Subsidiaries

Receivables from and payables to subsidiaries as of September 30, 2003 were ¥35 million and ¥153
million, respectively.

Income and expenses with subsidiaries for the six months ended September 30, 2003 were ¥69 million
and ¥1,836 million, respectively.

Per Share Information

The Company has not issued new shares of common stock and shares having a potentially dilutive effect
after its demutualization. In addition, the Company did not hold any treasury stocks during the six
months ended September 30, 2003. The net income per share calculated based on the weighted
average number of shares of common stock outstanding during the six months ended September 30,
2003 was ¥19,240.73. The net assets per share calculated based on the number of shares of common
stock outstanding as of September 30, 2003 was ¥155,245.12.
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12. Subsequent Events

The Company, Taiyo Life Insurance Company (Taiyo Life) and T&D Financial Life Insurance Company
(T&D Financial) resolved at their board meetings held on October 8, 2003 that they will establish a
holding company, “T&D Holdings, Inc” and become wholly owned subsidiaries of the holding company
through a stock transfer stipulated in the Article 364 of Commercial Code, subject to approvals by their
shareholders and appropriate authorities. The objective of establishing the holding company is to
increase corporate value of the group companies through continuous growth of businesses and revenues
based on efficient operations and strategic investments, which can be achieved by further enhancement
of life insurance businesses and effective use of resources of the group as well as maximizing strength in
the unique business models of each of the group companies. Essential information of establishment is
as follows

1. Overview of Holding Company
(1) Name of Company
T&D Holdings, Inc.

(2) Business Objectives
Management of the group and its subsidiaries and all duties incidental to that role.

(3) Location of Headquarters
2-7-9 Nihonbashi, Chuo-ku, Tokyo

(4) Chairman and President

Representative Director and Chairman:

Masahiko Yoshiike (currently Representative Director and President of Taiyo Life)
Representative Director and President:

Naoteru Miyato (currently Representative Director and President of Daido Life)

(5) Date of Establishment
April 1, 2004

(6) Initial Capitalization
100 billion yen

(7) Stock Exchange for Listing

Tokyo Stock Exchange and Osaka Securities Exchange.

With the establishment of T&D Holdings, stocks in Daido Life and Taiyo Life will no longer be listed
on any stock exchange.

2. Overview of Share Transfer (“Kabushiki Item”)

(1) Share Transfer Ratios

Under the above arrangement, 100 shares of T&D Holdings will be allotted to each share of Daido Life,
and 55shares of T&D holdings will be allotted to per each share of Taiyo Life, and 15 shares of T&D
Holdings will be allotted to each share of T&D Financial. Based on the share transfer, the total number
of shares to be issued by T&D Holdings will be 241.5 million.

In addition, the holding company has adopted the “Tangen” or unitary share system, with one unit
comprising of 50 shares.

(2) Share Transfer Distribution

T&D Holdings will pay a share transfer distribution, within three months from the time when the share
transfer is to be performed to the shareholders or registered pledge holder whose names are stated in the
financial shareholders’ registers of the Company and Taiyo Life on the day before the share transfer is to
be performed, instead of the annual dividends for each company (dependent on the asset and debt status
of the Company and Taiyo Life, changes in the economic situation and other circumstances, upon
consultations with the Company, Taiyo Life and T&D Holdings, the amount of share transfer
distribution may change, or canceled.
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Share of Daido Life: 3,000 yen per share
Share of Taiyo Life: 1,500 yen per share

3. The establishment of the Joint Holding Company

The company will establish Joint Holding Company, “T&D Holdings, Inc”, in corporation with Taiyo
Life and T&D Financial.
Profile of the Taiyo Life and T&D Financial is as follows:

(As of March 31, 2003) (As of March 31, 2003)
Trade name Taiyo Life Insurance Company | T&D Financial Life Insurance
Company
Foundation date May 1893 April 1895
Address of Head Office | 2-11-2 Nihonbashi, Chuo-ku, 1-5-2 Uchisaiwaicho,
Tokyo Chiyoda-ku, Tokyo
Representative ~ | Masahiro Yoshiike Osamu Mizuyama
Capital 37.5 billion yen 20.0 billion yen
No. of employees 13,461 1,440
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for the Six Months Ended September 30, 2003 Financial Results  1'1i€ iN0.6£4-34658

Percentages are rounded to the nearest relevant percentage point,
Therefore, the sums of each percentage do not always amount to
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1. Insurance Business Highlights (Non-Consolidated)

(1) Total number of policies and total policy amount in force

(Number, 100 Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Number Amount Number Amount Number Amount
Individual Insurance 1,992,453 379,196 2,001,314 379,727 2,006,206 381,811
Individual Annuities 136,524 11,562 128,740 11,135 135,904 11,615
Subtotal 2,128,977 390,758 12,130,054 390,863 2,142,110 393,426 ¢
Group Insurance - 124,187 - 126,834 - 123,658
Group Annuities - 24,014 - 25,129 - 24,418

Notes:

1. Policy amounts for individual annuities are equal to the funds to be held at the time annuity payments are to commence
for an annuity for which annuity payments have not yet commenced and the amount of policy reserve for an annuity for

which payments have commenced.
2. The policy amount in force for group annuities is equal to the amount of outstanding policy reserve.

(2) Number of new policies and new policy amount

{Number, 100 Millions of Yen)

Six Months Ended September 30, 2003

Number Amount
New Policies Increase .from
Conversion

Individual Insurance 120,683 20,755 20,711 44
Individual Annuities 3,811 338 337 1
Subtotal 124,494 21,094 21,049 45
Group Insurance - 691 691
Group Annuities - 2 2

Six Months Ended September 30, 2002

Number Amount
New Policies Increase -from
Conversion
Individual Insurance 132,475 22,399 22,261 137
Individual Annuities 5,333 565 565 0
Subtotal 137,808 22,964 22,826 137
Group Insurance - 3,792 3,792
Group Annuities - 0 0
Year Ended March 31, 2003
Number Amount
New Policies Increase f_mm
Conversion
Individual Insurance 265,082 45,336 45,116 220
Individual Annuities 15,635 1,398 1,397 0
Subtotal 280,717 46,735 46,513 221
Group Insurance - 4,976 4,976
Group Annuities - 0 0
Notes:

1. The number of new policies includes increase from conversion.
2. The new policy amount including increase from conversion for individual annuities is funds to be held at the time annuity

payments are to commence for an annuity.
3. The new policy amount for group annuity products is equal to the initial premium payment.

Daido Life Insurance Company




(3) Term life insurance policies by dividend type (Number, 100 Millions of Yen, %)

As of September 30, 2003 Six Months Ended September 30, 2003
Policies in force New policies
Number Amount Number Amount
Percentage Percentage Percentage Percentage
Participating 821,088 59.6 224,910 64.9 22,390 22.7 5,749 28.7
Semi-participating 306,652 222 76,696 22.1 13,885 141 4,139 20.7
Non-participating 250,795 18.2 45,019 13.0 62,213 63.2 10,128 50.6
Total 1,378,535 100.0 346,625 100.0 08,488 100.0 20,017 100.0
As of September 30, 2002 Six Months Ended September 30, 2002
Policies in force ° New policies
Number Amount Number Amount
Percentage Percentage Percentage Percentage
Participating 868,293 64.1 239,127 69.2 23,580 23.6 6,417 304
Semi-participating 323,502 239 76,883 223 13,106 13.2 4,085 19.3
Non-participating 162,719 12.0 29,253 8.5 63,090 63.2 10,619 503
. |[Total 1,354,514 100.0 345,265 100.0 99,776 100.0 21,122 | =~ 100.0
As of March 31, 2003 Year Ended March 31, 2003
Policies in force New policies
Number Amount Number Amount
Percentage Percentage Percentage Percentage
Participating 849,001 61.9 233,548 |- 67.1 51,061 25.9 13,595 31.8
Semi-participating 315,934 23.1 77,038 22.1 28,006 14.2 8,553 - 200
Non-participating 205,907 15.0 37,460 10.8 118,365 59.9 20,613 48.2
Total 1,370,842 100.0 348,046 100.0 197,432 100.0 42,762 100.0

Notes:
1. Semi-participating policies only pay dividends related to investment every five years.
2. The figures for new policies do not include the net increase from conversion.
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(4) Average amount of new policies and amount in force (Individual insurance) (Thousands of Yen)

Six Months Ended Six Months Ended

September 30, 2003 September 30, 2002 Year Ended March 31, 2003
Average Amount of New Policies 17,434 17,118 17,330
Average Amount in Force 19,031 18,973 19,031

Note: The average amount of new policies does not include increase from conversion.

(5) New policy rate (New policy amount / amount in force at the beginning of fiscal year) (%)

September 30, 203 Sepemer 30,500%__| Yeor Ended Mareh 31,2003
Individual Insurance 5.42 5.88 119
Individual Annuities 3.02 5.37 133
Group Insurance 0.56 3.18 4.2
Notes:

1. The new policy amount does not include increase from conversion.

2. Policy amount in force for individual annuities are the funds to be held at the time annuity payments are to commence for an
annuity for which annuity payments have not yet commenced.

3. The figures for the six months ended September 30, 2003 and 2002 are not annualized.

(6) Surrender and lapse rate (Surrender and lapse amount / amount in force at the beginning of fiscal year) (%)
Six Months Ended Six Months Ended
September 30, 2003 September 30, 2002 Year Ended March 31, 2003
Individual Insurance 5.28 4.80 9.6
Individual Annuities 2.94 2.77 5.6
Group Insurance ' - - 0.0

Notes:

1. The surrender and lapse rate represents adjusted rate including increase and decrease of policy amount and reinstatement.
2. The figures for the six months ended September 30, 2003 and 2002 are not annualized.

3. Group insurance figures for the six months ended September 30, 2003 and 2002 are shown as bars, because the amount of
adjusted surrender and lapse are below zero.

(Reference) Surrender and lapse rate without adjustments (%)
Six Months Ended Six Months Ended
September 30, 2003 September 30, 2002 Year Ended March 31, 2003
Individual Insurance and Annuities ’ 4.64 4.23 : 8.5

Note: The figures for the six months ended September 30, 2003 and 2002 are not annualized.
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(7) Surrender and lapse amount

(Millions of Yen)

Six Months Ended
September 30, 2003

Six Months Ended
September 30, 2002

Year Ended March 31, 2003

Individual Insurance 1,791,541 1,618,463 3,233,160
Individual Annuitics 31,939 28,110 57,495
Group Insurance 70,661 28,997 51,559
(8) Average premium amount of individual insurance new policies (Monthly Premium) (Yen)

Six Months Ended Six Months Ended

September 30, 2003 September 30, 2002 Year Ended March 31, 2003
Average Premium Amount 200,511 201,093 215,499
Notes:
1. The figures do not include increase from conversion.
2. The figures are annualized.
(9) Average assumed investment yield for individual insurance and annuities (%)

As of September 30, 2003 As of September 30, 2002 As of March 31, 2003

Average Assumed Investment Yield 3.79 397 3.87
(10) Mortality rate for individual insurance (%o)

Six Months Ended Six Months Ended

September 30, 2003 September 30, 2002 Year Ended March 31, 2003
Rate based on Number of Policies 1.88 1.95 3.98
Rate based on Policy Amount 2.13 2.04 4.24

Note: The figures for the six months ended September 30, 2003 and 2002 are not annualized.
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(11) Reserve for outstanding claims

(Millions of Yen)

As of
September 30, 2003

As of
September 30, 2002

As of March 31, 2003

Insurance Claims

Death Benefits 26,700 29,587 29,419
Accidental Death Benefits 751 3,843 969
Disability Benefits 5,377 2,160 5,668
Maturity Benefits 670 692 1,145
Others 0 0 1
Sub Total 33,501 36,283 37,205
Annuity Payments 82 75 79
Insurance Benefits 3,722 3,629 6,123
Surrender Payments 4,619 3,497 © 3,918
Total 42,422 43,945 47,734
(12) Policy reserve (Millicns of Yen)

As of
September 30, 2003

As of
September 30, 2002

As of March 31, 2003

Policy Reserve (excluding contingency reserve)

Calculating Reserve Method

Reserve Method

Reserve Method

Individual Insurance 2,495,979 2,426,900 2,472,474
Individual Annuity 397,846 379,372 389,898
Group Insurance 9,971 9,274 9,770
Group Annuity 2,401,057 2,508,457 2,441,452
Others 35,675 5,868 5,780
Sub Total 5,310,530 5,329,873 5,319,376
Contingency Reserve
Contingency Reserve | 43,465 43,154 43,417
Contingency Reserve 1l 32,201 31,548 31,924
Sub Total 75,667 74,702 75,341
Total 5,386,197 5,404,576 5,394,718
(13) Policy reserve calculating methods and ratios
: As
Septemb:rfD, 2003 Septem::r(;fo, a0pz | A of March 31, 2003
Policies subject to Standard Policy Standard Policy Standard Policy Standard Policy

Reserve Method

Methods | Policies not subject to Standard Policy

Reserve Method

Net Level Premium
Reserve Method

Net Level Premium
Reserve Method

Net Level Premium
Reserve Method

Ratio of "Amount of the Company's Policy Reserve
(Excluding Contingency Reserve)" to "Policy Reserve
Required by Regulatory Standards"

100%

100%

100%

Note: Calculating methods and ratios stated above cover individual insurance and annuity policies only. Group insurance

and annuity policies have different calculating methods.
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(14) Other reserves

(Millions of Yen)

Septém::rc;afﬂ, 2003 Seplem‘l?esrogﬂ, 2002 As of March 31, 2003
s [ e | s | s | s | e
Reserve for Possible Loan Losses
General Reserve 1,322 (  1,813) 44131 ( 1,617) 3,136 | ( 2,894)‘
Specific Reserve 3,169 (  533) 3,657{( 1,829 3,703 ( 1,783)
Specific Reserves for Loans to i . . ) . .
Refinancing Countries
Reserve for Employees' Retirement Benefits 62,757 | ( 1,054) 61,616 181 63,812 2,377
Reserve for Losses on Sale of Loans 64 0 63 0 63 0
g]ii,(;‘viv:::: for Reserve for Policyholder i i ¢ 30662 -l 30662
Reserve for Price Fluctuations 30,005 763 28,726 684 29,242 1,199
(15) Insurance premium
a. Payment Method . ‘ . (Millions of Yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2003 September 30, 2002 March 31, 2003
Individual Insurance 302,260 320,737 641,681
[Single Premiums] [ 18,011] [ 34,209] ‘[ 70,173}
{Annual Payment] [ 70,844} [ 71,638] [ 141,603}
[Semi-Annual Payment] [ 624] [ 656} [ 1,318}
[Monthly Payment] [ 212,779] [ 214,232] [ 428,586)
Individual Annuities 15,193 24,523 43,308
[Single Premiums] [ 1,470] [ 8,739] [ 11,734)
[Annual Payment] [ 1,743) [ 4,770] [ 9,017]
[Semi-Annual Payment] [ 74] [ 73] [ 149]
[Monthly Payment] [ 11,904] [ 10,939] [ 22,406]
Group Insurance 21,924 22,608 49,613
Group Annuities 139,569 146,270 251,116
Total 480,132 515,398 988,327
b. Year (Millions of Yen, %)
Six Months Ended Six Months Ended Year Ended
September 30, 2003 September 30, 2002 March 31, 2003
Individual First Year 51,875 74,657 147,890
Insurance and|Second and Subsequent Year 265,578 270,603 537,099
Annuities  {gyh Total 317,454 345,260 684,990
First Year 394 301 1,657
Group
Insurance Second and Subsequent Year 21,530 22,307 47,956
Sub Total 21,924 22,608 49,613
First Year 452 1,042 2,013
i;‘:l‘:ﬁ ies | Second and Subsequent Year 139,116 145,228 249,103
Sub Total 139,569 146,270 251,116
First Year 52,775 76,087 151,714
Total Second ahd Subsequent Year 427,357 439,310 836,612
Total 480,132 515,398 088,327
% Change (6.8) 2.4 (6.6)
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(16) Insurance claims

(Millions of Yen)

. Waorkers' Asset Six Months | Six Months Year Ended
Individual Ind1v1‘dfml Group Grm.J;‘) Formation Others Ended Ended March 31
Insurance Annuities Insurance Annuities lnsuranf_:e. and September 30,| September 30, 2003 ’
Annuities 2003 2002
Death Benefits 78,816 11 12,941 - - 135 91,904 84,694 175,660
Accidental Death Benefits 780 - 122 - - 9 911 932 2,033
Disability Benefits 6,031 5 644 - - - 6,681 5,988 12,852
Maturity Benefits 32,685 0 - 48,540 57 - 81,283 66,435 104,654
Others - - - 602 - 29 632 642 687
Total 118,313 16 13,708 49,143 57 173 181,412 158,694 295,889
(17) Annuity payments (Millions of Yen)
N N Workers' Asset Six Months | Six Months Year Ended
Individual Indmfiual Group Group Formation Others Ended Ended March 31
Insurance Annuities Insurance Annuities Insurance and September 30,] September 30, !
Annuities 2003 2002 2002
40 3,034 38 10,391 49 - 13,553 13,188 27,104
(18) Insurance benefits (Millions of Yen)
q Six Months | Six Months
Individual | Individual Group Group W‘Eﬁiﬁ“‘ Others Ended Ended ﬁ:j}"::d
Insurance Annuities Insurance Annuities lnsuram.:cA and September 30,4 September 30, 2003 !
Annuities 2003 2002
Death Benefits 51 628 1 - - - 681 467 1,207
Hospitalization Benefits 6,180 23 213 - - 31 6,447 6,779 13,332
Operation Benefits 3,052 15 - - - - 3,067 2,982 5,819
Injury Benefits 62 - 52 - - - 115 136 257
Survival Benefits 662 - - - 47 - 710 948 2,326
Others 35 481 25 102,642 1 6 103,191 116,479 231,371
Total 10,045 1,147 292 102,642 49 37 114,214 127,794 254,314
(19) Surrender payments (Millions of Yen)
' Six Months | Six Months
Individual Individual Group Group w;:(r;:jnﬁset Others Ended Ended Y;zx;in;led
Insurance Annuities Insurance Annuities | Insurance and September 30,} September 30, ’
Annuities 2003 2002 2003
94,827 8,502 - 9,273 229 - 112,833 106,682 215,896
(20) Operating expenses (Millions of Yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2003 September 30, 2002 March 31, 2003
Sales Activity Related Expenses 15,866 16,312 32,669
In-house sales representative expenses 9,680 10,050 20,162
Sales agent expenses 5,850 - 5,921 11,831
Selection expenses 335 340 675
Sales Administrative Expenses 10,259 11,002 20,297
Administrative / operational expenses 9,603 9,776 18,668
Advertising expenses 655 1,225 1,629
General Administrative Expenses 28,091 29,092 56,244
Personnel expenses 9,129 8,978 17,804
Exp.enscs for pr'emium collection, computer systems, 18,015 18,856 35.929
equipments, offices and others
[Donation / contribution and others] [- 100] [ 29) [ 41]
Contribution to the Policyholder Protection Fund 416 418 833
Contribution to the Policyholder Protection Corporation 530 838 1,676
Total 54,217 56,406 109,212
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2. Investment in General Account Assets for the Six Months Ended September 30, 2003
(Non-Consolidated)

(1) Six months ended September 30, 2003 investment
a. Environment

Economic sentiment improved substantially during the interim term under review, with the swift conclusion of the
war in Iraq, subsiding of the SARS outbreak, and injection of public funds into the Resona Group. The Bank of
Japan also supported these trends through such measures as continuing its policy of credit relaxation. In real
economic terms as well, consumer spending showed signs of improvement, capital investment continued to
recover gradually, and two consecutive upward adjustments were made to the Japanese government’s monthly
economic report in August and September 2003.

Against this backdrop, the Japanese stock market experienced a sharp rise. Although weak at the start of
the fiscal year, the stock market began to rise in the latter half of April on the strength of recovery in overseas
stock markets and active buying demand on the part of foreign investors. This, together with the injection of
public funds into the Resona Group in May, helped to dispel some anxiety surrounding the financial system, thus
providing further momentum to rising stock prices. Stock prices remained strong throughout the half as a result of
the robustness of global stock markets, improved business confidence, and more favorable than expected
economic indicators announced in the Bank of Japan’s tankan summary for July.

(Nikkei average: March 31, 2003: ¥7,972; September 30, 2003: ¥10,219)
(Topix: March 31, 2003: 788; September 30, 2003: 1,018)

Following an initial downward slide, Japan’s long-term interest rates surged upward during the interim term.
Yields on 10-year Japanese government bonds dropped to the 0.4% mark, as difficulties facing institutional
investors caused a greater flow of capital into government bonds, and indications suggesting worldwide deflation
were also present. However, weakness in the 20-year Japanese government bond auction in June proved to be a
turning point, with yields beginning to rise thereafter. Strong stock prices and improved business confidence
provided a further boost to interest rates during the remainder of the half, and, by the beginning of September,
yields had rebounded to the 1.6% mark. Subsequently, as the interim term drew to a close, yields dipped again
slightly owing to the sudden appreciation of the yen and the Bank of Japan’s emphasis on continued credit
relaxation. ' |

(10-year JGB yields: March 31, 2003: 0.70%; September 30, 2003: 1.39%)

In currency exchange markets, although the U.S. dollar displayed weakness against the euro and the yen from the
outset of the fiscal year, large-scale yen selling intervention in May following the yen’s rise against the dollar to
the ¥115 mark brought a respite to the yeh’s appreciation. However, G7 statements in the latter half of September
were interpreted as critical of this intervention, resulting in a resumption in the rise of the yen’s value.

Regarding the euro, low interest rates in the United States gave the euro substantial strength against the
dollar, with the euro rising against the yen as well to the ¥140 mark. However, improvement in U.S. business
.confidence subsequently led to the euro’s depreciation against both the dollar and yen.

(Yen/dollar exchange rate: March 31, 2003: ¥120.20; September 30, 2003: ¥111.25)
(Yen/euro exchange rate: March 31, 2003: ¥129.85; September 30, 2003: ¥129.18)
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b. Investment principles

To efficiently invest the insurance premiums it receives from customers, Daido Life emphasizes the investment
principles of “investment to match the assumed yields, terms and other characteristics of its insurance products”

and “maintaining the soundness of assets.”

To ensure that its investment operations are conducted in accordance with those principles, the Company
undertakes rigorous risk management in each asset category and strategically allocates assets within tolerable risk -

with an eye to increasing investment yields.
c. Investment performance

As of September 30, 2003, general account assets amounted to ¥5,903.4 billion (¥5,840.1 billion), up ¥63.3 billion
from the level at the end of the previous fiscal year (hereinafter, figures in parentheses represent levels at the end
of the previous fiscal year).

During the interim term under review, while the Company invested proactively in currency-hedged foreign bonds
and the stock market recovered, the Company also reduced its balance of stock index futures selling, which it had
conducted for hedging purposes. The Company also sold a portion of its bond holdings as well as bond futures as
a countermeasure against the risk of drain on its capital due to increased interest rates.

At the end of the interim term, the percentages of the Company’s general account assets in principal categories
were as follows: domestic bonds, 43.7% (52.0%); domestic stocks, 4.7% (3.5%); foreign securities, 11.9%
(6.0%); and loans, 19.7% (20.2%).

Regarding principal items within investment income and expenses, interest, dividends, and income from real
estate for rent amounted to ¥61.1 billion. Gains on sales of securities totaled ¥22.4 billion, while losses on sales of
securities were ¥1.0 billion. Net gains from monetary trusts were ¥5.0 billion. Net losses from derivatives were

R

¥3.5 billion, and devaluation losses on securities were ¥0.4 billion.
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(2) Asset composition

(Millions of Yen, %)

As of September 30, 2003 | As of September 30, 2002 {  As of March 31, 2003
Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 364,821 6.2% 404,978 7.0% 390,043 6.7%
Securities repurchased under resale agreements - - - - - -
Pledged money for bond borrowing transaction - - - -
Monetary claims purchased 59,998 1.0 11,998 0.2 40,897 0.7
Securities under proprietary accounts - - - - - .
Monetary trusts 183,025 3.1 81,972 1.4 150,393 2.6
Securities 3,859,375 65.4 3,804,215 65.8 3,786,043 64.8
Domestic bonds 2,577,809 43.7 2,871,778 49.7 3,035,369 52.0
Domestic stocks 279,604 4.7 267,354 4.6 201,720 3.5
Foreign securities 705,427 11.9 464,740 8.0 352,167 6.0
Foreign bonds 553,164 9.4 317,956 55 211,429 3.6
Foreign stocks and other securities 152,263 2.6 146,783 2.5 140,738 24
Other securities 296,533 5.0 200,342 35 196,786 3.4
Loans 1,165,163 19.7 1,165,502 20.2 1,181,658 20.2
Policy loans 79,093 1.3 72,647 1.3 78,248 1.3
Commercial loans 1,086,070 184 1,092,855 189 1,103,410 189
Property and equipment 167,672 2.8 176,247 3.0 174,607 3.0
Deferred tax asset 41,112 0.7 78,442 1.4 60,721 1.0
Other assets 66,762 1.1 65,504 1.1 62,595 1.1
Reserve for possible loan losses (4,492) (0.1) (8,070) (0.1 (6,839) (0.1
Total assets 5,903,439 100.0 5,780,793 100.0 5,840,121 100.0
- ﬁeign currency denominated assets 516,200 8.7 309,671 5.4 192,672 33
(3) Changes in the amount of assets by categories (Millions of Yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2003 September 30, 2002 March 31, 2003
Amount Amount Amount
Cash and deposits, call loans (25,221) 74,802 59,867
Securities repurchased under resale agreements - - -
Pledged money for bond borrowing transaction - -
Monetary claims purchased 19,100 (30,396) (1,497)
Securities under proprietary accounts - - -
Monetary trusts 32,631 (13,222) 55,197
Securities 73,331 (28,614) (46,786)
Domestic bonds (457,559) (79,994) 83,596
Domestic stocks 77,884 (29,546) (95,180)
Foreign securities 353,260 2,862 (109,710)
Foreign bonds 341,734 (815) (107,343)
Foreign stocks and other securities 11,525 3,678 (2,367)
Other securities 99,746 78,064 74,508
Loans (16,495) 8,227 24,383
Policy loans 845 5,330 10,931
Commercial loans (17,340) 2,896 13,452
Property and equipment (6,934) (3,014) (4,655)
Deferred tax asset (19,608) 9,433 (8,288)
Other assets 4,167 5,837 2,928
Reserve for possible loan losses 2,347 3,447 4,678
Total assets 63,318 26,500 85,827
JForeign currency denominated assets 323,528 3,761 (113,237)
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(4) Investment gains / losses by asset categories

a. Investment gains [ losses by asset categories

(Millions of Yen)

b. Average daily balance

(Millions of Yen)

Six Months Six Months Year Ended Six Months Six Months Year Ended
Ended September] Ended September Ended September] Ended September
30,2003 30,2007 | March 31,2003 30, 2003 30,2002 | Mareh 31,2003
Cash and deposits, call loans 22 26 48 328,467 257,051 301,132
Securities repurchased under
resale agreements i i ) ) )
Pledged money for bond
borrowing transaction ) ) -
Monetary claims purchased 9 10 18 39,776 17,609 18,219
Securities under proprietary
accounts . i i ) i i
Monetary trusts 4,978 (17,575) (20,974) 167,275 110,118 123,534'
Domestic bonds 52,653 37,286 72,079 2,664,060 2,892,367 2,868,241
Domestic stocks (15,531) 4,550 (15,138) 196,215 278,847 267,360
Foreign securities 21,934 10,639 25,090 599,573 460,694 461,089
Loané 11,190 12,620 25,011 1,174,524 1,150,987 1,155,214
Commercial loans 9,277 10,885 21,396 1,096,601 1,082,185 1,082,958
Property and equipment 1,045 1,286 2,157 174,059 180,002 178,589
Total general accounts 76,271 40,925 84,087 5,719,355 5,675,976 5,719,932
Other than stocks 91,802 36,375 99,226 5,523,140 5,397,129 5,452,571
Foreign investments 21,325 (2,322) 11,848 761,341 577,798 604,696

Notes:

1. Average daily balance represents the average daily balance on a book value basis.
2. Foreign investments represent the total of foreign currency denominated assets and yen denominated assets.
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(5) Investment income / gains

(Millions of Yen)

Six Months Ended Six Months Ended Year Ended
. September 30, 2003 September 30, 2002 March 31, 2003
Interests, dividends and income from real estate for rent 61,180 63,278 133,150
Interest income from deposits 1,459 368 1,646
Interest income and dividends from securities 43,889 46,265 98,596
Interest income from loans 12,369 13,009 25,711
Income from real estate for rent 3,394 3,581 7,090
Other income from interest and dividends 68 53 104
Gain on securities under proprietary accounts - - -
Gains from monetary trusts, net 5,025 - -
Gains on investments in trading securities, net - - -
Gains on sale of securities 22,415 13,254 32,676
Gains on sale of domestic bonds 16,041 3,474 5,625
Gains on sale of domestic stocks 3,708 2,658 5,027
Gains on sale of foreign securities 2,665 7,121 22,023
Other - . .
Gains on redemption of securities - - -
Gains from derivatives, net - 15,135 21,111
Foreign exchange gains, net - - -
Other investment income 1,267 334 2,961
Total 89,888 92,003 189,901
(6) Investment expenses / losses (Millions of Yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2003 September 30, 2002 March 31, 2003
Interest expense 15 22 37
Losses on securities under proprietary accounts - - -
Losses from monetary trusts, net - 6,696 11,748
Losses on investments in trading securities, net 1,618 3,826 3,018
Losses on sale of securities 1,068 7,270 19,657
Losses on sale of domestic bonds 703 380 890
Losses on sale of domestic stocks 238 4,750 13,884
Losses on sale of foreign securities 125 2,139 4,383
Other - - -
Devaluation losses on securities 485 28,052 58,713
Devaluation losses on domestic bonds - 174 174
Devaluation losses on domestic stocks 180 18,349 50,532
Devaluation losses on foreign securities 241 10,428 8,006
Other - 62
Amortization of securities - - -
Losses from derivatives, net 3,571 - -
Foreign exchange losses, net 1,259 366 1,462
Provision for reserve for possible loan losses - - -
Provision of specific reserve - - -
Provision of general reserve - - -
Write-off of loans 1,268 58 69
Depreciation of real estate for rent 1,529 1,518 3,069
Other investment expenses 2,801 2,367 8,034
Total 13,617 51,078 105,813
(7) Net investment gains / losses (Millions of Yen)
Six Months Ended Six Months Ended Year Ended
September 30, 2003 September 30, 2002 March 31, 2003
Net investment gains/losses 76,271 40,925 84,087
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(8) Securities

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Amount Percentage Amount Percentage Amount Percentage
Government bonds 278,377 7.2% 405,384 10.7% 529,059 14.0%
Municipal bonds 1,160,416 301 1,349,852 355 1,286,461 34.0
Corporate bonds 1,135,016 29.5 1,116,541 29.3 1,219,848 322
IPublic corporation bonds 504,945 13.1 437,299 11.5 535,614 14.1
Domestic stocks 279,604 7.2 267,354 7.0 201,720 5.3
Foreign securities 705,427 18.3 464,740 12.2 352,167 9.3
Foreign bonds 553,164 14.3 317,956 8.3 211,429 5.6
* {Foreign stocks and other securities 152,263 3.9 146,783 3.9 140,738 3.7
Other securities - 296,533 7.7 200,342 5.3 196,786 5.2
Total 3,859,375 100.0 3,804,215 100.0 3,786,043 100.0
[Subordinatcd debentures 46,829 1.2 47,936 1.3 48,460 1.3
Securities by holding purposes categories ’ (Millions of Yen)
As of September 30, 2003
. Stocks of
Trading izlt:rtl(t)y Avaﬂ:;r-for- Subsidiaries Total
and Affiliates
Government bonds - 105,131 173,246 - 278,377
Municipal bonds - 643,436 516,979 Co- 1,160,416
Corporate bonds - 760,733 378,282 - 1,139,016
lPuinc corporation bonds - 374,101 130,844 - 504,945
Domestic stocks - - 260,581 19,023 279,604
Foreign securities 43,718 73,775 587,933 - 705,427
Foreign bonds - 73,775 479,389 - 553,164
Foreign stocks and other securities 43,718 - 108,544 - 152,263
Other securities - - 296,533 - 296,533
Total 43,718 1,583,076 2,213,556 19,023 3,859,375
As of September 30, 2002
. Stocks of
Trading Ezltirt:): Avall:;Le-for- Subsidiaries Total
and Affiliates
Government bonds - 109,432 295,951 - 405,384
Municipal bonds - 703,643 646,209 - 1,349,852
Corporate bonds - 638,182 478,358 - 1,116,541
IPublic corporation bonds - 251,616 185,683 - 437,299
Domestic stocks - - 250,418 16,936 267,354
Foreign securities 37,307 53,213 367,819 6,401 464,740
' Foreign bonds - 53,213 264,743 ' - 317,956
Foreign stocks and other securities 37,307 - 103,075 6,401 146,783
Other securities - - 200,342 - 200,342
Total 37,307 1,504,471 2,239,099 23,337 3,804,215
As of March 31, 2003
. Stocks of
Trading gii;fy Avall:l;l:-for- Subsidiaries Total
and Affiliates
Government bonds - 108,877 420,182 - 529,059
Municipal bonds - 669,306 617,154 - 1,286,461
Corporate bonds - 709,872 509,975 - 1,219,848
Eublic corporation bonds - 328,938 206,676 - 535,614
Domestic stocks - - 182,831 18,888 201,720
Foreign securities 35,891 50,405 265,870 - 352,167
Foreign bonds - 50,405 161,023 - 211,429
Foreign stocks and other securities 35,891 - 104,346 - 140,738
Other securities - - 196,786 - 196,786
Total 35,801 1,538,461 2,192,802 18,888 3,786,043
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(9) Securities by contractual maturity dates

(Millions of Yen)

As of September 30, 2003

Due after Due after Due after Due after
Due in One | One Year | Three Years | Five Years | Seven Years | Due after Total
Yearor Less| through through through through Ten Years*
Three Years | Five Years | Seven Years| Ten Years
Government bonds 86,619 61,459 51,933 18,018 48,136 12,209 278,377
Municipal bonds 171,495 266,176 245,792 319,721 149,968 7,261 1,160,416
Corporate bonds 131,899 199,378 217,977 210,611 175,860 203,288 | 1,139,016
Domestic stocks 279,604 279,604
Foreign securities 10,221 111,621 | - 104,059 127,535 145,442 206,546 705,427
Foreign bonds 10,221 111,486 102,751 119,340 135,661 73,702 553,164
Foreign stocks and other securities - 135 1,307 8,194 9,781 132,844 152,263
Other securities 34 12,777 3,449 3,459 3,134 273,677 296,533
Total 400,271 651,413 623,212 679,347 522,543 982,588 | 3,859,375
As of September 30, 2002
Due after Due after Due after - | Due after
DueinOne | One Year | Three Years | Five Years | Seven Years | Due after Total
Yearor Less| through through through through Ten Years*
Three Years | Five Years | Seven Years| Ten Years
Government bonds 722,044 76,158 120,300 55,568 127,185 4,127 405,384
Municipal bonds 119,878 360,064 213,447 365,659 286,328 4,473 | 1,349,852
Corporate bonds 79,727 255,947 184,210 206,923 281,114 108,616 | 1,116,541
Domestic stocks 267,354 267,354
Foreign securities 6,366 61,293 58,778 50,677 106,089 181,535 464,740
Foreign bonds 6,366 61,025 57,970 45,268 99,245 48,080 317,956
Foreign stocks and other securities - 268 807 5,409 6,843 133,455 146,783
Other securities - 12,681 3,206 - 5,337 179,116 200,342
Total 228,018 766,145 579,943 678,829 806,055 745,223 | 3,804,215
As of March 31, 2003
Due after Due after Due after Due after
Duein One | One Year | Three Years | Five Years | Seven Years | Due after Total
Year or Less through through through through Ten Years*
Three Years | Five Years | Seven Years| Ten Years
Government bonds 169,871 93,677 86,939 57,860 116,582 4,127 529,059
Municipal bonds 134,842 325,129 232,714 326,115 263,971 3,687 | 1,286,461
Corporate bonds 81,227 268,188 174,344 233,164 297,094 165,828 | 1,219,848
Domestic stocks 201,720 201,720
Foreign securities 6,044 34,530 34,317 57,950 71,562 147,762 352,167
Foreign bonds 6,044 34,317 32,680 52,911 62,209 | 23,265 211,429
Foreign stocks and other securities - 212 1,636 5,039 9,352 124,497 140,738
Other securities - 12,806 2,793 3,487 3,106 174,593 196,786
Total 391,987 734,332 531,108 678,578 752,317 697,720 | 3,786,043
* includes securities with maturity dates unfixed.
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L1VU) SLOCK NOIAINgSs Dy 1Naustry

(Milltons of Yen, %)

Septcm§§ro3f0, 2002 Septem/;jr(;fo, 2003 |4 of Mareh 31,2003
Amount | Percentage Amount | Percentage | Amount | Percentage
Manufacturing industries Fisheries, agriculture and forestry 658 0.2% 662 0.3%
Food products 5,408 2.0%| [Mining 14 0.0 14 0.0
Textiles and clothing 5,564 2.1 Construction 12,095 43 8,827 4.4
Pulp and paper 423 0.2 Manufacturing industries
Chemicals 21,619 8.1 Food products 6,077 2.2 5,384 2.7
Oil and coal products 597 0.2 Textiles and clothing 2,358 0.8 1,601 0.8
Rubber products 5,618 2.1 Pulp and paper 614 0.2 435 0.2
Glass and stone products 356 0.1 Chemicals 21,143 7.6 6,080 3.0
Steel 1,103 0.4 Medicals 17,011 6.1 13,526 6.7
Non-steel metals 55 0.0 Oil and coal products - - 255 0.1
Metal products 1,009 0.4 Rubber products 5,886 21 5,431 2.7
Machinery 23,467 8.8 Glass and stone products 349 0.1 300 0.1
Electric appliances 9,041 34 Steel 1,327 0.5 887 0.4
Transportation vehicles 635 0.2 .|Non-steel metals - - - -
Precision machinery 10,081 3.8 Metal products 381 0.1 312 0.2
Others 5,201 1.9 Machinery 20,046 72 15,152 7.5
Sub-total 90,183 337 Electric appliances 4,979 1.8 3,691 1.8
Non-manufacturing industries Transportation vehicles 691 0.2 441 0.2
Fisheries 221 0.1 Precision machinery 6,097 2.2 12,611 6.3
Mining 14 0.0 Others ' 1,557 0.6 2,947 1.5
Construction 10,235 3.8 Electric and gas utilities 14,588 52 13,756 6.8
Retailers and wholesalers 13,650 5.1 Transportation /
Financial services/insurance 97,090 363 | |information telecommunications
Securities 19,955 7.5 Ground transportation 7,669 2.7 7,462 3.7
Real estate 336 0.1 Water transportation 8 0.0 8 0.0
Ground transportation 9,001 34 Air transportation - - - -
Water and air transportation 8 0.0 Warehouses / transportation 94 0.0 91 0.0
Warehouses 87 0.1 Information / telecommunications 9,377 34 0 0.0
Telecommunications 40 0.0 Commierce
Electric utilities 13,124 4.9 Wholesalers 5,839 2.1 4,368 22
Service companies 13,406 5.0 Retailers 5,544 20 4,220 21
Sub-total 177,170 66.3 Financial services / insurance
Total 267,354 100.0 Banking 77,490 27.7 38,184 18.9
tsr;fi‘;;:‘“ and commodity futures 26657 95 | 16162| 80
Insurance 18,946 6.8 20,734 103
Other financial services 5,282 1.9 4,915 2.4
Real estate 1,508 0.5 1,120 0.6
Service companies 5,304 1.9 12,128 6.0
Total 279,604 | 100.0 201,720 [ 100.0
Notes: ‘

1. From March 31, 2003, categories of stock holdings by industry are based on
the classification by Securities Identification Code Committee.

2. The figure of "Information [ telecommunications" as of March 31, 2003
represents the figure of "Telecommunications”.
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(11) Municipal bonds by region

(Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Hokkaido 29,437 31,458 31,605
Tohoku 169,151 184,803 178,305
Kanto 227,368 270,923 258,268
Chubu 210,199 246,377 235,098
Kinki 162,635 202,782 193,625
Chugoku 110,248 121,235 116,413
Shikoku 96,983 105,648 101,967
Kyushu 154,392 186,623 171,176
Total 1,160,416 . 1,349,852 1,286,461
- (12) Loans (Millions of Yen)
As of September 30, 2003] As of September 30, 2002 As of March 31, 2003
Policy loans 79,093 72,647 78,248
Policyholder loans 77,169 70,953 76,589
Premium loans 1,924 1,693 1,658
Commercial loans 1,086,070 1,092,855 1,103,410
ILoans to non-residents 18,422 16,508 18,525
Loans to corporations 767,504 761,842 778,871
|Loans to domestic corporations 762,267 759,355 774,031
Loans to Japanese government,
government-related organizations and 31,004 28,722 27,729
international organizations
:sggzsto Japanese local governments and public 17.193 12,906 17,303
Mortgage loans 26,089 30,042 | 28,118
Consumer loans 176,139 184,987 180,206
Others 68,137 74,353 71,180
Total Loans 1,165,163 1,165,502 1,181,658

(13) Loans to domestic companies by company size

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Percentage Pcrcemagel Percentage
- Number of debtors 159 48.3 172 45:5 165 46.7

Large corporations
Amount of loans 687,833 90.2 697,015 91.8 703,733 90.9
Medium-sized Number of debtors 3 0.9 5 1.3 4 1.1
corporations Amount of loans 8,135 1.1 11,052 1.5 10,197 1.3
R Number of debtors 167 50.8 201 53.2 184 52.1

Small corporations
Amount of loans 66,298 8.7 51,288 6.7 60,100 7.8
Total Number of debtors 329 100.0 378 100.0 353 100.0
Amount of loans 762,267 100.0 759,355 100.0 774,031 100.0

Notes:

1. Large corporations are defined, for purposes of the above table, as corporations with paid-in capital of at least 1 billion yen and
more than 300 employees (more than 50 employees in the case of retailers and restaurants; more than 100 employees in the case of
service companies; more than 100 employees in the case of wholesalers).
2. Medium-sized corporations are defined, for purposes of the above table, as corporations with paid-in capital of more than 300
million yen and less than 1 billion yen (more than 50 million yen and less than 1 billion yen in the case of retailers, restaurants and
service companies; more than 100 million yen and less than 1 billion yen in the case of wholesalers) and more than 300 employees
{more than 50 employees in the case of retailers and restaurants; more than 100 employees in the case of service companies and

wholesalers).

3. Small corporations are defined, for purposes of the above table, as all other corporations.
4. The number of debtors represents those who have an obligation, net of loans to the Company, not the number of loan

transactions.
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(14) Loans by region

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Amount Percentage Amount Percentage Amount Percentage
Hokkaido 7,474 0.9% 7,682 1.0% 7,555 0.9%
Tohoku 8,785 1.1 11,748 15 9,256 1.1
Kanto 499,949 61.7 468,761 58.4 487,568 59.5
Chubu 78,743 9.7 83,806 10.4 75,782 9.2
Kinki 200,888 24.8 216,362 26.9 224,647 274
Chugoku 2,657 0.3 2,821 03 2,674 0.3
Shikoku 1,642 0.2 1,666 0.2 1,552 0.2
Kyushu 10,233 13 10,264 1.3 10,935 13
Total 810,373 100.0 803,113 100.0 819,972 100.0
Notes:

1. The above figures do not include loans to individuals, non-residents, policy loans, etc.

2. Geographic areas are classified by the places where debtors' head offices are.
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(15) Loans by industry

(Millions of Yen, %)

(Millions of Yen, %)

As of
September 30, 2002

As of

September 30, 2003

As of March 31, 2003

Amount | Percentage Amount | Percentage ] Amount | Percentage
Domestic Loans Domestic Loans
Manufacturing Industries Manufacturing Industries 116,052 10.7%| 121,550 11.0%
Food products 8,825 0.8% Food products 8,388 0.8 8,556 0.8
Textiles and clothing 8,792 0.8 Textiles and clothing 7,310 0.7 7,724 0.7
Pulp and paper 571 0.0 Timber and wood products 545 0.1 726 0.1
Chemicals 11,672 1.1 Pulp and paper 550 0.1 550 0.0
Oil and coal products 3,485 0.3 Printing - - 8 0.0
Rubber products 6,177 0.6 Chemicals 13,937 1.3 13,624 1.2
Glass and stone products 706 0.1 Oil and coal 3,091 0.3 3,260 0.3
Steel 31,747 2.9 Ceramic and stone products 700 0.1 700 0.1
Non-steel metals 3,175 03 Steel 28,772 2.6 30,546 2.8
Metal products 1,843 0.2 Non-steel metals 3,045 0.3 3,110 0.3
Machinery 6,849 0.6 Metal products 1,418 0.1 1,639 0.1
Electric appliances 25,552 23 Machinery 7,594 0.7 7,045 0.6
Transportation vehicles 2,700 0.2 Electric appliances 25,875 2.4 29,385 2.7
Others 6,229 0.6 Transportation vehicles 2,000 0.2 2,100 0.2
Sub-total 118,326 10.8 Precision machinery 2,918 0.3 3,021 0.3
Non-manufacturing Others 9,905 0.9 9,551 0.9
Industries Agriculture - - - -
Construction 3,018 0.3 Forestry - - - -
Retailers and wholesalers| 107,007 9.8 Fisheries 7 0.0 8 0.0
Financial serVice§ ./ 302,517 277 Mining : - - - -
insurance / securities Construction 3,766 0.3 4,636 0.4
Real estate 41,446 3.8 Utilities 85,807 7.9 86,476 7.8
Ground transportation 8,161 0.7 Telecommunications 8,254 0.8 11,242 1.0
Water and fiir 11.827 11 Transportation 47,767 4.4 41,566 3.8
transportation ’ Wholesalers 87,502 8.1 95,567 8.7
Electric utilities 67,564 6.2 Retailers 11,232 1.0 11,232 1.0
Gas utilities 12,445 1.1 Financial services/insurance 321,834 - 296 ‘ 318,507 28.9
Service companies 75,475 6.9 Real estate 57,537 53 52,644 4.8
Others 11,565 1.0 Service companies 69,176 6.4 75,703 6.9
Sub-total 641,029 58.6 Local governments 763 0.1 794 0.1
Govcr‘nmfant-rclated 21,400 20 Mortgage and consumer and 257,291 23.7 264,954 24.0
organizations others
Local governments and Other 655 0.1 - -
) - 6,406 0.6
public entities Total 1,067,647 98.3 | 1,084,884 98.3
Mortgage and consumers 215,030 19.7 | |Foreign Loans
Other 74,153 6.8 Governments, etc, 13,185 1.2 13,685 1.2
Total 1,076,346 98.5 Financial institutions 2,737 0.3 2,840 0.3
Foreign Loans Commex:ce and industry 2,500 0.2 2,000 0.2
Governments, etc. 13,821 1.3 companies
Financial institutions - - Other - - - -
Commerce and 5486 02 Total 18,422 1.7 18,525 1.7
industry companies ’ Total 1,086,070 | 100.0 ] 1,103,410] 100.0
Other 200 0.0 | Note: From March 31, 2003, categories of domestic loans by industry are
Total 16,508 15 based on the classification of Bank of Japan's survey.
Total 1,092,855 { 100.0
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(16) Loans by collateral type

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Amount Percentage Amount Percentage Amount Percentage
Collateral 24,400 2.2% 33,358 3.1% 29,328 2.9%
Stocks and other securities 11,878 1.1 15,047 14 13,530 1.2
Real and personal estate 12,522 1.2 18,311 1.7 15,798 14
Loans collateralized with
receivables . ) ) ) ) )
Guarantees 36,090 33 28,916 2.6 33,458 3.0
Unsecured 768,305 70.7 757,347 69.3 775,710 70.3
Others 257,274 23.7 273,232 25.0 264,912 24.0
Total Loans 1,086,070 100.0 1,092,855 100.0 1,103,410 100.0
Subordinated loans 156,671 14.4 168,657 154 156,664 14.2
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(17) Foreign investments
a. Investments by asset category

(a) Denominated in foreign currency (yen amount not fixed)

(Millions of Yen, %)

As of September 30,2003 | As of September 30, 2002 As of March 31, 2003
Amount Percentage Amount Percentage Amount Percentage
Foreign bonds 413,016 45.0% 199,263 32.3% 91,281 18.8%
Foreign stocks 2,241 0.2 8,102 1.3 1,913 0.4
Non yen-denominated cash, cash
equivalents and other assets 100,941 11.0 102,305 16.6 99,477 20.5
Total 516200 563 | 309,671 50.2 192,672 39.7

(b) Denominated in foreign currency (yen amount fixed with forward currency exchange contracts)

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Amount Percentage Amount Percentage Amount Percentage
Foreign bonds 4,178 0.5% 4,270 0.7% 4,223 0.9%
Non yen-denominated cash, cash
equivalents and other assets 131,187 14.3 76,660 12.4 44,481 9.2
Total I 135,366 14.8 80,930 13.1 48,705 10.0

(c ) Denominated in yen

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Amount Percentage Amount Percentage Amount Percentage
i‘f’;’:;;;’ borrowers located outside 18,422 2.0% 16,508 2.7% 18,525 3.8%
Foreign stocks 60,000 6.5 60,000 9.7 60,000 12.4
Foreign bonds 140,147 15.3 118,692 19.2 120,147 24.8
Other foreign securities 19,522 2.1 18,760 3.0 16,991 3.5
Other 28,018 3.1 12,926 2.1 27,910 5.8
Total 266,110 29.0 226,889 36.7 243,576 50.2
(d) Total (Millions of Yen, %)
As of September 30, 2003 | As of September 30, 2002 As of March 31, 2003
Amount Percentage Amount Percentage Amount Percentage
Total foreign investments 917,677 100.0% 617,491 100.0% 484,953 100.0%

b. Foreign currency denominated

assets by currency

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Amount Percentage Amount Percentage Amount Percentage
Euro 298,896 57.9% 128,401 41.4% 67,416 35.0%
U.S. dollar 181,600 35.2 151,362 48.9 109,655 56.9
British pound 24,109 4.7 20,331 6.6 10,437 5.4
Canadian dollar 10,587 2.1 7,442 24 3,573 1.9
Australian dollar 538 0.1 515 0.2 500 0.3
Swiss franc 468 0.1 1,616 0.5 1,087 0.6
Swedish krone 0 0.0 0 0.0 0 0.0
Norwegian krone 0 0.0 0 0.0 0 0.0
Denmark krone 0 0.0 0 0.0 0 0.0
Hong Kong dollar 0 0.0 0 0.0 0 0.0
|Singapore dollar 0 0.0 0 0.0 0 0.0
Total 516,200 100.0 309,671 100.0 192,672 100.0
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c. Investments by region

(Millions of Yen, %)

As of September 30, 2003

Foreign Securities

Bonds

Stocks and Other

Loans to Borrowers
Located Qutside of

Securities Japan
Amount |Percentage] Amount |Percentage| Amount |Percentage| Amount |Percentage
North America 170,898 24.2% 140,470 25.4% 30,427 20.0% 6,500 353%
Europe 265,630 377 261,000 47.2 4,630 30 3,500 19.0
Oceania 5,594 0.8 5,594 1.0 - - - -
Asia - - - - - - 200 1.1
Latin America 199,290 283 82,085 14.8 117,205 77.0 3,237 17.6
Middle East - - - - - . - -
Africa - - - - - - - -
International -
|Organizations 64,012 9.1 64,012 11.6 - - 4,985 27.1
Total 705,427 100.0 553,164 100.0 152,263 100.0 18,422 100.0
As of September 30, 2002
Foreign Securities Loans to Borrowers
Bonds Stocks and Other Located Outside of
Securities Japan
Amount |Percentage|{ Amount |Percentage] Amount |Percentage] Amount |Percentage
North America 135,944 29.3% 98,807 31.1% 37,136 25.3% 6,500 39.4%
Europe 146,560 315 143,494 45.1 3,065 2.1 3,500 21.2
Oceania 5,627 1.2 5,627 1.8 - - - -
Asia - - - - - - 200 1.2
Latin America 171,617 36.9 65,036 20.4 106,581 72.6 486 2.9
Middle East - - - - - - - -
Africa - - - - - - - -
International
_%anizations 4,991 1.1 4,991 1.6 - . 5,821 353
Total 464,740 100.0 317,956 100.0 146,783 100.0 16,508 100.0
As of March 31, 2003
Foreign Securities Loans to Borrowers
Bonds Stocks and Other Located Outside of
Securities Japan
Amount |Percentage]l Amount |Percentage] Amount |Percentage; Amount |Percentage
North America 90,317 25.6% 60,064 28.4% 30,253 21.5% 6,500 35.1%
Europe 76,641 21.8 72,602 343 4,038 2.9 3,500 18.9
Oceania . 5,651 1.6 5,651 2.7 - - - -
Asia - - - - - - 200 11
Latin America 176,135 50.0 69,688 - 330 106,446 75.6 2,840 15.3
Middle East - - - - - - - -
Africa - - - - - - - -
International
|Organizations 3,421 1.0 3,421 1.6 . . 5,485 29.6
Total 352,167 100.0 211,429 100.0 140,738 100.0 18,525 100.0
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(18) Fair value information on securities and others
a. Fair value information on securities
(a) Valuation gains (losses) on trading securities

(Millions of Yen)

As of September 30, 2003 As of September 30, 2002 As of March 31, 2003
Cvu;‘elr;tal;a:r Valuation Gains CVu;rliztai?r Valuation Gains C\l;;izlaiii” Valuation Gains
Carrying Value (Losses) Carrying Value (Losses) Carrying Value (Losses)
Trading securities 79,071 3,988 57,082 (6,555) 68,794 (8,039)
Domestic bonds - - - - - -
Domestic stocks - - - - - -
Foreign bonds - - - - - -
Foreign stocks, etc. 43,718 (1,768) 37,307 (4,103) 35,891 (4,065)
Monetary trusts 35,352 5,756 19,775 (2,452) 32,903 (3,973)
(b)-1. Securities with market value (Millions of Yen)
As of September 30, 2003
Amortized Cost/ | Current Fair Net Unrealized Gains (Losses)
Carrying Value Prior]  Value / and R
to Mark-to-Market Carrying Value Gains Losses
Held-to-maturity securities 1,583,076 1,635,607 52,531 60,200 7,669
Domestic bonds 1,509,301 1,560,447 51,145 58,433 7,287
Foreign Bonds 73,775 75,160 1,385 1,766 381
Available -for-sale securities] 2,119,551 2,245,188 125,636 144,521 18,884
Domestic bonds 1,031,430 1,068,508 37,077 38,369 1,291
Domestic stocks 165,322 250,217 84,895 87,516 2,621
Foreign securities 520,582 512,805 (7,777) 4,364 12,142
[Bonds 485,695 479,389 (6,306) 3,716 10,022
Stocks, etc. 34,886 33,416 (1,470) 648 2,119
Others 282,137 291,909 9,771 10,998 1,227
Monetary claims purchased 59,998 59,998 - - -
Certificates of deposit 20,000 20,000 - - -
Monetary trusts 40,080 41,749 1,668 3,271 1,602
Total 3,702,627 3,880,795 178,167 204,721 26,553
Domestic bonds 2,540,731 2,628,955 88,223 96,803 8,579
Domestic stocks 165,322 250,217 84,895 87,516 2,621
Foreign securities 594,357 587,965 (6,391) 6,131 12,523
Bonds 559,470 554,549 (4,921) 5,482 10,404
Stocks, ete. 34,886 33,416 (1,470) 648 2,119
Others 282,137 291,909 9,771 10,998 1,227
Monetary claims purchased 59,998 59,998 - - -
Certificates of deposit 20,000 20,000 - R -
Monetary trusts 40,080 41,749 1,668 3,271 1,602

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-for-
sale securities, which are charged or credit to income, resulted in a loss of 80 million yen as of September 30, 2003.

(b)-2. Securities without market value (Carrying value) (Millions of Yen)
: As of September 30, 2003
Stocks of subsidiaries and affiliates 19,023
Available-for-sale securities 90,129
Unlisted domestic stocks (excluding over-the-counter stocks) 10,364
Unlisted foreign stocks (excluding over-the-counter stocks) 60,000
- |Unlisted foreign bonds -
Others 19,765
Total 109,153

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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(b)-1. Securities with market value

(Millions of Yen)

As of September 30, 2002

Amortized Cost /

Current Fair Value

Net Unrealized Gains (Losses)

Cmg(‘;i-\t/:;:ai::r °l dm{/if:;ymg Gains Losses

Held-to-maturity securities 1,504,471 1,593,416 88,944 90,503 1,558
Domestic bonds 1,451,258 1,538,776 87,518 88,746 1,228
Foreign Bonds 53,213 54,639 1,426 1,757 330
Available -for-sale securities 2,150,389 2,223,323 72,933 101,421 28,488
Domestic bonds 1,354,969 1,420,519 65,550 66,820 1,270
Domestic stocks 230,504 239,506 9,001 22,941 13,939
Foreign securities 292 848 297,463 4,615 7,531 2,916
Bonds 259,843 264,743 4,900 6,912 2,012
Stocks, etc. 33,005 32,720 (284) 618 903
Others 198,329 197,181 (1,148) 3,063 4,212
Monetary claims purchased 11,998 11,998 - - -
Certificates of deposit - - - - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149
Total 3,654,861 3,816,739 161,878 191,925 30,047
Domestic bonds 2,806,227 2,959,296 153,068 155,567 2,498
Domestic stocks 230,504 239,506 9,001 22,941 © 13,939
Foreign securities 346,061 352,103 6,041 9,288 3,247
Bonds 313,056 319,383 6,326 8,670 2,343
Stocks, etc. 33,005 32,720 (284) 618 903
Others 198,329 197,181 (1,148) 3,063 4,212
Monetary claims purchased 11,998 11,998 - - -
Certificates of deposit - - - - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-
for-sale securities, which are charged or credit to income, resulted in a gain of 61 million yen as of September 30, 2002.

(b)-2. Securities without market value (Carrying value) (Millions of Yen)
: As of September 30, 2002

" |Stocks of subsidiaries and affiliates 23,337
Available-for-sale securities 84,121
Unlisted domestic stocks (excluding over-the-counter stocks) 10,911
Unlisted foreign stocks (excluding over-the-counter stocks) 60,000
Unlisted foreign bonds C-
Others 13,209
Total 107,458

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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(b)-1. Securities with market value

(Millions of Yen)

As of March 31, 2003

Amortized Cost /

Current Fair Value

Net Unrealized Gains (Losses)

Cm!vyil:rgl\'-\ll;-l;:af}:sr o Elndvii"iur;ymg Gains Losses

Held-to-maturity securities 1,538,461 1,642,486 104,024 104,452 428
Domestic bonds 1,488,056 1,590,145 102,089 102,284 194
Foreign Bonds 50,405 52,340 1,935 2,168 233
Available -for-sale securities 2,157,307 2,231,216 73,908 99,798 25,890
Domestic bonds 1,472,609 1,547,313 74,703 74,952 249
Domestic stocks 168,600 172,240 3,639 14,198 10,559
Foreign securities 189,955 193,012 3,057 6,429 3,371
Bonds 156,564 161,023 4,459 5,633 1,174
Stocks, etc. 33,391 31,989 (1,401) 796 2,197
Others 195,458 192,096 (3,361) 3,129 6,490
Monetary claims purchased 40,897 40,897 - - -
Certificates of deposit 33,000 33,000 - - -
Monetary trusts 56,785 52,655 (4,130) 1,088 5,219
Total 3,695,769 3,873,702 177,932 204,251 26,318
Domestic bonds 2,960,665 3,137,458 176,792 177,236 443
Domestic stocks 168,600 172,240 3,639 14,198 . 10,559
Foreign securities 240,360 245,353 4,992 8,597 3,605
Bonds 206,969 213,364 6,394 7,801 1,407
Stocks, etc. 33,391 31,989 (1,401) 796 2,197
Others 195,458 192,096 (3,361) 3,129 6,490
Monetary claims purchased 40,897 40,897 - - |- -
Certificates of deposit 33,000 33,000 - - -
Monetary trusts 56,785 52,655 (4,130) 1,088 - 5219

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-
for-sale securities, which are charged or credit to income, resulted in a gain of 54 million yen as of March 31, 2003.

(Millions of Yen)

(b)-2. Securities without market value (Carrying value)

As of March 31, 2003

Stocks of subsidiaries and affiliates 18,888
Available-for-sale securities 87,576
Unlisted domestic stocks (excluding over-the-counter stocks) 10,591
Unlisted foreign stocks (excluding over-the-counter stocks) 60,000
Unlisted foreign bonds -
Others 16,985
Total 106,465

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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(c) Fair value information consisting of those stated in the previous table (b)-1. and foreign exchange and
other gains (losses) for (b)-2.

(Millions of Yen)

As of September 30, 2003

Amortized Cost/

Current Fair Value

Net Unrealized Gains (Losses)

tonm | g Gains Losses
Held-to-maturity securities 1,583,076 1,635,607 52,531 60,200 7,669
Domestic bonds 1,509,301 1,560,447 51,145 58,433 7,287
Foreign Bonds 73,775 75,160 1,385 1,766 381
Stocks of subsidiaries and affiliates 19,023 19,023 - - -
Available-for-sale securities 2,209,681 2,335,304 125,623 145,081 19,458
Domestic bonds 1,031,430 1,068,508 37,077 38,369 1,291
Domestic stocks 175,686 260,581 84,895 87,516 2,621
Foreign securities 595,928 587,933 (7,994) 4,684 12,679
Bonds 485,695 479,389 (6,306) 3,716 10,022
Stocks, etc. 110,232 108,544 (1,688) 968 2,656
Others 286,557 296,533 9,975 11,239 1,263
Monetary claims purchased 59,998 59,998 - - -
Certificates of deposit 20,000 20,000 - - -
Monetary trusts 40,080 41,749 1,668 3,271 1,602
Total 3,811,781 3,989,935 178,154 205,281 27,127
Domestic bonds 2,540,731 2,628,955 88,223 96,803 8,579
Domestic stocks 194,709 279,604 84,895 87,516 2,621
Foreign securities 669,703 663,094 (6,609) 6,450 13,060
Bonds 559,470 554,549 (4,921) 5,482 10,404
Stocks, etc. 110,232 108,544 (1,688) 968 2,656
Others 286,557 296,533 9,975 11,239 1,263
Monetary claims purchased 59,998 59,998 - - -
Certificates of deposit 20,000 20,000 - - -
Monetary trusts 40,080 41,749 1,668 3,271 1,602
(Millions of Yen)

As of September 30, 2002

Amortized Cost /

Current Fair Value

Net Unrealized Gains (Losses)

Carrying Value Priorto|  / and Carrying
Mark-to-Market Value Gains Losses
Held-to-maturity securities 1,504,471 1,593,416 88,944 90,503 1,558
Domestic bonds 1,451,258 1,538,776 87,518 88,746 1,228
Foreign Bonds 53,213 54,639 1,426 1,757 330
Stocks of subsidiaries and affiliates 23,337 23,338 1 767 766
Available-for-sale securities 2,234,511 2,307,752 73,240 101,786 28,546
Domestic bonds 1,354,969 1,420,519 65,550 66,820 1,270
Domestic stocks 241,416 250,418 9,001 22,941 13,939
Foreign securities 362,913 367,819 4,906 7,842 2,936
Bonds 259,843 264,743 4,900 6,912 2,012
Stocks, etc. 103,069 103,075 6 929 923
Others 201,475 200,342 (1,132) 3,117 4,250
Monetary claims purchased 11,998 11,998 - - -
Certificates of deposit - - - - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149
Total 3,762,320 3,924,507 162,186 193,057 30,871
Domestic bonds 2,806,227 2,959,296 153,068 155,567 2,498
Domestic stocks 258,352 267,354 9,001 22,941 13,939
Foreign securities 422,527 428,861 6,334 10,367 4,033
Bonds 313,056 319,383 6,326 8,670 2,343
Stocks, etc, 109,470 109,478 7 1,697 1,690
Others 201,475 200,342 (1,132) 3,117 4,250
Monetary claims purchased 11,998 11,998 - - -
Certificates of deposit - - - - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149
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(Millions of Yen)

As of March 31, 2003

Amortized Cost /
Carrying Value Prior lo

Current Fair Value
/ and Carrying

Net Unrealized Gains (Losses)

Mark-to-Market Value Gains Losses
Held-to-maturity securities 1,538,461 1,642,486 104,024 104,452 428
Domestic bonds 1,488,056 1,590,143 102,089 102,284 194
Foreign Bonds 50,405 52,340 1,935 2,168 233
Stocks of subsidiaries and affiliates 18,888 18,888 - - -
Available-for-sale securities 2,244,884 2,319,354 74,470 100,434 25,963
Domestic bonds 1,472,609 1,547,313 74,703 74,952 249
Domestic stocks 179,192 182,831 3,639 14,198 10,559
Foreign securities 262,495 265,870 3,374 6,802 3,428
@nds 156,564 161,023 4,459 5,633 1,174
Stocks, ete. 105,931 104,846 (1,084) 1,169 2,254
Others 199,903 196,786 (3,116) 3,391 6,507
Monetary claims purchased 40,897 40,897 - - -
Certificates of deposit 33,000 33,000 - - -
Monetary trusts 56,785 52,655 (4,130) 1,088 5,219
Total 3,802,234 3,980,729 178,494 204,886 26,392
Domestic bonds 2,960,665 3,137,458 176,792 177,236 443
Domestic stocks 198,080 201,720 3,639 14,198 10,559
Foreign securities 312,901 318,211 5,309 8,971 3,662
Bonds 206,969 213,364 6,394 7,801 1,407
Stocks, etc. 105,931 104,846 (1,084) 1,169 2,254
Others 199,903 196,786 (3,116) 3,391 6,507
Monetary claims purchased 40,897 40,897 - - -
Certificates of deposit 33,000 33,000 - - -
Monetary trusts 56,785 52,655 (4,130) 1,088 5,219
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(Millions of Yen)

b. Fair value information on monetary trusts

As of September 30, 2003

Current Fair

Net Unrealized Gains (Losses)

Carrying Val
arrying vatue Value Gains Losses
Monetary Trusts 183,025 183,025 - - -
Investn?ent type focused on 10,850 10,850 i i i
domestic bonds
Investment type focused on 55,023 55,023 . i i
domestic stocks
Investment type focused on foreign 16,851 16,851 ) ) )
stocks
Investm.ent type focused on 100,000 100,000 } i i
collaterized short term money trust
Jointly operated designated 300 300 i i i
monetary trusts
As of September 30, 2002
Carrvine Value Current Fair . Net Unrealized Gains (Losses)
ying Value Gains Losses
Monetary Trusts 81,972 81,972 - - -
Invesm?em type focused on 10,832 10,832 ) i i
domestic bonds
lnvestn?ent type focused on 32,654 32,654 ) i i
domestic stocks
Investment type focused on foreign 38,185 38.185 i i i
stocks
Jointly operated designated 300 300 i i i
monetary trusts
As of March 31, 2003
Carrving Value Current Fair Net Unrealized Gains (Losses)
ying Value Gains Losses
Monetary Trusts 150,393 150,393 - - -
Invesm?ent type focused on 11,086 11,086 i i i
domestic bonds
Invcsm?ent type focused on 45,406 45,406 X i i
domestic stocks
Investment type focused on foreign 38,599 38,599 i ) i
stocks '
lnvestm.ent type focused on $5.000 55,000 i i i
collaterized short term money trust
Jointly operated designated 300 300 i i ]
monetary trusts
(a) Monetary trusts within trading securities (Millions of Yen)
As of September 30, 2003 As of September 30, 2002

Current Fair Value

Net Valuation

Current Fair Value

Net Valuation

and Carrying Value[ Gains (Losses) Jand Carrying Value| Gains (Losses)
Trading securities 35,352 5,756 19,775 (2,452)
Domestic stocks 35,352 5,756 19,775 (2,452)

As of March 31, 2003

Current Fair Value |

Net Valuation

and Carrying Value| Gains (Losses)
Trading securities 32,903 (3,973)
Domestic stocks 32,903 (3,973)
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(b) Monetary trusts within available-for-sale securities (Millions of Yen)
As of September 30, 2003
Net Unrealized Gains (Losses)

Carrying Value

) Current Fair Value
Prior to Mark-to-

Market and Carrying Value Gains Losses
Available-for-sale securities 40,080 41,749 1,668 3,271 1,602
Domestic bonds 10,668 10,778 © 109 188 78
Domestic stocks 12,888 14,632 1,744 1,978 234
Foreign stocks 16,523 16,338 (185) 1,104 1,289
Total 40,080 41,749 1,668 3,271 1,602

As of September 30, 2002

C'arrying Value § oot Fair Value Net Unrealized Gains (Losses)
Prior to Mark-to- and Carrying Value ‘ Gains Losses
Market
Available-for-sale securities 61,738 56,653 (5,085) 1,064 6,149
Domestic bonds 10,330 10,714 383 418 34
Domestic stocks 8,953 8,902 (50) 458 509
Foreign stocks 42,455 37.036 (5.418) 187 5,606
Total 61,738 56,653 (5,085) 1,064 6,149

As of March 31, 2003

Carrying Value | ot Fair Value Net Unrealized Gains (Losses)
Prior to Mark-to- and Carrying Value Gains Losses
: Market
Available-for-sale securities 56,785 52,655 (4,130) 1,088 5,219
Domestic bonds 10,578 11,003 425 443 18
Domestic stocks 7,734 7,299 - (434) 220 655
Foreign stocks 38.473 34351 (4.121) 424 4,545
Total 56,785 52,655 (4,130) 1,088 5,219

Notes:

1.Securities included in jointly operated designated monetary trusts are not included herein.

2.0ther than the above, net valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-
for-sale securities, which are charged or credited to income, showed a loss of 80 million yen as of September 30, 2003, a
gain of 61 million yen as of September 30, 2002, and a gain of 54 million yen as of March 31, 2003, respectively.

c¢. Fair value information on real estate (Millions of Yen)
As of September 30, 2003
. Current Fair Net Unrealized Gains (Losses)
Carrying Value Value : Gains Losses
Land © 96,338 82,625 (13,713) 27,574 41,288
Leasehold 1,038 638 (399) 324 724
Total | 97,376 83,263 (14,112) 27,899 42,012
As of September 30, 2002
Carrying Value Current Fair Net Unrealized Gains (Losses)
Value (Gains Losses
Land 99,229 91,242 (7,986) 30,549 38,535
Leasehold 1,038 723 (314) 363 677
Total 100,267 91,966 (8,301) 30,912 39,213
As of March 31, 2003
Carrying Value Current Fair Net Unrealized Gains (Losses)
Value Gains Losses
Land 97,711 85,250 (12,461) 28,216 40,677
Leasehold 1,038 673 (365) 335 700
Total 98,749 85,923 (12,826) 28,552 41,378

Note: Figures for current fair value are based on posted prices.
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d. Fair value information on derivative transactions

(a) Gains (Josses) on derivatives (Millions of Yen)
As of September 30, 2003
Interest- | Currency- Stock- Bond-
related related related related Others Total
Hedge accounting applied - - - - - -
Hedge accounting not applied {831) 1424 1.228 (2.093) - (272)
Total T (831 ] 1424 1,228 | (2.093) - (272
As of September 30, 2002
Interest- | Currency- Stock- Bond-
related related related related Others Total
Hedge accounting applied - - - - - -
Hedge accounting not applied {1.388) |_(3.221) 94 - - (4,515
Total (1,388) (3,221) 94 - - (4,515)
As of March 31, 2003
Interest- | Currency- Stock- Bond-
related related related related Others Total
Hedge accounting applied - - - - - -
Hedge accounting not applied (1,354) (614) (853) - - (2,822)
Total (1,354) (614) (853) - - (2,822)

Notes:

1. Gains (losses) on derivatives not applied to hedge accounting are recorded in the income statements.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange
contracts and have been disclosed in yen amounts in the balance sheets, are not subject to disclosure.

(b) Interest-related transactions (Millions of Yen)
As of September 30, 2003 As of September 30, 2002
Contracted value or Current Valuation Contracted value or Current Valuation
notional principal amount | oo o0 gains notional principal amount | W00 o0 gains
OverOne | grir value | (losses) OverOne | fair value | (losses)
—Year Yeat
Over-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - - - - - -
Receipts floating, payments fixed 59,200 6,600 (831) (831)] 61,800 59,200 (1,388) (1,388)
Receipts floating, payments floating - - - - - - - -
Others:
Sold - - - - - - - -
Bought - - - - - - - -]
Total ] (831) (1,388)
As of March 31, 2003
Contracted value or Current Valuation
notional principal amount | 4ot or gains
OverOue | fair value | (losses)
——Year
Over-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - -
Receipts floating, payments fixed 61,800 29,200 (1,354) (1,354)
Receipts floating, payments floating | - - - - -
Others:
Sold - - - -
| _{ Bought - - - -
Total [———1— 1 (1.354)
Interest rate swaps by contractual maturity dates. : (Millions of Yen, %)
As of September 30, 2003 As of September 30,2002
Total One year or| One year to| Over three Total One year or| One year to| Over three
shorter | three years years shorter three years years
Receipts fixed, payments floating:
Notional amount - - - - - - - -
Average fixed rate (receipt) - - - - - - - -
Average fixed rate (payment) - - - - - - - -
Receipts floating, payments fixed
Notional amount 59,200 52,600 5,200 1,400 61,800 2,600 55,200 4,000
Average fixed rate (receipt) 0.46 0.51 0.07 0.07 1.10 0.07 1.23 0.07
Average fixed rate (payment) 221 2.24 1.97 1.97 2.20 1.97 2.22 1.97
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(Millions of Yen, %)

As of March 31, 2003
One year or | One year to} Over three
Total shgrler threeyyears years
Receipts fixed, payments floating:
Notional amount - - - -
Average fixed rate (receipt) - - -
Average fixed rate (payment) - - -
Receipts floating, payments fixed
Notional amount 1 61,800 32,600 25,200 4,000 |
Average fixed rate (receipt) 0.76 0.87 0.74 0.07
Average fixed rate (payment) 2.20 2.19 2.24 1.97
(c¢) Currency-related transactions (Millions of Yen)
As of September 30, 2003 As of September 30, 2002
Contracted value or Current | Valuation Contracted value or Current | Valuation
notional principal amount [ o400 o0 gains notional principal amount | . 4ot o0 gains |
OverOre | fiirvalue | (losses) OverOne | fair value | (losses)
Year Year
Qver-the-counter transactions
Foreign exchange contracts:
Sold: 405,749 - | 404,325 1,424 | 161,564 - | 164,786 (3,221)
U.S. dollar 134,204 - | 131,935 2,269 87,545 - 89,565 (2,020)
Euro 253,455 - | 254,271 (815)| 61,230 - 62,192 | © (962)
British pound 18,089 - 18,118 29| 12,788 - 13,027 (239)
Canadian dollar . - - - - - - -
Bought: 311 - 311 (0) 155 - 156 0
U.S. dollar 311 - 311 ()] 146 - 147 0
Euro - - - - 9 - 9 0
British pound - - - - - - - -
Canadian dollar - - - - - - - -
Total B e I 1,424 . [ —F— (3,221
As of March 31, 2003
Contracted value or Current Valuation
notional principal amount | ooy o0 gains
OverOne | fair value | (losses)
Year .
Over-the-counter transactions
Foreign exchange contracts:
Sold: 70,271 - .70,885 (613)
U.S. dollar 42,279 - 42,344 (64)
Euro 22,087 - 22,589 (502)
British pound 5,904 - 5,950 (46)
Canadian dollar - - - -
Bought: 204 - 204 (0)
U.S. dollar 204 - 204 (0)
Euro - - - -
British pound - - - -
Canadian dollar - - - -
Total I E—— (614)

Notes:

1. Forward exchange rates are used as the term end exchange rates.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange
contracts and have been disclosed in yen amounts in the balance sheets, are not subject to disclosure.
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(d) Stock-related transactions

(Millions of Yen)

As of September 30, 2003 As of September 30, 2002
Contracted value or Current | Valuation Contracted value or Current | Valuation
notional principal amount market or gains notional principal amount market or gains
OverOne | fair value | (losses) OverOne [ fajr value | (losses)
Year Year
Exchange-traded transactions
Stock index futures:
Sold 54,633 - 53,405 1,228 98,060 - 97,966 94
Bought - - - - - - - -
Stock options:
Sold
Call - - - - - - - -
Put - - - - - - - -
Bought
Call - - - - - - - -
Put - - - - - - - -
Total [ — | 1,228 [ —F— | 94
As of March 31, 2003
Contracted value or Current Valuation
notional principal amount | ..., or gains
OverOne | fajr value (losses)
Year
Exchange-traded transactions
Stock index futures:
Sold 82,825 - 83,679 (853)
Bought - - - -
Stock options:
Sold
Call - - - -
Put - - - -
Bought
Call - - - -
Put - - - -
Total [ F—1 (853)
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(¢) Bond-related transactions

(Millions of Yen)

As of September 30, 2003

As of September 30, 2002

Contracted value or

Current | Valuation Contracted value or Current | Valuation
notional principal amount market or gains notional principal amount {4 or gains
OverOne | fair value (losses) OverOne | fajr value (losses)
Year Year
Exchange-traded transactions
Bond futures contracts:
Sold 203,513 - | 205,606 (2,093) - - - -
Bought - - - - - - - .
Bond futures options: ;
Sold
Call - - - - - - R -
Put - - - - . - - -
Bought
Call - - - - - - - -
Put - - - - - - - -
Total [ [ ——F— [ e T —F— | -]

As of March 31, 2003

Contracted value or
notional principal amount

Over One
ear

Current Valuation
market or gains
fair value (losses)

Exchange-traded transactions

Bond futures contracts:
Sold
Bought
Bond futures options:
Sold
Call
Put
Bought
Call
Put

Total

(f) Others

The Company held no other derivative instruments as of September 30, 2003, 2002 and March 31, 2003.
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3. Status of Separate Account Assets for the Six Months Ended September 30, 2003

(Non-Consolidated)

(1) Balance of separate account assets

(Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Individual Variable Insurance 25,326 26,377 24,206
Individual Variable Annuities 14,037 13,499 13,306
Group Insurance 123,326 169,039 137,540
Total 162,690 208,916 175,054

(2) Status of individual variable insurance and annuities (separate accounts)

a. Total number of policies and total policy amount in force

Individual variable insurance

(Number, Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Number Amount Number Amount Number Amount
Variable Insurance (term life) 420 1,490 480 1,737 431 1,544
Variable Insurance (whole life) 10,051 81,632 10,398 85,225 10,233 83,466
Total 10,471 83,123 10,878 86,963 10,664 85,011

Individual variable annuities

(Number, Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Number Amount Number Amount Number Amount
- " -
Variable Annuities 235 1,074 205 969 229 1,018
(variable investment type)
Variable Anuities 178 542 151 434 164 486
(guaranteed investment type)
Total 413 1,616 356 1,403 393 1,504

b. Asset Composition
Individual variable insurance

{Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Amount Percentage Amount Percentage Amount Percentage |
Cash and deposits, call loans 1 0.0 1 0.0 1,308 5.4
Securities 22,430 88.6 24,126 91.5 21,503 88.8
Domestic bonds 6,865 27.1 9,120 34.6 7,133 29.5
Domestic stocks 9,477 374 9,163 34.7 8,140 33.6
Foreign securities 6,087 24.0 5,842 22.2 6,229 25.7
Foreign bonds 3,131 12.4 2,970 11.3 3,098 12.8
Foreign stocks and other securities 2,956 11.7 2,871 10.9 3,130 12.9
Other securities - - - - - -
Loans - - - - - -
Other assets 2,894 11.4 2,250 8.5 1,395 5.8
Reserve for possible loan losses - - - - - -
Total assets 25,326 100.0 26,377 100.0 24,206 100.0
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Individual variable annuities

(Millions of Yen, %)

As of September 30, 2003

Variable inv

estment type

Emphasis on stable return

Emphasis on high return

Guaranteed investment type

Amount Percentage Amount Percentage Amount Percentage

Cash and deposits, call loans 1 0.0 0 0.0 0 0.0
Securities 4,194 86.5 3,778 91.1 4,551 90.3
Domestic bonds 3,044 628 802 19.4 2,374 47.1
Domestic stocks 495 10.2 1,928 46.5 1,327 26.3
Foreign securities 654 13.5 1,046 252 850 16.9
Foreign bonds 413 8.5 491 11.9 632 125
Foreign stocks and other securities 240 5.0 554 13.4 217 4.3
Other securities - - - - - -
Loans - - - - - -
Other assets 652 13.5 367 8.9 490 9.7
Reserve for possible loan losses - - - - . -
Total assets 4,848 100.0 4,146 100.0 5,043 100.0

As of March 31, 2002

Variable inv

estment type

Emphasis on stable return

Emphasis on high return

Guaranteed investment type

Amount Percentage Amount Percentage Amount Percentage

Cash and deposits, call loans 0 0.0 1 0.0 1 0.0
Securities 4,346 90.9 3,680 94.1 4,646 96.6
Domestic bonds 3,234 67.7 958 24.5 2,655 55.2
Domestic stocks 495 104 1,697 43.4 1,148 23.9
Foreign securities 616 12.8 1,025 26.2 842 17.5
Foreign bonds 399 83 516 13.2 646 13.4
Foreign stocks and other securities 217 4.5 508 13.0 196 4.1
Other securities - - - - - -
Loans - - - - - -
Other assets 433 9.1 227 59 161 3.4
Reserve for possible loan losses - - - - - -
Total assets 4,780 100.0 3,909 100.0 4,809 100.0

As of March 31, 2003

Variable inv

estment type

Emphasis on stable return

Emphasis on high return

Guaranteed investment type

Amount Percentage Amount Percentage Amount Percentage
Cash and deposits, call loans 469 9.7 242 6.5 282 59
Securities 4,321 89.8 3,456 92.8 4,457 93.5
Domestic bonds 3,173 659 835 22.4 2,470 51.8
Domestic stocks 507 10.6 1,608 432 1,167 24.5
Foreign securities 641 133 1,012 272 819 172
Foreign bonds 417 8.7 498 13.4 617 13.0
Foreign stocks and other securities 223 4.6 514 13.8 201 42
Other securities - - - - - -
Loans - - - - - -
Other assets 23 0.5 25 0.7 28 0.6
{Reserve for possible loan losses - - - - - -
Total assets 4,814 100.0 3,724 100.0 4,768 100.0
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¢. Net investment gains / losses

Individual variable insurance

(Millions of Yen)

Six Months Ended
September 30, 2003

Six Months Ended
September 30, 2002

Year Ended
March 31, 2003

Interests, dividends and income

233 279 541
from real estate for rent
Gains on sale of securities 280 325 330
Gains on redemption of securities - - -
Valuation gains on securities 3,067 - -
Foreign exchange gains, net - 3 3
Gains from derivatives, net - - -
Other investment income 0 0 0
Losses on sale of securities 1,584 1,090 2,100
Amortization of securities - - -
Devaluation losses on securities - 2,105 2,508
Foreign exchange losses, net 1 - -
Losses from derivatives, net - - -
Other investment expenses 0 0 0
Net investment gains/losses 1,994 (2,586) (3,532)
Individual variable annuities (Millions of Yen)
Six Months Ended September 30, 2003 Six Months Ended September 30, 2002
Variable investment type | Guaranteed | Variable investment type | Guaranteed
Emphasis on | Emphasis on | investment | Emphasis on | Emphasis on | investment
stable return | high return type stable return | high return type
Interests, dividends and income 50 16 49 60 4 50
from real estate for rent .
Gains on sale of securities 25 38 45 23 34 22
Gains on redemption of securities - - - o - -
Valuation gains on securities 103 557 304 - - -
Foreign exchange gains, net - 0 0 0 0 0
Gains from derivatives, net - - - - - -
Other investment income 0 0 0 0 0 0
Losses on sale of securities 142 218 175 62 153 101
Amortization of securities - - - - - -
Devaluation losses on securities - - - 132 410 186
Foreign exchange losses, net 0 - - - - -
Losses from derivatives, net - - - - - -
Other investment expenses 0 0 0 0 0 0
Net investment gains/losses 35 413 223 (111) (486) (204)
Year Ended March 31, 2003
Variable investment type | Guaranteed
Emphasis on | Emphasis on | investment
stable return | high return type
Interests, dividends and income
from real estate for rent 116 83 118
Gains on sale of securities 60 65 69
Gains on redemption of securities - - -
Valuation gains on securities - - -
Foreign exchange gains, net 0 0 0
Gains from derivatives, net - - -
Other investment income 0 0 0
Losses on sale of securities 113 290 191
Amortization of securities - - -
Devaluation losses on securities 139 539 270
Foreign exchange losses, net - - -
Losses from derivatives, net - - -
Other investment expenses 0 0 0
Net investment gains/losses (76) (681) (273)

Note: Net investment gainsflosses stated above are recorded in lump sum as an item of "gains (losses) from separate
accounts, net” in the income statement,
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d. Fair value information on securities

Valuation gains (losses) on trading securities
Individual variable insurance

(Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Current Fair Valuation Gains Current Fair Valuation Gains Current Fair Valuation Gains
Value and (Losses) Value and (Losses) Value and (Losses)
Carrying Value | Carrying Value Carrying Value
Trading securities 22,430 3,067 24,126 (2,105) 21,503 (2,508)
Domestic bonds 6,865 (161) 9,120 56 7,133 94
Domestic stocks 9,477 3,040 9,163 (892) 8,140 (1,571)
Foreign bonds 3,131 (2135) 2,970 (23) 3,098 34
Foreign stocks, etc. 2,956 403 2,871 (1,245) 3,130 _(1,066)
Monetary trusts - - - - - -
‘Individual variable annuities (Variable investment type / Emphasis on stable return) {(Millions of Yen)

As of September 30, 2003 As of September 30, 2002 As of March 31, 2003
Current Fair Valuation Gains Current Fair Valuation Gains Current Fair Valuation Gains
Value and (Losses) Value and (Losses) Value and (Losses)
Carrying Value Carrying Value Carrying Value
Trading securities 4,194 103 4,346 (132) 4,321 (139
Domestic bonds 3,044 (65)_ 3234 21 3,173 44
Domestic stocks 495 166 495 (69) 507 Q22
Foreign bonds 413 (22) 399 14 417 23
Foreign stocks, etc. 240 25 217 _(99) 223 (83)
Monetary trusts - - - - - .
Individual variable annuities (Variable investment type / Emphasis on high return) (Millions of Yen)
As of September 30, 2003 As of September 30, 2002 As of March 31, 2003

Current Fair

Valuation Gains

Current Fair

Valuation Gains

Current Fair

Valuation Gains

Value and Value and Value and
Carrying Value (Losses) Carrying Value (Losses) Carrying Value (Losses)

Trading securities 3,778 557 3,680 (410) 3,456 (539

Domestic bonds 802 (21) 958 6 835 12

Domestic stocks 1,928 542 1,697 (198) 1,608 (311

Foreign bonds 491 (25) 516 13 498 18
Foreign stocks, etc. 554 61 508 (232) 514 (198) |

Monetary trusts - - - - - -
Individual variable annuities (Guaranteed investment type) (Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

Current Fair Valuation Gains Current Fair Valuation Gains Current Fair Valuation Gains
Value and (Losses) Value and (Losses) Value and (Losses)
Carrying Value Carrying Value Carrying Value

Trading securities 4,551 304 4,646 (186) 4,457 (270)
Domestic bonds 2,374 (66) 2,655 15 2,470 39
Domestic stocks 1,327 383 1,148 (137) 1,167 (265)
Foreign bonds 632 (35) 646 24 617 31
Foreign stocks, etc. 217 23 196 (88) 201 (76)
Monetary trusts - - - - - -

e. Fair value information on derivative transactions

(a) Interest-related transactions
The Company held no interest-related derivative instruments as of September 30, 2003, 2002 and March 31, 2003.

(b) Currency-related transactions

The Company held no currency-related derivative instruments as of September 30, 2003, 2002 and March 31, 2003,

(c) Stock-related transactions
The Company held no stock-related derivative instruments as of September 30, 2003, 2002 and March 31, 2003.

(d) Bond-related transactions
The Company held no bond-related derivative instruments as of September 30, 2003, 2002 and March 31, 2003.

(e) Others

The Company held no other derivative instruments as of September 30, 2003, 2002 and March 31, 2003.
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4. Total of General Account Assets and Separate Account Assets (Non-Consolidated)

(1) Asset composition

(Millions of Yen)

As of September 30, 2003

General Account Separate Account Total

Cash and deposits, call loans 364,821 10 364,831
Securities repurchased under resale agreements - - -
Pledged money for bond borrowing transaction - - -
Monetary claims purchased 59,998 - 59,998
Securities under proprietary accounts - - -
Monetary trusts 183,025 - 183,025
Securities 3,859,375 147,458 4,006,834
Domestic bonds 2,577,809 54,723 2,632,532
Domestic stocks 279,604 51,313 330,918
Foreign securities 705,427 41,421 746,849
Foreign bonds 553,164 19,216 572,380
Foreign stocks and other securities 152,263 22,205 174,468

Other securities 296,533 - 296,533
Loans 1,165,163 - 1,165,163
Property and equipment 167,672 - 167,672
Deferred tax asset 41,112 - 41,112
Other assets 66,762 760 67,523
Reserve for possible loan losses (4,492) - (4,492)
Total assets 5,903,439 148,229 6,051,668
,greign currency denominated assets 516,200 41,863 558,063

Note: The figure of other assets of separate accounts dose not include the amount of due from general accounts. Other
assets and total assets including due from general accounts are 15,211 million yen and 162,690 million yen, respectively.
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(2) Fair value information on securities and others
a. Fair value information on securities
on trading securities

(a) Valuation gains (losses

(Millions of Yen)

As of September 30, 2003

As of September 30, 2002

As of March 31, 2003

c\‘;;rl:laiii” Valuation Gains Cvu;;f,zta}:;r Valuation Gains C\l;;iz(:::;r Valuation Gains
Carrying Value (Losses) Carrying Value (Losses) Carrying Value (Losses)
Trading securities 226,530 23,491 257,028 (27,437) 232,421 (29,419)
Domestic bonds 54,723 (1,273) 82,886 373 63,323 1,055
Domestic stocks 51,313 17,991 66,862 (8,132) 55,071 (12,266)
Foreign bonds 19,216 (1,163) 21,033 (42) 20,012 16
Foreign stocks, etc. 65,924 2,180 66,471 (17,183) 61,110 (14,252)
Monetary trusts 35,352 5,756 19,775 (2,452) 32,903 (3,973)
(b)-1. Securities with market value (Millions of Yen)

As of September 30, 2003

Amortized Cost /

Current Fair

Net Unrealized Gains (Losses)

Carrying Value Prior]  Value / and .
1o Mark-to-Market Carrying Value Gains Losses

Held-to-maturity securities 1,583,076 1,635,607 52,531 60,200 7,669
Domestic bonds 1,509,301 1,560,447 51,145 58,433 7,287
Foreign Bonds 73,775 75,160 1,385 1,766 381
Available-for-sale securities 2,119,551 2,245,188 125,636 144,521 18,884
Domestic bonds 1,031,430 1,068,508 37,077 38,369 1,291
Domestic stocks 165,322 250,217 84,895 87,516 2,621
Foreign securities 520,582 512,805 (7,777) 4,364 12,142
Bonds 485,695 479,389 (6,306) 3,716 10,022
Stocks, etc. 34,886 33,416 (1,470) 648 2,119
Others 282,137 291,909 9,771 10,998 1,227
Monetary claims purchased 59,998 59,998 - - -
Certificates of deposit 20,000 20,000 - - -
Monetary trusts 40,080 41,749 1,668 3,271 1,602
Total 3,702,627 3,880,795 178,167 204,721 26,553
Domestic bonds 2,540,731 2,628,955 88,223 96,803 8,579
Domestic stocks 165,322 250,217 84,895 87,516 2,621
Foreign securities 594,357 587,965 (6,391) 6,131 12,523
Bonds 559,470 554,549 (4,921) 5,482 10,404
Stocks, etc. 34,886 33,416 (1,470) 648 2,119
Others 282,137 291,909 9,771 10,998 1,227
Monetary claims purchased 59,998 59,998 - = -
Certificates of deposit 20,000 20,000 - - -
Monetary trusts 40,080 41,749 1,668 3,271 1,602

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.

3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-for-
sale securities, which are charged or credit to income, resulted in a loss of 80 million yen as of September 30, 2003.

(b)-2. Securities without market value (Carrying value)

(Millions of Yen)

As of September 30, 2003

Stocks of subsidiaries and affiliates 19,023
Available-for-sale securities 90,129
Unlisted domestic stocks (excluding over-the-counter stocks) 10,364
Unlisted foreign stocks (excluding over-the-counter stocks) 60,000
Unlisted foreign bonds .
Others 19,765
Total 109,153

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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(b)-1. Securities with market value

(Millions of Yen)

As of September 30, 2002

Amortized Cost /
Carrying Value Prior to

Current Fair Value
/ and Carrying

Net Unrealized Gains (Losses)

Mark-to-Market Value Gains Losses

Held-to-maturity securities 1,504,471 1,593,416 88,944 90,503 1,558
Domestic bonds 1,451,258 1,538,776 87,518 88,746 1,228
Foreign Bonds 53,213 54,639 1,426 1,757 330
Available-for-sale securities 2,150,389 2,223,323 72,933 101,421 28,488
Domestic bonds 1,354,969 1,420,519 65,550 66,820 1,270
Domestic stocks 230,504 239,506 9,001 22,941 13,939
Foreign securities 292,848 297,463 4,615 7,531 2,916
Bonds 259,843 264,743 4,900 6,912 2,012
Stocks, etc. 33,005 32,720 (284) 618 903
Others 198,329 197,181 (1,148) 3,063 4,212
Monetary claims purchased 11,998 11,998 - - -
Certificates of deposit - - - - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149
Total 3,654,861 3,816,739 161,878 191,925 30,047
Domestic bonds 2,806,227 2,959,296 153,068 155,567 2,498
Domestic stocks 230,504 239,506 9,001 22,941 13,939
Foreign securities 346,061 352,103 - 6,041 9,288 3,247
Bonds 313,056 319,383 6,326 8,670 2,343
Stocks, etc. 33,005 32,720 (284) 618 903
Others 198,329 197,181 (1,148) 3,063 4,212
Monetary claims purchased 11,998 11,998 - - -
Centificates of deposit - - ~ - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149

Notes:

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law. '
2. Monetary trusts include securities other than trading securities.
3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-
for-sale securities, which are charged or credit to income, resulted in a gain of 61 million yen as of September 30, 2002.

(b)-2. Securities without market value (Carrying value)

(Millions of Yen)

As of September 30, 2002

Stocks of subsidiaries and affiliates 23,337
Available-for-sale securities 84,121
Unlisted domestic stocks (excluding over-the-counter stocks) 10,911
Unlisted foreign stocks (excluding over-the-counter stocks) 60,000
Unlisted foreign bonds -
Others 13,209
Total 107,458

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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(b)-1. Securities with market value

(Millions of Yen)

As of March 31, 2003

Amortized Cost /
Cartying Value Prior to

Current Fair Value
/ and Carrying

Net Unrealized Gains {Losses)

Notes:

Mark-to-Market Value Gains Losses

Held-to-maturity securities 1,538,461 1,642,486 104,024 104,452 428
Domestic bonds 1,488,056 1,590,145 102,089 102,284 194
Foreign Bonds 50,405 52,340 1,935 2,168 233
Available-for-sale securities 2,157,307 2,231,216 73,908 99,798 25,890
Domestic bonds . 1,472,609 1,547,313 74,703 74,952 249
Domestic stocks 168,600 172,240 3,639 14,198 10,559
Foreign securities 189,955 193,012 3,057 6,429 3,371
Bonds 156,564 161,023 4,459 5,633 1,174
Stocks, etc. 33,391 31,989 (1,401) 796 2,197
Others 195,458 192,096 (3,361) 3,129 6,490
Monetary claims purchased 40,897 40,897 - - -
Certificates of deposit 33,000 33,000 - ~ -
Monetary trusts 56,785 52,655 - (4,130) 1,088 5,219
Total 3,695,769 3,873,702 177,932 204,251 26,318
Domestic bonds 2,960,665 3,137,458 176,792 177,236 443
Domestic stocks 168,600 172,240 3,639 14,198 10,559
Foreign securities 240,360 245,353 4,992 8,597 3,605
Bonds 206,969 213,364 6,394 7,801 1,407
Stocks, etc. 33,391 31,989 (1,401) 796 2,197
Others 195,458 192,096 (3,361) 3,129 6,490
Monetary claims purchased 40,897 40,897 - - -
Certificates of deposit 33,000 33,000 - - -
Monetary trusts 56,785 52,655 (4,130) 1,088 5,219

1. The above table includes assets such as certificates of deposits which are permitted to be considered as equivalent to
securities defined in the Securities and Exchange Law.

2. Monetary trusts include securities other than trading securities.
3. Other than the above, valuation gains (devaluation losses) on derivatives classified as monetary trusts within available-
for-sale securities, which are charged or credit to income, resulted in a gain of 54 million yen as of March 31, 2003.

{Millions of Yen)

(b)-2. Securities without market value (Carrying value)

As of March 31, 2003

Stocks of subsidiaries and affiliates 18,888
Available-for-sale securities 87,576
Unlisted domestic stocks (excluding over-the-counter stocks) 10,591
Unlisted foreign stocks (excluding over-the-counter stocks) 60,000
Unlisted foreign bonds -
Others 16,985
Total 106,465

Note: Securities included in jointly operated designated monetary trusts are not included herein.
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(c) Fair value information consisting of those stated in the previous table (b)-1. and foreign exchange and
other gains (losses) for (b)-2. ’

(Millions of Yen)

As of September 30, 2003

Amortized Cost/ | Current Fair Value Net Unrealized Gains (Losses)
Carrying Value Priorto|  / and Carrying ,
Mark-to-Market Value Gains Losses
Held-to-maturity securities 1,583,076 1,635,607 52,531 60,200 7,669
Domestic bonds 1,509,301 1,560,447 51,145 58,433 7,287
Foreign Bonds 73,775 75,160 1,385 1,766 381
Stocks of subsidiaries and affiliates 19,023 19,023 - - .
Available-for-sale securities 2,209,681 2,335,304 125,623 145,081 19,458
Domestic bonds 1,031,430 1,068,508 37,077 38,369 1,291
Domestic stocks 175,686 260,581 84,895 87,516 2,621
Foreign securities 595,928 587,933 (7,994) 4,684 |- 12,679
Bonds 485,695 479,389 (6,306) 3,716 10,022
Stocks, etc. 110,232 108,544 (1,688) 968 2,656
Others 286,557 296,533 9,975 11,239 1,263
Monetary claims purchased 59,998 59,998 - - -
Certificates of deposit 20,000 20,000 - - -
Monetary trusts 40,080 41,749 1,668 3,271 1,602
Total 3,811,781 3,989,935 178,154 205,281 27,127
Domestic bonds 2,540,731 2,628,955 88,223 96,803 8,579
Domestic stocks 194,709 279,604 84,895 87,516 2,621
Foreign securities 669,703 663,094 (6,609 6,450 13,060
r1-3:nds 559,470 554,549 (4,921) 5,482 10,404
Stocks, etc. 110,232 108,544 (1,688) 968 2,656
Others 286,557 296,533 9,975 11,239 1,263
Monetary claims purchased 59,998 59,998 - - -
Certificates of deposit 20,000 20,000 - - -
Monetary trusts 40,080 41,749 1,668 3,271 ' 1,602
(Millions of Yen)
As of September 30, 2002
Amortized Cost/ | Current Fair Value Net Unrealized Gains (Losses)
Carrying Value Priorto|  / and Carrying
Mark-to-Market Value Gains Losses
Held-to-maturity securities . 1,504,471 1,593,416 88,944 90,503 . 1,558
Domestic bonds 1,451,258 1,538,776 87,518 88,746 1,228
Foreign Bonds 53,213 54,639 1,426 1,757 330
Stocks of subsidiaries and affiliates 23,337 23,338 1 767 766
Available-for-sale securities 2,234,511 2,307,752 73,240 101,786 28,546
Domestic bonds 1,354,969 1,420,519 65,550 66,820 1,270
Domestic stocks 241,416 250,418 9,001 22,941 13,939
Foreign securities 362,913 367,819 4,906 7,842 2,936
Bonds 259,843 264,743 4,900 6,912 2,012
Stocks, etc. 103,069 103,075 6 929 923
Others 201,475 200,342 (1,132) 3,117 4,250
Monetary claims purchased 11,998 11,998 - - -
Certificates of deposit - - - - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149
Total 3,762,320 3,924,507 162,186 193,057 30,871
Domestic bonds 2,806,227 2,959,296 153,068 155,567 2,498
Domestic stocks 258,352 267,354 9,001 22,941 13,939
Foreign securities 422,527 428,861 6,334 10,367 4,033
Bonds 313,056 319,383 6,326 8,670 2,343
Stocks, etc. 109,470 109,478 7 1,697 1,690
Others 201,475 200,342 (1,132 3,117 4,250
Monetary claims purchased 11,998 11,998 . - -
Certificates of deposit - - - - -
Monetary trusts 61,738 56,653 (5,085) 1,064 6,149
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(Millions of Yen)

As of March 31, 2003

Amortized Cost /

Current Fair Value

Net Unrealized Gains (Losses)

Carrzll:i.\":-l;fa::r L andv(;a;ymg Gains Losses
Held-to-maturity securities 1,538,461 1,642,486 104,024 104,452 428
Domestic bonds 1,488,056 1,590,145 102,089 102,284 194
Foreign Bonds 50,405 52,340 1,935 2,168 233
Stocks of subsidiaries and affiliates 18,888 18,888 - - -
Available-for-sale securities 2,244,884 2,319,354 74,470 100,434 25,963
Domestic bonds 1,472,609 1,547,313 74,703 74,952 249
Domestic stocks 179,192 182,831 3,639 14,198 10,559
Foreign securities 262,495 265,870 3,374 6,802 3,428
Bonds 156,564 161,023 4,459 5,633 1,174
Stocks, etc. 105,931 104,846 (1,084) 1,169 2,254
Others 199,903 196,786 (3,116) 3,391 6,507
Monetary claims purchased 40,897 40,897 - - -
Certificates of deposit 33,000 33,000 - - -
Monetary trusts 56,785 52,655 (4,130) 1,088 5,219
Total 3,802,234 3,980,729 178,494 204,886 26,392
Domestic bonds 2,960,665 3,137,458 176,792 177,236 443
Domestic stocks 198,080 201,720 3,639 14,198 10,559
Foreign securities 312,901 318,211 5,309 8,971 3,662
[Bonds 206,969 213,364 6,394 7,801 1,407
Stocks, etc. 105,931 104,846 (1,084) 1,169 2,254
Others 199,903 196,786 (3,116) 3,391 6,507
Monetary claims purchased 40,897 40,897 - - -
Certificates of deposit 33,000 33,000 - - -
Monetary trusts 56,785 52,655 (4,130) 1,088 5,219
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b. Fair value information on derivative transactions
(a) General information
1. Types of transaction
i) Interest-related : interest rate swap transactions

For a certain portion of fixed interest loans extended at interest levels lower than the
assumed interest rate of insurance policies, the Company conducts interest rate swap
transactions (in which the Company receives variable interest rates and pays fixed interest
rates) to pursue gains when interest rates rise.

ii} Currency-related : foreign exchange contract transactions
The Company uses foreign exchange contracts as a means of hedging currency risks of
foreign currency denominated assets.

iii) Stock-related : stock index futures trading
The Company uses stock index futures as a means of hedging against price fluctuation risks
of domestic stocks.

iv) Bond-related : bond futures contract transactions
The Company uses bond futures as a means of hedging against price fluctuation risks of
yen-denominated bonds.

2. Transaction policy
The Company uses derivative transactions for the purpose of hedging market risk exposures of
underlying assets in the interest of efficient asset management and does not engage in speculative
transactions for the purpose of profit taking.

- 3. Purposes of use
In line with the transaction policy, the use of derivative transactions is limited to the following four
purposes:
i) Hedging transactions against underlying asset price fluctuation risks
ii) Transactions to supplement or replace underlying assets to eliminate time-related problems.and
liquidity problems until said underlying assets are incorporated into the Company's portfolio
iii) Transactions to adjust duration and interest type (fixed, variable) of underlying assets
iv) Transactions to hedge against, or disperse, underlying asset credit risks '

4. Risk profile
As the derivative transactions in which the Company is engaged are in principle for purposes of
hedging against underlying asset price fluctuation and credit risks, the Company is exposed to only
limited risks related to derivative transactions. '
The risk of nonperformance by counterparties is also limited because the Company only conducts
transactions through exchanges or carefully selected OTC dealings with partners with high credit
ratings.

5. Risk management
The transaction policy and purposes of use are stipulated by the Company's internal regulations
governing asset management, and the Company thoroughly conducts tightly controlled operations
in this respect. Conducting of new derivative transactions that are not stipulated by these
regulations requires deliberation by the management committee and final approval by the Board of
Directors.
In the Company's approach to risk management, the front office and middle/back offices are
respectively separated into the investment and clerical & administrative sections, which mutually
supervise each other. The Total Risk Management Division also ascertains and analyzes all kinds
of risks, including derivative transaction risk and regularly reports to the Investment Policy
Committee and the ALM Committee, which are responsible for the management of asset
management returns and risks in terms of risk volume, position, and profit/loss level.
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6. Supplemental information

i) Supplemental information of derivative transaction credit risks
Notional principals and contractual amounts of interest rates swap transactions and forward
exchange contracts are of a nominal nature, with settlement conducted at the differential, not the
nominal amount, and hence the amount itself is not an indicator of credit risk volume. Derivative
transaction credit risk refers to the sum of the capital required to regain the original market
position in the event of a transaction partner default (also referred to as "replacement cost") plus
the potential for future increase in that capital amount ("potential exposure").

> Derivative transaction credit risks (Millions of Yen)
As of September 30, 2003 As of September 30, 2002 As of March 31, 2003
Conttacu?d value Credit risk Con(racte:d value Credit risk Comracte:d value Credit risk
or notional or notional or notional
principal amount value principal amount value principal amount value
Interest-related 59,200 0 61,800 2 61,800 1
Currency-related 579,325 163 259,189 - 26 159,262 15
Stock-related . - , . R R
Bond-related - - - . . -
Total 638,525 163 320,989 29 221,062 17
Notes:

" 1. Credit risk value is calculated using the current exposure method.
2. Currency-related transactions include separate account contracts (3,883 million yen as of September 30,

2003, and 681 million yen as of September 30, 2002) and credit risk values (0 million yen as of September 30,
2003, and 0 million yen as of September 30, 2002).

ii) Supplemental information of derivative transaction differential gain and loss
Items to which the hedging account has been applied are omitted from disclosure.

(b) Fair value information

1. Gains (losses) on derivatives (Millions of Yen)
As of September 30, 2003
Interest-related Currency- Stock-related Bond-related Others Total
related
Hedge accounting applied - - - - - -
Hedge accounting not applied {831) 1,429 1,228 (2,093) - (266)
ITotal (831) 1,429 1,228 (2,093) . (266)
As of September 30, 2002
Interest-related Currency- Stock-related Bond-related Others Total
related
Hedge accounting applied - - - - - -
Hedge accounting not applied (1,388) (3,222) 94 - - (4,516)
Total (1,388) (3,222) 94 - - (4,516)
As of March 31, 2003
Interest-related Currency- Stock-related | Bond-related Others Total
related
Hedge accounting applied - - - - - -
Hedge accounting not applied (1,354) (614)_ (853) - - (2,822)
Total (1,354) (614) (853) - - (2,822)
Notes:

1. Gains (losses) on derivatives not applied to hedge accounting are recorded in the income statements.
2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward
exchange contracts and have been disclosed in yen amounts in the balance sheets, are not subject to disclosure.
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2. Interest-related transactions (Millions of Yen)
As of September 30, 2003 As of September 30, 2002
Contracted value or Current Valuation Contracted value or Current Valuation
notional principal amOunt | 1\ ey o gains | Motional principal amount |y pyeey o gains
OverOne | fair value | (losses) OverOne | fiir value (losses)
Year Year
Over-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - = - - - - - .
Receipts floating, payments fixed 59,200 6,600 (831) (831)] 61,800 59,200 (1,388) ] (1,388)
Receipts floating, payments floating - - - - - - - .
Others:
Sold - - - - - - - -
Bought - - - - - - - -
Total — "] (831) "] (1,388)
As of March 31, 2003
Contracted value or Current | Valuation
notional principal amount | ooy on gains
OverOne | foir value | (losses)
Year
Over-the-counter transactions
Interest rate swaps:
Receipts fixed, payments floating - - - -
Receipts floating, payments fixed 61,800 29,200 (1,354) | (1,354)
Receipts floating, payments floating - - - -
Others:
Sold - - - -
Bought - - - -
Total [ ——— | (1,354)

Interest rate swaps by contractual maturity dates:

(Millions of Yen, %)

As of September 30, 2003

As of September 30, 2002

One year or | One year to| Over three One year or| One year to| Over three
Total - Total
shorter | three years years shorter | three years years
Receipts fixed, payments floating:
Notional amount - - - - - - - -
Average fixed rate (receipt) - - - - - - - -
Average fixed rate (payment) - - - - - - - -
Receipts floating, payments fixed
Notjonal amount 59,200 52,600 5,200 1,400 61,800 2,600 55,200 4,000
Average fixed rate (receipt) 0.46 0.51 0.07 0.07 1.10 0.07 1.23 0.07
Average fixed rate (payment) 2.21 2.24 1.97 1.97 2.20 1.97 2.22 1.97
As of March 31, 2003
One year or{ One year to| Over three
Total shc};rter threey years years
Receipts fixed, payments floating:
Notional amount - - - -
Average fixed rate (receipt) - - - -
Average fixed rate (payment) - - - -
Receipts floating, payments fixed
Notional amount 61,800 32,600 25,200 4,000
Average fixed rate (receipt) 0.76 0.87 0.74 0.07
Average fixed rate (payment) 2.20 2.19 2.24 1.97
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3. Currency-related transactions (Millions of Yen)

As of September 30, 2003 As of September 30, 2002
Contracted value or Current Valuation Contracted value or Current Valuation
notional principal amount | oo o gains notional principal amount | ey o gains
OverOne | fair value | (losses) OverOne | fair value | (losses)
Year Year,
Over-the-counter transactions
Foreign exchange contracts:

Sold: 409,639 - | 408,208 1,430 ] 162,244 - 165,467 (3,222)
U.S. dollar 138,093 - 135,819 2,274 88,225 - 90,246 (2,021)
Euro 253,455 - | 254,271 (815)1 61,230 - 62,192 (962)
British pound 18,089 - 18,118 (29) 12,788 - 13,027 (239)

Canadian dollar - - - - - - - -

Bought: 311 - 311 0) 155 - 156 0

U.S. dollar n - 311 ()] 146 - 147 0

Euro 9 - 9 0

British pound i - - - -

Canadian dollar : - - - -
Total T 1,429 ——— (3.222)

As of March 31, 2003

Contracted value or Current Valuation
notional principal amount | oo op gains
OverOne | firvalue | (losses)
Year
Over-the-counter transactions
Foreign exchange contracts:

Sold: 70,271 - 70,885 (613)
U.S. dollar 42,279 - 42,344 (64)
Euro 22,087 - 122,589 (502)
British pound 5,904 - 5,950 (46)

Canadian dollar - - - -
Bought: 204 - 204 )
U.S. dollar 204 - 204 )

Euro - - - -

British pound - - - -

Canadian dollar - - - -
Total (614)

Notes:

1. Forward exchange rates are used as the term end exchange rates.

2. Assets and liabilities denominated in foreign currencies, which have fixed settlement amounts in yen under forward exchange
contracts and have been disclosed in yen amounts in the balance sheets, are not subject to disclosure.
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4. Stock-related transactions (Millions of Yen)

As of September 30, 2003 As of September 30, 2002
Contracted value or Current | Valuation Contracted value or Current | Valuation
notional principal amount | oo e o0 gains notional principal amount | [l o0 gains
OverOne | fair value (losses) OverOne | fajr value (losses)
Year, Year
Exchange-traded transactions
Stock index futures:
Sold 54,633 - 53,405 1,228 98,060 - 97,966 94
Bought - - - - - - - -
Stock options: ‘
Sold
Call - - - - - - - -
Put - - - - - - - -
Bought '
Call - - - - - - - -
Put - - - - - - - -
Total ———— | 1228 [ ——— 94

As of March 31, 2003
Contracted value or Current Valuation
notional principal amount [ o ey o gains

OverOne | fair value (losses)
Year

Exchange-traded transactions

Stock index futures:
Sold 82,825 - 83,679 (853)
Bought . - - - -

Stock options:
Sold

Call - - - -
Put - - - -
Bought
Call - - - -
Put - ) - - -
Total (853)
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5. Bond-related transactions (Millions of Yen)

As of September 30, 2003 As of September 30, 2002

Contracted value or Current Valuation Contracted value or Current Valuation
notional principal amount market or gains notional principal amount | o 4ot or gains
OverOne | gair value (losses) Over One fair value (losses)
Year Year
Exchange-traded transactions
Bond futures contracts;
Sold 203,513 - | 205,606 (2,093) - - - -
Bought - - - - - - - -
Bond futures options:
Sold
Call - - - - - - - -
Put - - - - - - - -
Bought
Call - - - - - - - -
Put - - - - - - - -
Total T —f——F— | 093 ———F— ] ;
As of March 31, 2003

Contracted value or
notional principal amount
Over One

Year

Current Valuation
market or gains
fair value (losses)

Exchange-traded transactions

|Bond futures contracts:

Sold - - - -

Bought - . - -

Bond futures options:
Sold

Call - - - -

Put - - - -

Bought

Call - - - -

Put - - -. -

Total . H—

6. Others
The Company held no-other derivative instruments as of September 30, 2003, 2002 and March 31, 2003.
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5. Risk Monitored Loans (Based on Insurance Business Law Guidelines)

(Consolidated) (Millions of Yen, %)
As of

September 30, 2003 Septem/l?:ro.’afﬂ, apop | AS of Mareh 31,2003
Loans to bankrupt companies 288 482 293
Past due loans 6,004 8,703 8,405
Loans overdue for three months or more 406 389 234
Restructured loans 485 2,244 885
Total: a 7,185 11,820 9,818
[% of total loans] [ 0.62] | [ 1.01] | [ 0.83]
Specific reserve for possible loan losses: b 3,169 3,700 3,703
General reserve for possible loan losses: ¢ 1,322 4,411 3,136
Amount covered by collateral and guarantees: d 3,621 6,211 5,311
Sub-total =a-b-c-d (928) (2,503) (2,332)
Coverage ratio A = (b+c)/a [ 62.5] [ 68.6] | [ 69.7]
Coverage ratio B = (b+c+d) /2 [ 1129] | | 121.2] | | 123.8]

Notes:

1.4 portion of past due loans and loans to bankrupt companies was written off. Write-offs relating to bankrupt companies for
the six months ended as of September 30, 2003, September 30, 2002 and March 31, 2003 amounted to 591million yen, 3,955
million yen and 986 million yen, respectively. Past due loans also decreased due to write-offs in the amounts of 5,485 million
yen, 4,659 million yen and 4,122 million yen as of September 30, 2003, September 30, 2002 and March 31, 2003, respectively.

2. “Loans to bankrupt companies” are loans to borrowers that are subject to bankruptcy, corporate reorganization or

rehabilitation or other similar proceedings on which the Company has stopped accruing interest after determining that collection
or repayment of principal or interest is unlikely due to the significant delay in payment of principal or interest or for some other
reason.

3. “Past due loans” are loans other than the loans described in note 2 above and the loans for which due dates for interest
payments have been rescheduled for purposes of reconstruction or support of the borrower, on which the Company has stopped
accruing interest based on its self-assessment.

4. “Loans overdue for three months or more” are loans other than the loans described in notes 2 or 3 above for which principal
and/or interest are in arrears for three months or more.

5. “Restructured loans” are loans other than the loans described in notes 2, 3 or 4 above for which agreements have been made
between the relevant parties providing a concessionary interest rate, rescheduling of due dates for interest andfor principal
payments, waiver of claims andjor other terms in favour of the borrower for purposes of reconstruction or support of the
borrower.

A
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{(Non-Consolidated)

(Millions of Yen, %)

As of

September 30,2003 | September 30,2002 | A3 ©F March 31, 2003
Loans to bankrupt companies 288 482 293
Past due loans 6,004 8,703 8,405
Loans overdue for three months or more 406 389 234
Restructured loans 485 2,242 885
Total: a 7,185 11,818 9,818
[% of total loans] [ 062] | [ 1.011 | [ 0.83]
Specific reserve for possible loan losses: b 3,169 3,657 3,703
General reserve for possible loan losses: ¢ 1,322 4,413 3,136
Amount covered by collateral and guarantees: d 3,621 6,211 5,311
Sub-total =a-b-c-d (928) (2,463) (2,332)
Coverage ratio A = (b+c)/a [ 6251 [ 68.3] | { 69.7]
Coverage ratio B = (b+c+d) /a [ 1129) | [ 1208} | | 123.8]
Notes:

1. A portion of past due loans and loans to bankrupt companies was written off. Write-offs relating to bankrupt companies as of
September 30, 2003, September 30, 2002 and March 31, 2003 amounted to 591 million yen, 3,955 and 986 million yen,
respectively. Past due loans also decreased due to write-offs in the amounts of 5,485 million yen, 4,659 million yen and 4,122
million yen as of September 30, 2003, September 30, 2002 and March 31, 2003, respectively.

2. “Loans to bankrupt companies” are loans to borrowers that are subject to bankruptcy, corporate reorganization or
rehabilitation or other similar proceedings on which the Company has stopped accruing interest after determining that collection
or repayment of principal or interest is unlikely due to the significant delay in payment of principal or interest or for some other
reason. )

3. “Past due loans” are loans other than the loans described in note 2 above and the loans for which due dates for interest
payments have been rescheduled for purposes of reconstruction or support of the borrower, on which the Company has stopped
accruing interest based on its self-assessment.

4. “Loans overdue for three months or more” are loans other than the loans described in notes 2 or 3 above for which principal -
and/or interest are in arrears for three months or more. '

5. “Restructured loans” are loans other than the loans described in notes 2, 3 or 4 above for which agreements have been made
between the relevant parties providing a concessionary interest rate, rescheduling of due dates for interest andfor principal
payments, waiver of claims and/for other terms in favour of the borrower for purposes of reconstruction or support of the
borrower. ’
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6. Disclosed Claims Based on Insurance Business Law Standard

(Consolidated) (Millions of Yen, %)
As of As of
September 30, 2003 September 30, 2002 As of March 31, 2003
Claims against bankrupt and
quasi-bankrupt obligors 1,776 4,210 3,632
Claims with collection risk ' 4,520 4,976 5,066
Claims for special attention 900 2,640 1,124
Sub-total ' 7,196 11,827 9,823
[% of Total] [ 061 1] I 101 1] | 0.83 ]
Claims against normal obligors 1,165,697 1,161,557 1,177,928
Total 1,172,894 | 1,173,385 1,187,752

Notes:
1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated
financial condition and results of operations from which it is unlikely that the principal and interest on the loans will be
recovered.

3. Claims for special attention are loans on which principal and/or interest are past due for three months or more and loans
with a concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including
renegotiated schedule and/or waivers, in each case, other than the loans described in notes 1 or 2 above.

4. Claims against normal obligors are all other loans.

5. From the fiscal year ended March 31, 2003, above claims exclude those related to security lending contracts with cash
collateral. For comparison purpose, the figures shown above as of September 30, 2002 excluded 97,878 million yen of claims
against normal obligors related to security lending, which was included in the previous statement.

(Non-Consolidated) (Millions of Yen, %)
As of As of
September 30, 2003 September 30, 2002 As of March 31, 2003
Claims against bankrupt and
3
quasi-bankrupt obligors 1,776 4210 ,632
Claims with collection risk 4,520 4,976 . 5,066
Claims for special attention . 900 v 2,639 1,124
Sub-total 7,196 11,825 9,823
[% of Total] [ 061 11 [ 1.01 1| [ 0.83 1
(Claims against normal obligors 1,165,697 1,161,522 1,177,928
Total 1,172,894 1,173,348 1,187,752

Notes:
1. Claims against bankrupt and quasi-bankrupt obligors are loans to borrowers who are subject to bankruptcy, corporate
reorganization or rehabilitation or other similar proceedings and other borrowers in serious financial difficulties.

2. Claims with collection risk are loans to obligors (other than bankrupt and quasi-bankrupt obligors) with deteriorated
financial condition and results of operations from which it is unlikely that the principal and interest on the loans will be
recovered. .

3. Claims for special attention are loans on which principal and/or interest are past due for three months or more and loans
with a concessionary interest rate, as well as loans with renegotiated conditions in favor of the borrower, including
renegotiated schedule andfor waivers, in each case, other than the loans described in notes 1 or 2 above.

4. Claims against normal obligors are all other loans.

5. From the fiscal year ended March 31, 2003, above claims exclude those related to security lending contracts with cash
collateral. For comparison purpose, the figures shown above as of September 30, 2002 excluded 97,878 million yen of claims
against normal obligors related to security lending, which was included in the previous statement.
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(Reference) Reserves for possible loan losses (non-consolidated)

(Millions of Yen)

Six Months Ended | Six Months Ended Year Ended
September 30, 2003] September 30, 2002| March 31, 2003
Reserve for possible loan losses
a. General reserve 1,322 4,413 3,136
b. Specific reserve 3,169 3,657 3,703
c. Specific reserves for loans to refinancing countries - - -
Net provision for specific reserve
a. Provision 3,169 3,657 7,360
b. Reversal 3,214 3,942 7,595
c. Net provision (44) (284) (234)
Specific reserves for loans to refinancing countries
a. Number of countries - - -
b. Amount of loans - - -
c. Net provision - - -
Write-off of loans 1,268 58 69
-52- Daido Life Insurance Company




7. Core Profit and Reconciliation to Non-Consolidated Ordinary Profit

(Millions of Yen)
Six Months Ended | Six Months Ended Year Ended
September 30, 2003 | September 30, 2002 March 31, 2003
Core profit (A) 48,056 38,788 88,729
Capital gains 27,441 28,390 53,788
Gains from monetary trusts, net 5,025 - -
Gains on investments in trading securities, net - - -
Gains on sale of securities 22,415 13,254 32,676
Gains from derivatives, net - 15,135 21,111
Foreign exchange gains, net - - -
Others - . -
Capital losses 8,002 47,112 94,601
Losses from monetary trusts, net - 6,696 11,748
Losses on investments in trading securities, net 1,618 3,826 3,018
Losses on sale of securities 1,068 7,270 19,657
Devaluation losses on securities 485 28,952 58,713
Losses from derivatives, net 3,571 - -
Foreign exchange losses, net 1,259 366 1,462
Others - - -
Capital gains/losses (B) 19,438 (18,721) (40,812)
(A+B) 67,495 20,066 47,917
Other one-time gains (325) - -
Ceding reinsurance commissions - - -
Reversal of contingency reserve (325) - -
Others - - -
Other one-time losses 1,268 1,239 1,890
Reinsurance premiums - - -
Provision for contingency reserve - 1,181 1,820
Provision for specific reserve for possible loan losses - - -
Provision for specific reserves for loans to refinancing countries - - -
Write-off of loans 1,268 58 69
Others - - -
Other one-time gains/losses ( C ) (1,593) (1,239) (1,890)
Ordinary profit (A+B+C) 65,901 18,827 46,027
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8. Solvency Margin Ratio

(Non-Consolidated)

(Millions of Yen)

As of September

As of September

As of

30, 2003 30, 2002 March 31, 2003

Total solvency margin (A) 515,795 416,603 424,846
Equity (less certain items) 148,768 116,080 122,186
Reserve for price fluctuation 30,005 28,726 29,242
Contingency reserve 75,667 74,702 75,341
Reserve for possible loan losses 1,322 4,413 3,136
el T I
et e qm| ] oo
Excess of amount of policy surrender payment 111,378 107,842 109,281
Unalloted portion of reserve for policyholder dividends 7,843 7,634 7,634
Future profits 16,553 12,240 13,284
Deferred tax assets 40,308 22,348 25,541
Subordinated debt - - -
Deductible items {15,000) {15,000) {15,000)
Total risk (B) R+ (R, +R,) +R, 96,432 101,008 98,773
Insurance risk R 34,585 35,055 34,895
Assumed investment yield risk R, 22,071 23,199 22,543
Investment risk R; 65,327 68,816 67,191
Business risk R, 2,439 2,541 2,492
Solvency margin ratio 71—/_2#%—@3-)_ X100 1,069.7% 824.§% 860.2%

Notes:

1. The above ratio is calculated in accordance with Articles 86, 87, 161, 162 and 190 of the ministerial ordinance for
Insurance Business Law as well as Announcement No. 50 issued by the Ministry of Finance in 1996.

2. Equity as of September 30, 2003 and 2002 represent equity on the balance sheet less net unrealized gains on securities,
deferred gain on sale of real estate and estimated appropriation paid in cash.

3. Equity as of March 31, 2003 represents equity on the balance sheet less net unrealized gains on securities, deferred

gain on sale of real estate and appropriation paid in cash.

4. Deductible items in the total solvency margin include the capital contribution to T&D Financial Life Insurance

Company.
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(T&D Financial Life Insurance Company)

(Millions of Yen)

As of September| As of September As of
30, 2003 30, 2002 March 31, 2003
Total solvency margin (A) 23,997 30,462 26,815
Equity (less certain items) 21,682 27,022 23,891
Reserve for price fluctuations 158 38 101
Contingency reserve 353 104 174
Reserve for possible loan losses 18 381 355
Net unrealized gains on available-for-sale securities (before tax)
(x 90 per cent., if gains; x 100 per cent., if losses) 569 904 641
Net unrealized gains(losses) on real estate 2 9
(x 85 per cent,, if gains; x 100 per cent,, if losses) i
Subordinated debt - - -
Others 1,214 1,941 1,641
Total risk (B) JR Jr R, 4R HR, 5,003 4,742 5,197
Insurance risk R, 3,627 3,765 3,788
Assumed investment yield risk R, 456 507 477
Investment risk R; 2,687 2,050 2,764
Business risk R, 203 189 210
Solvency margin ratio Al X 100 959.1% 1,284.8% 1,031.9%
172y x (B)

Notes: .
1. The above ratio is calculated in accordance with Articles 86, 87, 161, 162 and 190 of the ministerial ordinance for
Insurance Business Law as well as Announcement No. 50 issued by the Ministry of Finance in 1996.

2. Equity represents equity on the balance sheet less net unrealized gains on securities.
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{Reference)

Performance Forecast for the Year Ending March 31, 2004

The Company revised its performance forecasts for the year ending March 31, 2004, which were

announced on May 22, 2003, as stated below.

(Consolidated) (Billions of Yen, %)
% Changes from
Previous Forecast Revised Forecast the previous
forecast
Ordinary Revenue 1,127 1,203 6.7 %
Ordinary Profit 66 97 47.0
Net Income 19 30 57.9

(Non- Consolidated)

(Billions of Yen, %)

% Changes from
Previous Forecast Revised Forecast the previous
forecast
Ordinary Revenue 1,124 1,200 6.8 %
QOrdinary Profit 70 101 443
Net Income 23 34 47.8
.. (Year-End) (Year-End)
Annual Dividends per Share ¥ 3,000.00 ¥ 3,000.00 0.0
Income from Insurance Premiums 994 921 (7.3)
Core Profit 88 95 8.0
Negative Spread 25 19 (24.0)
New Policy Amount 4,760 4,490 (5.7)
Individual Term Life 4,450 4,300 (34)
Policy Amount in Force 39,630 39,200 (1.1)
Individual Term Life 35,230 34,930 (09)°
Surrender & Lapse Rate 8.5% 9.0% 0.5
Notes: '

1. Percentage changes are rounded to the nearest relevant percentage point.

2. Policy amount in force and new policy amount include individual insurance and annuities. The new policy

amount includes increase from conversion.
3. The above forecasts for the year ending March 31, 2004 reflect the Company’s current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may
affect the Company’s businesses.
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Supplementary Data for Six Months Ended September 30, 2003
Non-Consolidated Financial Results at Press Conference

(1) Sales Results

(Millions of Yen, %)

Six Months Ended Sept. 30, 2003 ‘Fiscal Year Six Months
Mar, 31, 2003 Sept. 30, 2002
% Change from | % Change from
Fiscal Year Six Months
Ended Ended
Mar. 31, 2003 | Sept. 30, 2002
New Policy Amount 2,109,438 - (8.1) 4,673,514 2,296,478
Policy Amount in Force 39,075,896 (0.7) (0.0) 39,342,682 39,086,303
Surrender & Lapse Amount 1,823,480 - 10.7 3,290,656 1,646,574
Surrender & Lapse Rate 4.64% - - 8.5% 4.23%
Income from Insurance Premiums 480,795 - (6.8) 989,420 515,888
Individual Insurance and Annuities included 317,454 - (8 1) 684,990 345,260
Group Insurance and Annuities included 161,494 - (4.4) 300,730 168,879
-Notes:
1. New policy amount and policy amount in force include individual insurance and annuities.
2. New policy amount includes increase from conversion.
3. Surrender and lapse amount does not include reinstatement.
4. Surrender and lapse rates for six months ended September 30, 2003 and 2002 are not annualized.
(2) Assets (Millions of Yen, %)
As of Sept. 30, 2003 As of As of
Mar. 31, 2003 Sept. 30, 2002
% Change from | % Change from
Mar. 31,2003 | Sept. 30, 2002
Total Assets 6,051,668 0.7 1.2 6,007,183 5,982,225
Adjusted Net Asset 541,542 5.1 9.9 515,471 492,706
Solvency Margin Ratio 11,069.7% | 209.Spoints | 244.8points 860.2% .824.9%

Note: Adjusted net asset is calculated based on the regulatory standard.
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(3) Core Profit / Negative Spread

(Millions of Yen, %)

; ' Fiscal Year Six Months
Six Months Ended Sept. 30, 2003 Ended Ended
Mar. 31, 2003 Sept. 30, 2002
% Change from | % Change from
Fiscal Year Six Months
Ended Mar. 31, | Ended Sept. 30,
2003 2002
Core Profit 48,056 - 23.9 88,729 38,788
Fiscal Year Ending Mar. 31, 2004 | Fiscal Year Ended Mar. 31, 2003
(Forecast)
Negative Spread 19,000 20,479
(4) Policy and Other Reserves (Millions of Yen)
As of Sept. 30, 2003 As of As of
Mar.31, 2003 Sept. 30, 2002
Change from Change from
Mar. 31, 2003 Sept. 30, 2002
Policy Reserve 5,310,530 (8,845) (19,343) 5,319,376 5,329,873
General Accounts included 5,161,337 4,223 26,993 5,157,113 5,134,344
Separate Accounts included 149,192 (13,069) (46,336) 162,262 195,529
Reserve for Price Fluctuations 30,005 763 1,278 29,242 28,726
Contingency Reserve 75,667 325 964 75,341 -~ 74,702
“Contingency Reserve 1” included 43,465 48 311 43,417 43,154|
“Contingency Reserve 2” included 32,201 276 652 31,924 31,548
Note: The amount of policy reserve excludes the amount of contingency reserve. ‘
(5) Unrealized Gains / Losses (Millions of Yen)
As of Sept. 30, 2003 As of As of
Mar.31, 2003 Sept. 30, 2002
Change from Change from
Mar. 31, 2003 | Sept. 30, 2002
Securities 178,167 235 16,289 177,932 161,878
Domestic Stocks included 84,895 81,255 75,893 3,639 9,001
Yen Denominated Bonds included 88,223 (88,569) (64,844) 176,792 153,068
Foreign Securities included (6,391) (11,384) (12,433) 4,992 6,041

Note: These figures include securities held in monetary trusts and do not include securities without readily obtainable

fair value.
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(6) Devaluation Losses

(Millions of Yen, %)

As of Sept. 30, 2003 As of As of
Mar.31, 2003 Sept. 30, 2002
Change from Change from
Mar. 31,2003 | Sept. 30, 2002
Securities: a 452 (99.1) (97.5) 49,540 18,108
Domestic Stocks included 148 (99.6) (98.5) 40,714 10,214
Yen Denominated Bonds included - (100.0) (100.0) 174 174
Other Domestic Securities included 62 (99.2) (99.1) 7,883 6,910
Foreign Securities included 241 (68.5) (70.1) 768 808
Foreign Bonds - - - - -
Foreign Stocks, etc. 241 (68.5) (70.1) 768 808
Monetary Trusts: b 32 (99.6) (99.7) 9,173 10,843
Total: a +b 485 (99.2) (98.3) 58,713 28,952
Standards for Calculating Devaluation Losses on Domestic Stocks:
All losses when the rate of decline of the market value is 30% or more of the book value.
(7) Investment for Six Months Ended September 30, 2003 (Millions of Yen)
Net Increase (decrease) 2", Half Year Ending Mar. 31, 2004
from Mar. 31, 2003 (Planned)
Domestic Stocks 47,477 |- Slightly increase net exposure to domestic
Domestic Bonds (432,622)| stocks
Foreign Stocks, etc. (9,363)|” Regarding other inve.st.ments, primarily maintain
Foreign Bonds 351,783 Curre.nt asset composmo-n
- Possible change depending on market prospects
Other Securities 86,837
Real Estate (1,306)
Notes:

1. Domestic stocks and foreign stocks include those held in monetary trusts and alternative investments.
2. Net increase (decrease) indicates net of the total executed amount including stock futures contracts. As for monetary
trusts the amount is the net cash inflow (outflow) due to newly setup or cancellation.

(8) Level of Indices where Unrealized Gains/Losses on Assets are Break-even as of

September 30, 2003
Nikkei Average 6,800 Yen
Topix 670 Points
. Parallel-shift case 2.2%
Yen-Denominated Bonds 3
Steepening case 2.6%
Foreign Securities 113.3 Yen

Notes:

1. The indices for Yen-Denominated Bonds are calculated on a 10-Year JGB yield basis. The indice for Foreign
Securities is calculated on a U.S. dollar/yen rate basis.
2. These figures are calculated based on asset holdings as of September 30, 2003 assuming that our asset portfolio is
the same as those of the Nikkei average and Topix. Because our portfolio is not necessarily the same as these indices,
actual results may differ from above figures.
3. Regarding the Yen-Denominated Bonds calculation, the “parallel-shift case” is based on the assumption that any
shifts in the yield curve as of September 30, 2003 will be parallel shifts, while the “Steepening case” is based on the
assumption that the current near-zero short- term interest rates of 10-Year JGB yield will remain, and future long-term
interest rates will rise relative to the short- term interest rates.
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(9) Performance Forecast for the Fiscal Year Ending March 31, 2004

(Billions of Yen)
Fiscal Year Ending Fiscal Year Ending
Mar. 31, 2004 Mar. 31, 2004
(Current Forecast) (Previous Forecast )
Income from Insurance Premiums 921 994
Core Profit 95 88
Ordinary Profit 101 70
Unappropriated Retained Earnings - -
Policy amount in Force 39,200 39,630

Notes:

1. Policy amount in force includes individual insurance and annuities.
2. The above forecasts for the year ending March 31, 2004 reflect the Company’s current analysis of existing
information and trends. Actual results may differ from expectations based on risks and uncertainties that may affect the

Company’s businesses.

(10) Cross Holdings with Domestic Banks at September 30,2003

i) Contributions from Domestic Banks (Millions of Yen
Amount
Funds None
Subordinated Debt None
ii) Contributions to Domestic Banks (Millions of Yen)
Amount
Bank Stocks Held 77,490
Preferred Stocks issued by Foreign Subsidiaries 60,000
Preferred Securities issued by Foreign Subsidiaries 14,437
Subordinated Loans and Debentures 203,301
(11) Number of Employees and Agents
As of Sept. 30, 2003 Margsl,o 3003 Sep:§0?2002
Change from Change from
Mar. 31,2003 | Sept. 30, 2002
In-house Sales Representatives 5,295 1.9 2.3 5,194 5,178
| Sales Agents 13,089 0.9 0.3 12,970 13,055
Administrative Personnel 3,185 2.0 0.0 3,122 3,185
-5.
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(12) Other Questions
i) Future plans for capital raising
- We believe that Daido is currently maintaining an ample capital level. Therefore, we have no plans

to seek third-party funds to raise capital.

if) The Company’s position related to the reduction of assumed investment yields for existing
individual insurance policies and annuities
- According to the Insurance Business Law, assumed investment yield reductions may be
implemented “only when there is a possibility of a failure in continuing insurance business
operations” and the proceeding of a given yield reduction must be initiated by that particular
insurance company.
- Daido maintains sufficient financial soundness to conduct current operations.

- Consequently, we have no plan to apply to proceed with a yield reduction.

iii) Future restructuring plans

- We will further enhance operational efficiency through the use of information technology and -
rationalization of operations.

- As part of the management integration with Taiyo Life, we will continue to pursue enhanced joint

operations and integration of affiliates in areas and functions where cooperation between the two

companies are deemed feasible and thereby further streamline our operations.

(13) OTC Sales through Banks (October 2002 — September 30, 2003)
Not applicable, as Daido does not sell its products OTC through banks.
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